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“Handout” System 
Repetition of History 

HE House of Commons Hansard 
a. 1884 records that in that year 
the Macdonald Government was 
extending the C.P.R. from Ottawa 
to Quebec City. A furious cry 
grose from the Opposition. 

The Government, it was claimed, 
had spent more money on railways 
in one province than in others, The 
country, it was submitted, was 
being wrecked by this policy of 
favoritism. 

In the midst of the debate, there 
arose Sir John A. Macdonald him- 


eel. 
He ended the debate by telling 


the following story: 

“In the western islands of Scot- 
jand, in days of old, the wreck of 
a ship was considered a better 
crop than the usual crop of oats, 
and they used to pray sometimes 
for a good season, and plenty of 


wrecks. 
“It is said that on one occasion, 


on a Sunday, while a clergyman 
was giving a good Calvinistic 
germon, a person rushed into the 
church and evident uneasiness 
eame over the congregation. The 
parson twigged at once that there 
was a ship in distress in the off- 
ing, so he said, ‘My friends, keep 
your seats; listen to the words of 
wisdom, don’t be carried away by 
feelings of love for filthy lucre.’ 

“But he unbuttoned the door of 
the pulpit and making a dash 
toward the door said, ‘But let us 
have a fair start at all events.’ 

“That is how it is with my hon. 
friends. This is terrible, demoral- 
izing, it is ruinoug... but mean- 
time since you are going in for 
wrecks, see if you cannot do 
something for Ontario, for Prince 
Edward Island, for Nova Scotia, 
New Brunswick and British Col- 
umbia.” 

* * - 


Le story is highly apropos in 
view of the far-reaching and de- 
moralizing agricultural legislation 
introduced into Parliament last 
week. 

Although the interests concerned 
will no doubt put up a convincing 
argument in justification of the 
various bonuses and subsidies 
which feature this legislation, the 
fact is inescapable that these repre- 
sent successful raids on the treas- 
ury of Canada. 

Whenever the Government moves 
to succor an industry or one sec- 
tion of the Dominion, other indus- 
tries and other sections protest, but 
their protests all too often cease to 
be heard when they, in. their turn, 
are made the beneficiaries of simi- 
lar policies. 

The Government pays a bonus to 
wheat growers and there is a great 
outcry. The bonus system spreads 
to cheese and, according to reliable 
reports, is to be extended to butter. 
The outcry tends to diminish. 

The pages of Hansard reveal that 
this is no new experience in this 
country. But they tend to fortify 
the’ cynical comment of a great 
philosopher that, “the only lesson 
that history teaches is that mankind 
does not learn from experience.” 
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Australia Loses 


A Great Leader 

— recently on the ques- 
tion of leadership, Sir Edward 

Beatty made this trenchant state- 

ment: 


“In these days when we hear 
on every side, and quite cor- 
rectly, that what the nation wants 
is leadership, try to remember 
that only leaders can give leader- 
ship. What we want is leaders.” 
The words have special signifi- 

cance in view of the untimely death 
last week of Prime Minister Joseph 
Lyons of Australia. 

For “Honest Joe” Lyons will long 
be remembered and honored be- 
cause at the time of his country’s 
very great need he proved beyond 
question that there is no substitute 
for leaders and that “only leaders 
can give leadership.” 
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= does not say that Australia 

found a final solution or indeed 
the best solution for all its prob- 
lems during his long tenure of 
office. It still has many and diffi- 
cult problems to face. 

But under the patient, unflagging 
genius of their late Prime Minister, 
the Commonwealth undoubtedly 
travelled farther along the road of 
ational unity and prosperity than 
most people dreamed possible. 

To Mr. Lyons’ credit is due the 
extraordinary success of the Pre- 
miers’ Plan. This resulted in the 
oft-quoted “equality of sacrifice” 
Which led, in turn, to restoration 
of the nation’s credit and a new 
Sense of national faith and confi- 
dence in the country’s future. 

Canada at this time is very 
greatly in need of men of the type 
of Prime Minister Lyons. 

It is only through the type of 
Personal leadership he gave to his 
Country that a happy and worth- 
While solution of complex, deep- 
Tooted national problems such as 
ours will be found. 
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Co-operation Needed 


For Jobless Insurance 
OM MOORE, former president 
of the Canadian Trades and 
Labor Congress of Canada,\ and 
Hugh Macdonnell, industrial rela- 
tions secretary of the Canadian 
Manufacturers’ Association, are hav- 
ing an argument about unemploy- 
Ment insurance. 
Mr. Macdonnell wrote an article 
recently on this subject in the asso- 
(Continued on page 2, col. 4) 


Largest Circulation 


of All 


Effects of War | 
On Investment 
Likely Varied 


Precedent of 1914 Gives 
Partial Basis for 
Forecast 


PROSPECT ANALYZED 


For over a year stock market 
and general business comment has 
been hedged with provisos as to 
war p 

For over a month stock markets 
have been influenced by little or 
nothing except the odds for or 
against the outbreak of a European 
war, involving Great Britain and 
France. 

There is precedent of 20 years ago 
on which to base suggestions. But 
there are important differences be- 
tween then and now. 

Most impo t seems to be the 
much stronger and probably more 
effective machinery that exists now 
for controlling economic affairs. 
Canada had no central bank in 1914. 
Today we have the Bank of Canada, 
established for several years. It has 
built up a system of co-operation 
with other central banking agencies 
throughout the Empire and other 
parts of the world. 

At the time of the September 
crisis of last year, statements were 
made by officials of stock exchanges 
in Canada and the United States 
that only as a last resort would the 
exchanges be closed. A part of 
the exchange policy would un- 
doubtedly be the setting of mini- 
mum prices for stocks. Exchanges 
in Canada were ready with mini- 
mum prices last September; they 
would likely do so again if condi- 
tions made such action necessary. 

Industry More Important 

Canadian industry would be able 
to play a much larger part in a war 
now than in 1914, The last war had 
much to do with the development 
of our industrial centres. 

The question is naturally asked as 
to what industries would stand to 
benefit from the war demands, The 
chances are that business would, in 
the initial stages of a war, be seri- 
ously disturbed, but probably only 
for a relatively short period of re- 
adjustment. Unless immediate and 
rigid price controls were enforced, 
there would be a marked tendency 
for prices of many materials to ad- 
vance. Companies with large inven- 
tories would make an immediate 
profit on. goods held. 

Avoid Government Interference 

Judged from the experience of the 
past war, the most desirable hold- 
ings for the investor are stocks of 
those companies which find the best 
market,for their products under war 
conditions and are not too much 
subject to. Government interference. 
This latter factor may be of greater 
importance in the next war. 

Investors should avoid stocks of 
industries that are unable to adjust 
selling prices to meet probable 
higher costs. This would likely in- 
clude public utility. companies, al- 
though this group would-also bene- 
fit from an increased demand. Rail- 
road stocks would not be desirable. 

On the other hand would be 
stocks of flour milling and food 
companies, iron and steel manufac- 
turers, paper stocks and textiles. All 
of these benefitted from the spurt 
in industry during the 1914-18 
period and are likely to do so 
again under similar circumstances. 

Following along this line such 
stocks as Ogilvie, Lake of the 
Woods, Maple Leaf Milling, Cana- 
dian Canners, Canada Packers, B.C. 
Packers, Dominion Textile, Cana- 
dian Cottons, and similar concerns 
should be desirable holdings. 

Steel and Equipment 

Iron and steel would undoubtedly 
benefit. Steel of Canada is right now 
thinking of building a new strip mill. 
If war came such a mill would be 
working at capacity. Other con- 
cerns in a similar class would be 


|Algoma Steel, Dominion Steel & 


Coal. The equipment companies, 
such as Canadian Car & Foundry, 
National Steel Car, Canadian Vick- 
ers and many others, would be worth 
looking at. Airplane manufacture 
would undoubtedly be a major in- 
dustry in this country, with conse- 
quent benefit to this group. 

Canada is an important supplier 
of many materials used in munitions, 
such as copper, lead, nickel and 
other metals. 

Stock movements in the 1914-18 
period were not all upward by any 
means. Aft the outset there was a 
virtual. collaps: of prices and the 
closing of the exchanges for several 
months. But in time the impetus to 
business was felt only to be followed 
by another decline about three years 
after the outbreak of war. Then 
after the war came another collapse; 
LL LLL LL LLL, 


Pound Futures 
Discount Higher 


- While the exchange rate on the 
pound sterling on spot has been 
held fairly steady at around $4.68 
in New York, there has been a 
distinct easing in the rate for fu- 
tures. Substantial spot offerings 
have been absorbed by the British 
control to stabilize the market, but 
evidently no action has been taken 
as regards future contracts. Over 
the year end and up to the time of 
the Memel incident, the rate for 
three months bills had been 1 to 
1% cents under the spot rate. It 
then declined to 2%c. under and 
recently has been three cents un- 
der. This decline reflects uneasi- 
ness over the political situation as 
well as speculative selling which is 
always present in such circum- 
stances. 

Canadian dollar has held steady 
at a fractional discount under U. 8. 


~~ So far, the Public Accounts Commitee fias been slow to shoulder 
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Many Queries Unanswered 


In Munitions Probe 


In six months, a billion words of newspaper comment have attested 
public interest in eliminating incompetence and profiteering from gov- 
ernment munitions business, Responsibility for competent and honest 
administration rests, of course, directly with the Dominion Government. 

Unfortunately the first. major munitions contract placed in this 
country was surrounded by appalling incompetence and political parti- 
zanship. Yet, the very men who let this coftract—the Minister: and 
Deputy Minister of National. Defense—are still permitted: by Prime 
Minister King to remain at.the head of Canada’s defense organization. 
They retain office in the midst of the greatest world crisis since 1914. 

To the Public Accounts: Committee of the House of Commons, Mr. 
King has now passed the responsibility stated so clearly by Commis- 
sioner H. H. Davis in his teport on the Bren contract early this year. 


“The facts are all in evidence . . . It will be for those charged with 


responsibility of ng with the facts, ic. the Government and Par- 


. 
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responsibility. “Evidence that has come before it to date has centred 
largely of unimpdrtant and irrelevant. matters. Important questions 
posed by Commissioner Davis in his report and-also in the article entitled 
“Canada’s Armamént Mystery” in Maciean’s Magazine, have been 
ignored. 

Yet it is the answers.to these questions which the public now want 
to know. 


Stock Transactions Should be Probed 


The Committee should probe, for example, the financial and stock 
transactions prior to and after the date of the Bren contract. 


1, What were the transactions in the stock of the Inglis Company? 

2. Why were the payments due by promoters on acquired property 
not completed until the Bren contract was secured? 

3. Why did the plant not open until the Bren contract was secured 
if, as Major Hahn insisted, it had been purchased mainly for commeré 
cial output? 

Thousands of words and scores of pages of evidence were devoted to 
this phase of the contract. There was a frank admission from J. D. 
Cameron, stockbroker, who, as Col. Drew pointed out in argument 
before the Royal Commission, made “no reservation at all about the fact 
that so far as he was concerned, it was a stock-selling job from the outset.” 
There was the mysterious incorporation of three separate companies. 
There was evidence that a commitment to buy the original property for 
$250,000 (of which $150,000 was in mortgage bonds) was pyramided into 
stock allotments of at least $1,250,000. 

Because of objections by counsel, as to his legal limitations under the 
Inquiries Act, Commissioner Davis refrained from commenting on this 
evidence. Since these objections in no way hamper the Public Accounts 
Committee, it should probe, promptly and thoroughly, the financial 
pyramiding and stock transactions subsequent to the date of the contract. 


Incompetency of Department Officials 


Then there are Questions bearing directly on the incompetency of 
the senior officials of the Department of National ense. 

1. Why, for example, did Hon. Ian Mackenzie misinform the House 
of Commons? Why did he deny having met Hahn until May, 1938, 
when in fact a secret cable had been despatched from his department 
in 1936 saying that the Minister wanted Hahn “as representing the 
Canadian Government” to look into the possibility of manufacturing 
Bren guns in Canada? 

2. Why did the Deputy Minister of Defense make no enquiries as 
to the identity of Major Hahn’s associates—two brothers of an M. P. 
and a stockbroker—yet report to Dr. Skelton that Hahn represented 
“a reliable group which controls certain manufacturing plants capable 
of manufacturing armament and munitions”? ' 

3. Why did the Department deal with a man who at the time of his 
introduction owned no plant, and whose former company had failed 
with a loss to its shareholders? 

4. Why were no tenders called? Why was the Inglis firm (of all 
firms in Canada) selected, while well-equipped, experienced firms 
were not even invited to bid? And why did the Deputy Minister insist 
to the interdepartmental committee that the British Government 
would deal only with the Inglis plant, when in fact the War Office 
at the outset wanted guns made in a Canadian Government plant? 

* @ 


Mr. Plaxton Should be Questioned 


The committee should also lose no time in questioning Hugh Plaxton, 
M.P., who played such an important part in this whole transaction. 
Mr. Plaxton should be asked: 

‘ 1. Why did he not disclose the fact that his two brothers were asso- 
ciated. with Promoter James E. Hahn and would be stockholders in 
the Inglis deal? — 

2. Whether it is consistent with his responsibilities as a Member of 
‘Parliament that he accept payment of his expenses by a contractor 
and accompany him to England to assist in getting a contract. 

Does Parliament condone such a practice? 


Bren Affair Not Yet Cleaned Up 


_-The Royal Comimigsion probe under Hon. H. H. Davis gave ample 
confirmation of departmental incompetence in National Defense admin- 
istration. It confirmed the suspicion that opportunities existed for 

in arms, contracts. 
Some steps have already been taken to remedy this situation. Creation 
of a Defense Purchasing Board has removed responsibility for most 
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If war was coming closer, one 
would expect stock exchanges in 
Great Britain to reflect the prob- 
able dangers’ more than on this 
continent. But such has not been 
the case. 

While stocks in Montreal, To- 
ronto and New York have been 
collapsing in the past few weeks, 
London has remained relatively 
steady. This may be due partly to 
the more volatile nature of mar- 
kets on this continent but un- 
doubtedly the smaller concern 
over the probability of war, or 
even of its possible effects on 
investments, felt in London is also 
a factor. 


Highlights 


Spotlighted by proposal to establish 
a mortgage re-discount bank, are 
the complex difficulties surround- 
ing mortgage investment. Staff 
survey traces developments which 
created the present situation, and 
highlights efforts to grapple with it. 
Lending Companies Seek—p. 13. 
25th Annual Trust & Loan 
Supplement.—p. 13-18. 
. + - 


End of transition period which 
changed Premier Gold from an 
operating company to a holding 
concern finds the big American- 
backed enterprise with four divi- 
dend paying mines in three coun- 
tri 


ies. 
Long Shot Possibilities—p. 24. 
* * * 


Canadian newsprint producers are 
directly concerned with the study 
now being made by the United 
_ States t of Justice in the 
_ Federal Commission Report 
on tht alteged combine in the in- 
dustry. 
U. S. Ponders—p. 8. 
- = s 
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men and Investors 


Jobber Sales'Cut Though 
Direct Business Greater 
in 1938 | 


CANADIAN INCOME 


An increased volume of. direct 
business was obtained by Imperial 
Oil in 1938, There was, however, an 
offsetting reduction in sales to job- 
bers, according to G. Harrison Smith, 
president. He attributes this to the 


The financial statements, reviewed 
elsewhere in this issue, show net 
income from Canadian refining ard 
marketing operations equivalent to 
13.25 cents a share against 13.08 
cents a share for 1937. This was 
13.76% of total net income last year. 
The balance of 83.02 cents a share 
for 1938 and 85.02 cents a share for 
1937 came from dividends received 
from subsidiary companies and mis- 
cellaneous sources. 

Mr. Smith states that the company 
made progress in reducing refining 
and matketing costs. Average profit 
for combined marketing and refining 
operations in Canada was approxi- 
mately one third of a cent a gallon 
on total volume made and sold. 
Comments the president: “This did 
not afford an adequate return on 


the net capital employed.” 


Change Building Plans 


Imperial Oil has amended certain 
plans drafted earlier in the year for 
changes in 1939 in manufacturing 
equipment. Reasons for these 
changes in plans are outlined by 
Mr. Smith, who says that transport- 
ation costs are higher in Canada 
while plant and equipment costs, on 
the average, are 30% more than in 
the United States. Seasonal consider- 
ations and regional fluctuations make 
necessary a greater investment in 
equipment and stocks for a corres- 
ponding volume of business. 

“All contemplated capital expen- 
ditures in Canada must, therefore, 
take into consideration the increas- 
ing difficulties of obtaining reason- 
able returns and also the increasing 
risks of functional obsolescence re- 
sulting from rapid technological 
progress. These difficulties and 
risks, together. with the economic 
limitations i ed by Jonsign 


given full weight in determining the 

extent to which ‘your company’s 

Canadian earnings justify the use of 
(Continued on page 2, col. 5) 
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Abitibi Sale Critics 


Seek United Front 


Outline Likely Procedure 
For Sale of 
Company 


Considerable interest has been 
displayed in the probable procedure 
to be followed in carrying out the 
proposed judicial ‘sale of the Abitibi 
Power & Paper Co, assets. 

Final details have not yet been 
worked out but the first step would 
be to instruct the trustee, the Mont- 


hold such a sale, Although no fixed 
minimum proportion of bondholders 
would be needed to make such a 
request acceptable, the Symington 
committee has said that a minimum 
of 50% of bonds must be deposited 
with it before it will proceed with 
this plan. 

At the time that the court is asked 
to permit the judicial sale proceed- 
ing, all interested parties will: have 
an opportunity to present their cases. 

Assuming that the court gives per- 
mission to hold the sale, the case 
would likely be referred to the 
Master of the Supreme Court. This 
official would look after such details 
as the advertisements required, set 
the date of the sale and the condi- 
tions under which it would be held. 
Part of his duties would be to fix 
a reserve bid. In setting such, evi- 
dence might be taken by affidavit 
from interested parties as to the 
amount to be decided on. 

Although it would naturally be 
impossible to forecast what reserve 
bid the court might accept, it is 
more than possible that it would 
equal the actual amount of bond 
interest and principal. The initial 
reserve bid is usually set high. 

In the event that the date of the 
sale found: that at least one bid met 
the requirements of the reserve bid, 
then the Master would so report 
back to the Supreme Court. A 
period of 14 days in which to allow 
an appeal would then elapse before 
the sale could be declared final. 

If it happened that no bid received 
equalled the reserve bid, then the 
Master would report back to the 
court that the sale had been abortive. 
Under ordinary circumstances, an- 
other sale would then be held at a 
date to be set by the Master. But 
in this case no reserve bid would be 
required and the highest bidder 
would get-the assets. 

It is said. that procedure. under a 
bond mortgage such as that of Abi- 
tibi is not unlike that for any 
mortgage. The procedure outlined 
here cannot be taken as official, 
however, as circumstances may alter 
the methods in some minor respects. 


Perfection of Nazi Machine 
More Apparent Than Real 


By B. G. NEWTON 


Manager, Technical & Automotive 
Division, MacLean Publishing Ce. 


PARIS—(by cable).—I have just 
come out of Germany after 38 days 
spent under Nazi banners, During 
my visit I met scores of businessmen 

in all branch- 
es of trade 
and industry. 
. Final im- 
“pressions of 
the new Ger- 


Hitler, are 
conflicting. 
Outwardly 
the economic 
machine 
seems to run 
smoothly and 
with impres- 
" sive effici- 
B. G. NEWTON ency. 
Exhibitors at the famous Leipzig 
trade fair reported phenomenal 
business. Some firms were able to 
book orders sufficient to absorb 
their output for the next five years. 
In Berlin the building boom that 
is in progress is so obvious that the 
visitor has no difficulty believing 
that there is no unemployment of 
consequence in the country and a 
shortege of labor in many lines. 
First Reaction 
Observing all this, the temptation 
is strong for the businessman visit- 
ing Germany to say: “There must be 
something sound, something worth 


C.N. R. Wants 
Highway Right 


From Our Own Correspondent 

MONTREAL. — Canadian Na- 
tional Transportation Ltd. sub- 
sidiary of Canadian National Rail- 
ways, has applied to Quebec 
Public Service Commission for 
permission to operate a bus service 
between Kenogami, Jonquiere, 
Arvida, Chicoutimi and Quebec, 
via St. Urbain, Que. 

This is the first time in the his- 
tory of the Dominion that a railway 
company has applied for a fran- 
chise to engage in long distance 
passenger traffic by highway. If 
authorized, it is asserted by the 
petition, the service would reduce 
cost of transportation between 

- Saguenay district and Quebec City, 
_and offer a rqute 70.miles shorter 
than rail route, 


Author of the accompanying 
sober appraisal of German accom- 
plishments under the Nazi regime, 
B. G. Newton was sent to repre- 
sent The MacLean Publishing Co. 
at the Leipzig trade fair and later 
embarked on an extended trip 
through Germany. 

A director of the Company and 
general manager of an important 
group of business newspapers, he 
has intimate knowledge of manu- 
facturing in Canada, especially in 
the heavy industries. As manager 
of Canadian Machinery during the 
Great War, he played an important 
port in extension of munitions 
making in the Dominion. 

Additional valuable background 
for his current trip to Germany 
and other European countries was 
gained by. Mr. Newton during his 
extensive travels in the United 
States and Great Britain. He has 
visited many of the metal working 
machinery plants in these coun- 
tries. Further articles reporting 
his present observations abroad 
will be published in subsequent 
issues of The Financial Post. 


a second glance in any system of 
government that can pull a nation 
out of the morass of economic and 
political despondency, into which it 
had sunk its very eyes, and set it 
on its feet within a few short years.” 

One’s friendly feeling toward the 
inescapable achievements of the ré& 
gime is bound to be intensified by 
the exceedingly great courtesy that 
German political and business lead- 
ers show toward the English-speak- 
ing visitor. They demonstrate an 
apparently sincere affection for the 
British people. 

The contrast between the scream- 
ing hate of the vicious Nazi press 
and the cordial goodwill of the 
people themselves is an abiding 
source of astonishment. One feels a 
little uncomfortable when a Gov- 
ernment official goes out of his way 
to show kindness and courtesy at the 
same time that a dictatorial gov- 
ernment is telling him—through the 
press—that the British nations are 
the implacable foes of Germany, 
that the British people should be 
hated with abundant hate. 

Detached View 

Now I have left Germany. It is 
possible to look objectively at the 
political and economic machinery 
and the system of government that 
has been established, to rule every 
thought and action of the people. 
This second look leaves one very un- 


enthusiastic about it all. The per- 
fection of operation of the machine 
is more apparent than real. It works 
now .. . but for how long will it 
continue to work? 

One is bound to conclude that 
a system a little less efficient 
but with enduring qualities is bet- 
ter than a system that operates only 
at the expense of political and 
bureaucratic autocracy. 

The system to which the German 
people are chained today is harsh 
and cruel. Whatever srfiall liberties 
are still vouchsafed to them are be- 
ing rapidly extinguished. The gov- 
ernmental nerve system extends to 
every phase of life. One business- 
man told me in private his opinion 
of it. He characterized jit as, “the 
worst piece of tyrannical oppression 
ever imposed upon any people.” 


Export Trade’ Difficulties 


Businessmen made it clear to me 
that Germany is finding her export 
trade increasingly difficult. They 
were greatly disturbed by the No- 
vember pogrom against the Jews, 
realizing that the world’s resentment 
would demonstrate itself in virtual 
boycott of German goods, 

Among businessmen there is no 
confidence in the tax certificate plan 
of financing Nazi expenditures. Up 
to now, German prosperity has rest- 
ed very largely upon governmental 
spending. If it has to be financed 
by new paper devices there is no one 
willing to forecast what the finan- 
cial result may ultimately be. But 
there are dark suspicions that the 
end myst be inflation. 

The contention that labor is an 
adequate substitute for gold as a 
backing for currency is regarded as 

(Continued on page 2, col. 7) 


Public Waste — No. 17 


Common Shareholders. 
Join Other Groups 
to Fight Sale 


The newly organized common 


prepared a letter for holders of the 
junior stock. 

Signed by R. G. Meech, K-C., chair- 
man, this letter ee area — 
been organized to ers 
the common shares of the Abitibi 


committee intends to: do what it.can 
to preserve this, says Mr. Meech. 

This committee favors the plan of 
the preferred shareholders’ protec- 
tive committee which is said to have 
been favorably received. One modifi- 
cation suggested is that bondholders 
should be given control of the com- 
pany until the senior securities are 
considered to be in a thoroughly 
sound position. This plan, which 
gives to common shareholders ap- 
proximately 10% of the equity in the 
company, is said to be more fair than 
that of the Symington committee, 
which provides for a judicial sale of 
the assets. 

Criticism is aimed at the provision 
of the bondholders’ proposals that 
provide for the repurchase by shares 
holders of the property through 
warrants to buy shares in the new 
company. Common shareholders at 
a price of $36 upward would get 
warrants for one new share for each 
ten present shares held, “In other 
words, common shareholders are 
asked to pay $36 or more to recover 
an interest which now has a market 
value of about $7.50.” The letter goes 
on to say that “there is no definite 
assurance that even these warrants 
will be made available to common 
shareholders.” 


Condemn Bondholders’ Plan 

The bondholders’ protective come 
mittee plan is condemned strongly. 
It is said that this “non co-operative” 
plan is advanced at a time when 
world markets are disturbed. “The 
plan is unnecessarily drastic and se- 
vere. It is unjust to common share- 
holders, preferred shareholders, 
bondholders and creditors alike. If 
it were put into effect it would not 
only inflict great losses on more than 
15,000 holders of securities through- 
out Canade and the United States, 
but would degrade permanently the 
character of Abitibi securities, and 
affect your company’s ability to re- 
gain its former trade and market 
position.” 

Like other critics of the bondhold- 
ers’ proposals, the common. share- 
holders’ committee states that it 
“acknowledges and does not question 
the rights and prioritjes of bond- 
holders.” 


A United Front 

Those representing the interests 
of shareholders and creditors are 
working toward the preparation of 
a “united front” in their fight against 
the judicial sale move of the bond- 
holders. It is generally admitted that 
the legal position of junior security 
holders is not strong. All proposals 
yet made public attempt to give 
bondholders full priority for their 
claims to principal and interest. 

Attempts are being made by the 
various committees. working for 
stockholders and creditors to get ex- 
pressions of support from as large a 
representation of the groups affected 
as possible. It is recognized that as 
individuals, shareholders are weak, 
but united they may be in a position 
to speak with authority. 

Consideration has been given to 
legal measures that may be taken to 
protect junior interests, The Finan- 
cial Post is informed, but apparent- 
ly this line of action has not yet gone 
very far. It is the hope of. these 
junior groups that they will be able- 
to come to bondholders, perhaps 
when the application is made for 
court authority to hold a judicial 
sale, and work out some plan more 
agreeable to their interests. 


Bondholders After Deposits 

As for the major bondholders’ 
group, which has as its spokesman 
the Symington committee, they are 
actively going after further support 
from bondholders for their plan. 
Officially, no figures can be obtained 
as to how great support they have 
at present. The plan of procedure 
made public some time ago states 
that it will not be declared operative 
until at least holders of 50% of the 
bonds have signified their acceptance 
by deposit of bonds. Actually it is 
possible that more bonds than 50% 
will be desired. The more bonds de- 
posited, the less cash will have to be 
raised to pay off non-depositing 
bondholders who will receive their 
proportionate share of the purchase 
price, less expenses. Bondholders 
who have deposited under the 1932 
deposit agreement have until April 
27 to withdraw their bonds. Bonds 
not withdrawn by that date will be 

(Continued on page 2, col. 1) 


Wasting Money at Sydney 


The Canadian National Railways 
at Sydney, NS., operates a ticket 
office managed by two salaried men. 
The office is situated in the railway 
station, only outlet for rail traffic 
out of Sydney. : 

But—and this is where the public 
waste comes in—another ticket 


office operates a short distance ~ 


uptown on the main street, Here a 
father and son sell tickets on a 
commission basis. This duplication 
has been going on for years, 

Who benefits? 


Not the public, because the 
station office is only two blocks 
away. And they must go there any- 
way to board the train. 

Not the railway. It gets all the 


traffic there as there is no opposi-* - 


tion railway nearer than Saint John,. 
N.B., which is 400 miles away: 
Why should the Canadian Na- 
tional Railways, which shows an 
annual deficit running into millions 
of dollars, spend several thousand 
dollars a year in commissions for 
business it will get anyway? 
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F:om Our Own Correspondent 
OTTAWA—With both the Govern- 
ment and the Opposition determined 
to clear the decks before the King’s} 4 
visit in May, Parliament started 
this week on a dash to the finjsh lire. 
Reports that next week will see 
Fin Minister Dunning’s budget | 
down in the House are sub- 
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The Men’s Shop selection 
of “weatherproofs” includes 
coats to meet practically 
every style and price pref- 


erence. 
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Tue BANK OF MONTREAL will be glad to di 
g % 
cuss with you at any time the borrowing of funds 
for personal or business purposes. 
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stantial evidence. 
20, has been set as the most probable 
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- 
Trench Coats—with the mili- 
tary swagger ... full skirt, all- 
round belt, epaulettes, leather 
buttons and lined with water- 


proof “Hydrene” oil- 
ed cotton. EACH.. 


“Fidamac” 


15.00 


—made from 


showerproofed and wind re- 
sisting Egyptian cotton, v4 


rayon lined , .;. both ligh 
weight and practical. 


balmacaan style (as 
illustrated). 


pe 
18.00 


EACH 


Burberrys — of Egyptian cot- 
ton, 30.00. Of wool and cotton 
gabardine, 45.00 and 50.00. 


NEE PARKING WHILE 


(Sizes 36 to 44) 


SHOPPING. 


MEN'S SHOP 


BAY 


STREET SECTION. 


Bat Omeo-~COLLEGE STREET 


date, 
The Finance Minister's dream of 


being able to present a budget with | ° 


some appearance of balance has long 
ago been shattered. Even the de- 
parture from his declared pay-as- 
you-go policy (or rather, borrow-as- 
you-go) has failed to bring estimated 
expenditures for 1939-40 down with- 
in reach of the most optimistic fore- 
cast of revenues. 

These estimated expenditures to 
date amount to $550.1 millions with 
the possibility that further supple- 
mentary estimates may raise it over 
the $600 millions mark. So far these 
estimates have taken no account of 
the losses on the 80-cents-a-bushel 
wheat bonus which Mr. Gardiner 
himself has estimated at $48 mil- 
lions. 

Taking into consideration that in- 
creased revenues which may legiti- 
mately be expected over the com- 
ing year must first offset the loss of 


‘gome $16 millions if the import ex- 


cise tax is removed, it is hard to see 
how an estimate of revenues can be 
brought very far above $500 millions. 

It is on this basis that most optim- 
istic observers are placing the bud- 
= deficit for next year at $50 mil- 
ions, 


“Abitibi Critics Seek United Front 


Against Judicial Sale of Company 
Shareholders’ Opinions 


Seldom has any proposal brought forth the amount of comment 
that has greeted the latest moves to remove Abitibi Power & Paper 
Co. from receivership. All groups, shareholders and bondholders alike 
claim to be receiving excellent support for their plans. 

Individual security holders have not been backward in expressing 


(Continued from page 1) 
committed to accept the judicial sale 
plan. 

Final registration from the Securi- 
ties and Exchange Commission at 
Washington has not yet been ob- 
tained and until it has, the committee 
is not able to solicit support from 
bondholders resident in the United 
States. It is not anticipated that any 
difficulty will be encountered in this 
respect and more energetic solici- 
tation of support can be expected 
following receipt of the necessary 
permission, Until April 27, however, 
it is hardly likely that any further 
communications will be sent to bond- 
holders by this committee. ; 


Drayton Committee Objects 

Bondholders themselves, however, 
are not unanimous in their desire to 
push the plan for a judicial sale. The 
bondholders defensive committee has 
sent a letter to bondholders signed 
by Sir Henry L. Drayton, chairman. 

The defensive committee feels 
that the bondholders’ protective com- 
mittee plan is not in the best in- 
terests of bondholders. Objection 
is taken to situation whereby a bond- 
holder is compelled to assent to the 
plan and deposit his bonds or lose 
irrevoeably a part of his investment 
as the purchase price at a forced 
sale is unlikely to. realize more than 
a part of the amount due in princi- 
pal and interest. It is pointed out 
that on April 27, last-day on which 
bonds can. be withdrawn from de- 
posit, it will still not be known what 
price will be paid for the company. 
This will mean that no estimate of 
the amount non-depositing bond- 
holders can expect will be available, 
nor ‘the amount of the prior lien to 
be outstanding. 

This.committee feels that the plan 
announced by the preferred share- 
holders’ protective committee has 
much to ‘commend it. Exception is 
taken Kowéver to the failure to pro- 
vide that bondholders keep control 
of thé hew company and to the fact 
that there is no provision for unse- 
cured creditors. 

The possible lack of marketability 
for the proposed certificates of bene- 
ficial interest in shares of the new 
company, to be given bondholders 
under. the judicial sale plan, is 
criticizeé. Bondholders, it is said, 
would also be giving up their pre- 
sent'lien position for common stock, 
whi¢h® would be subject to prig 
liens to the extent needed to*ra 
new cash for the company require. 
ments, 

Sir Henry! Drayton’ writes “that 
Abitibi has afi lt up working capital 
of $73 millions‘at the end of 1938 out 
of earnings. in spite’ cf $5.5 millions 


bank with 


LLL 


their opinions in this case either. 


The Financial Post has received 


numerous letters from those interested in the battle. 


Mrs, Josephine W. Adams, Park- 
ersburg, W. Va., writes that she 
bought 10 shares of 6% preferred 
from National City Co. in August, 
1928, about three years before divi- 
dends were passed. This stock, 
which she says was represented to 
her as a high-class security, began 
to drop in price within two days of 
her purchase and has been going 
lower ever since. She feels that the 
preferred committee plan for reor- 
ganization “does not give the 6% 
-_---oOoOoos ek nn eee 
spent on capital improvements. The 
other bondholders’ committee 
counter by saying this is bondhold- 
ers’ money, obtained through non- 
payment of bond interest. 


Creditors Also Speak 


General creditors of Abitibi have 
also been circularized by their com- 
mittee. In a letter dated April 10, 
this committee Says that R. S. Mc- 
Pherson, liquidator, furnished a 
meeting of general creditors held in 
Mohtreal on March 10, 1939,-with-a 
list of claims of unsecured creditors. 
This list showed claims- which ‘had 
been admitted to the amount of $694,- 
237. At this first meeting, claims of 
$529,129, or 76% of the total, were 
represented 

The committee has considered ac- 
tion that can be taken by unsecured 
creditors to enforce their claims and 
action to protect their interests, This 
creditors group states that the bond- 
holders plan for sale of the Abitibi 
assets was not submitted for consid- 
eration of unsecured creditors be- 
fore being made public. This: plan 
makes no. provision for. cash. pays 
ment to creditors. Legal’advice was 
sought an a Toronto legal firm 
of Fraser, ; Palmer & Tucker 
is now p i requisite docu- 
ments to engsble the cammittee to 


be forwarded. te those interested. 

. The. letter, signed by Clement 
Tremblay, chairman,.says that this 
committee has consulted with the 
bondholders' defensive ‘committée 
and the preferred me gh common 
shareholders’ committees 


preferred a fair amount as com- 
pared with the 7% preferred.” 


Sees Life Savings Going 

S. S. Preston from Philadelphia 
writes that he is expressing the 
feeling of an investor in junior se- 
curity who has just as real prob- 
lems as has the buyer of bonds. As 
to the proposals of a sale of assets 
he says: 

“Many thousands of people ‘in- 
vested in the junior issues of Abi- 
tibi Power & Paper Co. believing 
that there were assets and earning 
power to justify the existence of 
such securities. To many of these 
investors in the junior securities, 
this investment may have repre- 
sented the savings of a.lifetime. A 
serious business depression has cur- 
tailed the earnings of Abitibi, the 
depression may have destroyed 
some of the assets, but a very con- 
siderable value remains, and these 
investors in junior securities are 
entjtled to an opportunity to re- 
cover some of their lifetime savings 
as good management and better 
business conditions can restore 
these earnings. 


Cites Other Cases 

“I happen to be connected with a 
company that renders advertising 
sales and marketing counsel to. a 
number of important corporations 
throughout the United States, We 
are familiar with a number of re- 
organizations of various. kinds. 
Most of these showed greater 
shrinkage of assets and far more 
serious condition than that of Abi- 
tibi. Power and Pape 
case have holders of junior equities 
been deprived of an opportunity to 
benefit from future earnings. and 
expansion of a company. In many 
cases bondholders have been will- 
ing to forego interest or a part of 
interest to enable other investors 
to share to some degree in the fu- 
ture of the reorganized company: I 


can think of no-case .where the | Ripley 


bondholders suffered from such a 


procedure, I know of one company | w 


where, conversion rights enabled 
bondholders’ to double the money 
they would have made from their 


|| original investment in the bonds.” 


Ralph P. Bell, Halifax, -writes 


'| that he “happens to be both a pre- 
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THE 


BARCLAYS GROUP OF BANKS, 


one of the largest banking orgenize- 
tions in the world, maintains offices in 
Great Britain, France, Italy, The Union 
of South Africa, Northern and Southern 
Rhodesia, Kenya, Tengenyike, Uganda, 
Nyasaland, Portuguese East Africa, 
South West Africae, Mauritius, 
British West Africe, British West indies, 
British Guiene, Egypt, Suden, 
Palestine, Malte, Gibralter, Cyprus, 
New York (Agency), Hamburg. 


CANADIAN UNIT 


Barctars Bank (CANApA) 


‘MONTREAL 
pony RAST, GAMES STREET 


-“RYERY DESCRIPTION OF ‘BANKING BUSINESS ‘CONDUCTED 4. | 


TORONTO 


n° 3% 


ferred shareholder and a bond-| . 
holder, but I certairily -do not like | * 
the attitude of those who are trying 
to run the bondholders’ committee. 
It savors just a little bit too much |e 
of dictatorship.” 


Committees 


Shareholders, bondholders and 
creditors of Abitibi Power & Paper 
Co, should find, their interests well 


looked after if multiplicity of com- 
AngloCanadianUil 
Profit at $300,000 


Frem Our Own Correspenden. 

MONTREAL.—Anglo-Canadian 
Oil Co.'s financial statement for 
the year ended Jan. 31, 1939, is 
expected to show net earnings 
after a heavy allowance for depre- 
ciation and depletion, but before 
income tax, of over $300,000. After 
provision for latter item, net profit 
will be equal to 12 or 13 cents a 
share on the two million shares 
outstanding. 


r Co. In no|% 


still, it is the top story—not the 
foundation—of arfy sound plan of 
social security for Canadian wage- 
earners. 

Official spokesmen for labor and 
industry in Canada should recog- 
nize this. 

They should take the opportunity 
afforded by the present constitu- 
tional impasse to work co-opera- 
tively toward laying the sort of 
groundwork that,is essential for any 
plan for unemployment insurance 
that is to be financially and socially 
sound. 


No, Thank You; 
We Want No Colonies 
[= the newest volume of his auto- 
biography, David Lloyd George 
recalls that when the mandates 
were distributed for Germany's 
colonies, Canada alone among the 
Dominions took on no new re- 
sponsibilities. 
This is true, Australia was given 
the mandate over New Guirea and 
several islands in the South Pacific; 


i 


Sir Robert siedon at Paris show- | Brom 
ed no eagerness to take up the Brit- — 


ish Prime Minister's suggestion. 
os s Me 


ECENTLY in British circles 
there has been some discussion 
of a Canadian supervision of the 
British West Indies. It may be that 
such a proposal has been made un- 
officially to Ottawa. Certainly 


when a Royal Commission was re- | Fros 
cently appointed by the British | rairview 


Government to study the economic 


problems of the British West Indies, | Goia fagie 
there was a suggestion that a Cana- G 


dian should be rominated to the 

commission. 
Canada is happier without colonial 

problems. A “mandate” over the 


British West Indies would involve. 
this country in such difficulties as | Sonmeé 


defense, the treatment of native |i 
groups and tariff preferences. 

Let Hitler ard Mussolini struggle 
to achieve the expense and embar- 
rassment of colonial possessions if 
they desire to be so foolish. But let 
Canada work first at its own prob- 
lems -which involve us in more 


complexities than our political lead-. 


ers have yet been able to untangle. 


Many Queries Unanswered 


(Continued from page 1) 
Bren contract itself has been tightened as a result of disclosures made 
in the Maclean’s Magazine article of last September. 

But the Bren affair has not yet been cleaned up. 

The judicial report on the Bren contract settled nothing except that 
it gave sensational corroboration for every point raised by Col. Drew 
in the Maclean's Magazine article, Commissioner Davis passed responsi- 
bility for the contract directly back to, “the Government and Par- 


liament.” 


So far, the Government has avoided. direct assumption of this. 


responsibility. It has passed the buck to the Public Accounts Committee 
of Parliament. That committee is now charged with sifting the many 
grave and incriminating facts disclosed and confirmed in evidence 


before the Commissioner. 
* > 


The tenseness of the present international situation makes it impera- 


tive that questions such as these be 


answered to the public satisfaction. 


The nearer Canada comes toward war, the more essential it is that the 
disclosures of departmental incompetency and of abused public trust, 
such as were raised by the Bren.gontract, be answered. 


This is the responsibility which 


Mr. King has passed to the Public 


Accounts Committee. Unless that Committee assumes that responsibility 
and moves quickly to answer questions such as those which Commis- 
sioner Davis raised, there will be no confidence that the Government 
is adequately prepared to meet the emergencies of the present critical 
world situation or to discharge its eeenyeine in respect of defense 


and armaments. 


mittees counts for anything. Only 
group not to have an official com- 
mittee so far is the holders of .7% 
preferred, and perhaps it-is not ‘too 
late for them yet. Bondholders have 
two committees each sending out 
letters and opposing each other. 

For the information of the security 
holder who may not be on any of 
these mailing’ lists, The Financial 
Post is publishing the latest list of 
members of these committees with 
their identity. 


Bondholders’ Prétective Committee 
Herbert J. Symington, K.C., vice-presi- 
dent, Royal Securities Corp., Montreal, 
chairman. 
. A. Arbuckle, C.A., Montreal, tecre- 
ce Investment Corp 
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Stanton = Sak Hemphill, Noyes @& Co., 
a — 
ecnitinont Hon. Arthur Meighen, K.C., mercatay 
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& Co,; 


Oil Imports -Affect 
Sales of Imperial 


(Continued from 1 page 1) 
its liquid assets for anutacturing 
facilities in Canada.” 


Western Canadian Progreis . 


“In western Canada last year® 37) 


producing wells were comipleted in 
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Gatineau Bonds 
Underwritten 


Underwriters of the Gatineau re- 
funding issue have sent ‘out a notice 
to participating. houses that the 
public’ offering may be postponed 
indefinitely. The Securities & Ex- 
change Commission is giving 
authority to go ahead with the 
issue, but in view of the market 
conditién ‘the’ underwriters feel it 


| advisable to postpone the offering. 


The postponement may be only; 
short if market conditions improve. 
The S. E. C, approval will permit 
the underwriters to offer the issue 
without any further notice as soon 
as thought desirable. 

Issue Underwritten 

Canadian investment dealers have 
underwritten $17.5 millions of Gati- 
neau Power (€o.’s first mortgage 
bonds, series B, 3%% bonds of 1969, 
payable in Canadian funds, The bal- 
ance of the.first. mortgage bonds, 
namely, -$45:-millions of series A, 
3%% payable in U. S. funds, has been 
underwritten by an American group 
headed by First Boston Corp. 

The Canadian list of underwriters 
is headed by Dominion Securities 
Corp, Royal Securities Corp., A. E. 
Ames & Co., and Wood Gundy & Co.. 
each of which. has underwritten $2 
millions, or nearly half of the issue 
in Canada, 

Other underwriters of the Can- 
adian issue follow together with their 


participation: 
. Young, Weir & Co., $1,500,000. 
Nesbitt, "Thomson & Co., $1, 250,000. 
McT’ . Hannaford, Birks & Gordon 


Ltd., 000. 
Bros. Inc., Savard, Hodgson & 
Co., L. G. Beaubien ‘& Co. +» Collier, Norris 
& Henderson Ltd., $500,000. 
W. C. Pitfield & Co., $450,000. 
Bell, Gouinleck & Co., Cochran, Mur- 
ray & Co., 


$400,000. 
Kerrigan, MacTier & Co., Aldred & Co., 


Turner Valley. The improved crop | $300,000 


conditions in the Prairie Provifices 
provided a greater market for the 
higher production of crude. 
Companies affiliated with’ Im- 
perial Oil produced 2,169,560 barrels 
*/ of ‘crude vil, naphtha arid. absorp- 


G.| tion gasoline during 1938, compared 


with «1,244,338 barrels in 1937. -Im- 
perial also purchased 2,121,177 bar- 

against 495,079 barrels for 1937. 
At the end of 1938, affiliates of Im- 
perial ‘had an interest in or con- 
trolled’ 106 oil and gas wells in 
western Catiada, of which 100 were 


| figures for 


Valley. Corresponding 
| he and :f 2a were 98 


trict"per- 


“ana trom the ‘MacKenzie dis 

tilted. a reduction in delivered price 
'} of. products | 
‘| Slave Lake 


to the. Great Bear, 
and Yellowknife areas, 


1 Mr Smith’ avn his belief ‘that the 


Fort Norman fiéld wil! Be eats to 
supply all the oil needed in this dis- 


'} triet for many years to come. 


bis “Sharehotders! Protective 
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Monterey” Maile & Power 
director a Go. i 
Col, ¥. H. Deacon, F, H. Deacon & Co.; 
Toronto. 
t, K.C., M.P., Toronto, 
» K.C., Toronto, 
. Howard Webster, director, The Im- 


poral Trust Co. treal. 
, emmmen of the board, 


South American Operations . 

Canadian refining operations ab- 
sorbed 28%%' of total exports of 
crude oil of 25,3 million barrels’ of 
crude oil from Colombia and 
fields controlled by Imperial. 
volume of exports compares with 
26:7 million barrels for 1937. Sub- 
sidiaries of Imperial processed 9.1 


million barrels at Talara, Peru, and 


Guardign 
M Kaye. on ent & Co., New| Processe 


York, 
Commen Sharoholders’ Protective | 
Committee ; 


R. G. K.c, ’ . 
ner, ut anne MA 
‘0! dard 
Fuel Co., Toronto, . 
A. ud, a director, Comp- 
toir Nationale de Montreal. 
William 


woth , H. B. Housser & Co,, To- 
c. o Ce. Rutherford, Molson, Wil- 
Hamson & Cushing, 
aoe Wood, Fleming & Co., To- 
Clair C. Holland, preston bert 
itcel & Co., Sontros me 
ee eee lay, Ayers, Lid Committee 
Mills Go Sos. chal be ” 
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oduction 
these two fields last year compares 
with. the procesing: period as fol- 


lows: 
South Aupilne Production 


bbis. 


Natural Li aie 

pace gasoline: mr 

A iebesthe eit + Dierans 14,722, 
Colombia ae 40 20,054,458 
International ieee subsidi- 
ary of Imperial Oil, received 5,833,- 
610 barrels of crude’ oll from its 25% 
interest in the production of Mene 
Grande Oil Co. last year. Practically 
all of this came from the Maracaibo 
basin in western Venezuela. Extene 
sive proved and prospective hold- 
ings of Mene Grande in eastern 
Venezuela warranted constructien 

of a 100-mile pipe line to Guanta, 
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‘Perfection of Nazi Machine 


(Continued from page 1) 


having some limitations in applica- 
tion 

The Berlin correspondent of The 
Economist sees a step toward infla- 
tion in this new German plan of 
issuing tax certificates as a means 
of avoiding further borrowing by 
the Government. His comments con- 
firm the judgment, of German busi- 


A nessmen whose fears I have men- 
tioned: 


Says The Economist: 

“The continued political expansion 
of the Third Reich has led to further 
financial difficulties. The interna- 


‘| tional situation and the need for eco- 


nomic reconstruction make = any 
reduction in capital works and 
expenditures for the moment imprac- 
ticable; and the total public debt in 
Germany already amounts to about 
Rm 60,000-70,000 millions, Once more 
new financial devices are needed. 
“Recent years have seen a succes- 


1|sion of expedients to finance State 


expenditure. In March last year Dr. 
Schacht made known a new plan in 
which Treasury delivery certificates 
were to replace the special bills 
formerly used to finance armaments. 
His object was to secure greater con- 
trol over public expenditure and to 
limit the growing burden of debt; 
after six months the delivery cer- 
tificates themselves were intended 
to disappear, and public works were 
to be paid for out of current receipts 
and Government loans. 
“Half Measures” 

“The operation of this plan was 
prevented by political events, by the 
Anschluss and’ the Sudetenland 
crisis. ‘This ted’ to a financial crisis 


‘at the end-of the year and, finally. 


to: the removal.of Dr. Schacht from 
the Reichsbank presidency. when he 
was not permitted to put through his 
plan to cut the knot by considerably 
increasing taxes. Dr. Schacht’s suc- 
cessor then put into operation a pro- 
gramme of half:measures and tém- 
porary expedients.” 
Increased Tension 
Recent events in Central Europe, 


thé writer ‘points out, Have fufther 


increased the financial tension; it is 
clear that. Herr’ Funk’s -measures 
have been inadequate to solve the 
problem 

The Economist’s writer proceeds: 

“At bottom, Germany's financial 
problem is just this: Public expendi- 
ture is far above public receipts. The 
growing volume of short-term debts 
must be consolidated and new short- 
term financing facilities must be 
created. It is to meet this situation 
that the New Finance Plan has been 
devised. 

Step Toward Inflation 

“It cannot be disguised that the 
introduction of tax certificates of 
this kind signifies a further step to- 
ward inflation, since (within certain 
limits) the certificates can be used 
as money. Meanwhile, the certificates 
have the somewhat meritorious ad- 
vantage of not being counted as an 
increase in the currency circulation 
in the Reichsbank reports. 

“The truth is that the plan cannot 
be regarded as a real clearing up or 


THE STORE FOR MEN 


Another Fine 


HARTT SHOE 


This new HARTT brogue 
keeps you in step with the 
country trend in men’s 
town clothes this Easter! 
The fine pebble grain 
leathers were specially 
imported... , in a rich 
brown shade. The last is 
typically HARTT .. . de- 
signed for good style and 
sound comfort. Pair $11. 
(Other | fine HARTT 


shoes at $10 and 10.50— 


exclusive in Toronto with 
SIMPSON’S). 


the German financial situation, ) 


never can be cleared up as long ay E 


éxpenditure is greater th 

All the plan can do is to ‘aan 
an acute financial crisis, Ang the 
simultaneous introduction of a ney 
tax shows that financial health can. 
not be restored without further jp. 
creases in taxation. The point 4 
simple: unproductive investment 
cannot be financed much longer 
without a deterioration of the stang. 
ard of living of the people.” 

Fear Complex 

It is notable that recent wee; 
have seen a rapid growth in the yp. 
ending series of regulations thy 
have to be imposed by government! 
authority to keep the mechanism 
state-controlled business operating 
The result is that the country is te. 
ing slowly but surely tightened jp 
the grip of a fear complex, Peops 
are afraid that any normal ‘trans:. 
tion or act of daily life may tm 
counter to some new and perhaps 
unpublicized regulation. 

The result is a slowly generating 
paralysis. People do not say moch 
about what they think, but they are 
thinking, and thinking furiously. 

They are not thinking very much 
about the prospects of war. They 
have a naive faith that Hitler wil] 
not lead them to war and they re 


‘iterate, “He has nothing to gain for 


Germany by war. And in a war he 
might lose everything.” 

On the other hand, because they 
feel that Prime Minister Chamber. 
lain saved them from war last year, 
they continue to hold him in th 
highest personal regard. In fact, the 
only criticism that I ever heard in 
Germany of Chamberlain was thi 
he was not handling the situation 
as firmly as he should. 

- War or no war, Germany has ye 
to face the real testing period for 
its vaunted: and genuine progpefity. 


Canadian Cottons 
Sales Drop 25% 


ION’ Our “Own Cor: Correspondent 


NTREAL. — While it is too 
early to forecast earnings for Can- 
adian Cottons’ fiscal year ended 
March 31, drop of sales by about 
25% indicates that profits will be 
well under those for the previous 
year. In the 1937-38 year the com- 
pany had an operating profit of 
$1,067,000. 

The past year has been a diffi- 
cult one for all branches of the 
textile industry and the primary 
cotton operators, such as Canadian 
Cottons, have had an off year. The 
seasonal demand at this time last 
year did not materialize and fall 
buying undoubtedly was affected 
by anticipated changes resulting 
from the new trade treaty with the 
United States. 
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Roumanian Friendship on Delicate Basis 


eae pm whe ee nrg ape ee hoe 


—French Visit Humanizing and Festive 


NDON.—One cannot keep Rou- 
B out of the news. The other 
night nearly sixty of us acted as 
ost to M. Tilea, the new Roumanian 
minister, at @ private dinner at West- 
minster, No longer is that pleasant 
Balkan country pleading to be 
noticed. It is in the track of events 
with a vengeance and does not have 
to court the headlines. 
Tilea is not a professional dip- 
t and theréfore does not pre- 
tend to have secrets or to be embar- 
rassed by questions. His attitude is 
clear and direct. “I have always ad- 
ied Great Britain. I have worked 
for good Anglo-Roumanian relations 
all my life and I hope that that 
friendship will grow stronger.” M. 
Tilea is & realist. So is King Carol. 
They both recognize that Germany 
is a close neighbor, a colossal mili- 
tary and economic power and that 


the map. It is therefore the Rou- 
manian policy to deal with Germany 
in full recognition of its power, but 
without surrendering the soul of the 
Roumanian nation. 

M. Tilea is a man of unusual per- 
sonality. He is calm, forthright and 
impressive, yet manages to be mod- 
est, He speaks English very well, 
but does not play golf. Perhaps now 
that Berlin and Bucharest have ar- 
rived at such a comprehensive trade 
agreement he will have more time 
for golf. Certainly the wooing of 
Britannia, which has been such a 
cardinal point in Roumanian politics, 
must be somewhat less ardent from 
now on. 

if . 7 


Humanising London 

The greatest tribute to the per- 
sonal success of President and 
Madame Lebrun on their recent 
state visit is the fact that we feel a 
genuine sense 
of loss. at 
their depar- 
ture. Their 
presence in 
London hu- 
manized us. 
While they 
had the true 
essence of 
dignity, which 
is simplicity, 
one felt that 
even on the 
most formal 
occasions 
their interest 
in everything 
as human be- 
ings was al- 


M. LEBRUN 


ways paramount. 

One knew, looking at the Presi- 
dent, that he must be a grand com- 
panion. Ag for the petite Madame 
Lebrun, she was the embodiment of 
all the best qualities of the mature 
Frenchwoman. To greet a Prime 
Minister or a King, to cook a meal, 
to look after a husband, to superin- 
tend a farm or organize a charity 
féte—she would do them all with 
equal ease and enjoyment. 

Our guests were obviously delight- 
ed with their reception at the Covent 
Garden gala. And, with all modesty, 
I think we must have been an im- 
posing throng to gaze upon. On such 
an occasion the male bird comes into 
his own and what with the plumage 
of our uniforms and court dress 
we rather left the ladies with a good 
deal of leeway to make up. I have 
often wondered why women give 
way to men in matters of dress on 
ceremonial occasions. Who has ever 
attended a Highland ball without 
realizing the unfair struggle be- 
tween the loveliest Scottish beauties 
= the compelling appeal of the 

ilt? 


Gala Night at Covent Garden 


Naturally I was inclined to com- 
pare the gala night at Covent Garden 
with that in Rome on the occasion 
of the Premier’s visit. In Rome the 
King was not present so that the 
huge Royal Box was empty. There- 
fore the occasion lacked that glamour 
which only royalty can give. On the 
other hand the Rome Opera House 
is so brilliantly lighted that the 
colors of the women’s dresses and 


the ued glimmer 
old place it looked as if a stately 
dowager had decked herself out as 
& young girl and was not quite sure 
of the effect. : 

Yet when the curtain went up and 
the lovely color effects on the stage 
made sympathetic contact with the 
color scheme of: the auditorium, the 
whole effect was exhilarating. 

One other small point of contrast 
between Rome and London. When 
the orchestra played “God Save the 


King” at the Rome performance the | constan’ 


audience applauded throughout. The 


nothing is going to remove it from eff 


could have applauded during “La 
Marseillaise.” That incredible piece 
of music was never intended to be 
listened to in silence. «Do you re- 
member when the mighty Plancon 
used to sing, “The Two Grenadiers,” 
and always ended the refrain of “La 
Marseillaise” with gestures and in- 
articulate cries? : 


Senator Bardoux 


I was delighted to meet Senator 
Jacques Bardoux, who had come 
from Paris to be the guest of Sir 
John Simon during the French visit. 
I had read the Senator’s book, 
“Souvenir d’Oxford” (a record of 
his impressions as an undergraduate 
there) and had often heard the 
Chancellor speak of him with much 
affection. The friendship of the two 
men formed as undergraduates has 
stubbornly persisted through the 
years. This, despite sharp difference 
on foreign affairs. 

There is, of course, a greater deli- 
cacy in French public life than ours, 
For example, when the Chancellor 
asked Senator Bardoux to visit him 
the Senator felt it necessary to men- 
tion the matter to “M. Daladier. 
Would his presence in London at 
such a time be entirely agreeable to 
the French Government? M. Dala- 
dier exclaimed that it would not only 
be agreeable but enchanting. The 
Senator thereupon expressed His de- 
sire for the happiness and welfare 
of M. Daladier and the expedition to 
London was undertaken. 

The Senator looks. like an English 
peer and, in fact, I assumed him to 
be one when I first saw him in the 
lobby. He even speaks some words 
exactly like an Englishman and em- 
ploys the minimum of gestures, I 
asked him what he thought of the 
President’s visit. “It has been both 
lavish and kind,” he answered, “As 
a Frenchman I have been greatly 
touched by the warmth of the recep- 
tion.” 

Curious to know what had most 
impressed him I asked him about the 
various aspects of the visit. He con- 
sidered carefully ag befits a scholar 
and a writer. “The Court is magnifi- 
cent,” he said, “but then there have 
been and there are other courts. 
Your Parliament is impressive, but 
then there are still some other par- 
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Radio Patents 
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| Voiding Asked 


Alberta Legislators Seek 
Action By Dominion 
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,| JOINS AGENCY 


Ot) said, calls for prosecution under the 
Combines a 


ct. 
The commissioner in his report 
had urged the province to petition 
Ottawa to revoke radio tube patents 


of | held by Thermionics Ltd., “for abuse 


serving 
in the War) and equally despite his 
eight years in Parliament the 


SE me. 


: 


all delinquents. His m 

ine and his judgment 

Whip he has mingled 
justice and set an example of loyalty 
that never altered with the vacilla- 
tions of personal values 
from political life. Although he is not 
leaving just yet Ihave already begun 
to miss him, There are so few men 
left who can do their duty supreme- 
ly well—and do it with a chuckle, 


Cop 
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t, 1939,.The Financial Post and 
Sunday Times, Lendeon. 


Youth Training 
Courses Helpful 


Large Percentage of On- 
tario Students Get 


liaments. No. It is your Guildhall | budget speech 


and your Lord Mayor which are un- 
forgettable. Nowhere are they but 
in London. And the Beefeaters! It 


—that is you.” 


Sir Sidney Herbert 

The death of Captain Sir Sidney 
Herbert came as a shock despite his 
unequal struggle with ill health. As 
member of the Abbey Division of 
Westminster we more or less regard- 
ed him as “our M.-P.” ‘and listened 
to his words, on the few occasions 
that he spoke, as if he held a posi- 
tion of seniority. 

Sidney Herbert belonged to a type 
of Englishman that seems to be dis- 
appearing today. Like Drake he 
held the greatness of England to be 
above all things else. He could not 
bear to see this proud people dealing 
on terms of equality and sometimes 
short of equality with lesser breeds 
without the law. I 
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It was inevitable that 


is unique. It is magnificent. Your| sisted in 
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pletion of their course of 

or have jobs waiting fo 

1,674 trained in the 

March 31, 1939, total of 1,389, ap 
proximately 87% have 

in employment and 175 

ed of employment when 


were placed in employment. 


Alberta Marketing 


Measure Passes 


Legislature ores Ob- 
jections of onton 
Business Men 


of patent rights.” 

Prosecutions will not be started, 
pending outcome of the patents 
cancellation proposal. “If the Do- 
minion falls down, we will have to 
step in and do it ourselves,” said 
Trade Minister Manning, moving the 


For over a year the entire radio 
industry, including tube producers 
and Thermionics Ltd., has been un- 


pectations are that the Board's re- 
port and recommendations arising 
out of this’probe will be given to the 
Minister of Finance within the next 
few weeks. 

Likelihood is that any action the 
Government may take in regard to 
the radio industry and its price and 
patent set-up will be guided by the 
Tariff Board’s findings.and advice 


rather than the Alberta demand for | posed, 


patent cancellation, The Board’s en- 
quiry was conducted over a period 
of 14 to 15 months and entailed ex- 


le | Penditure of $75,000 or more, The 


Alberta probe was made by a single 
man, lasted only two or three 
months, and arose out of patent in- 
fringement litigation between Ther- 
— Ltd. and an Alberta tube 


Adjustments Sought 
In the meantime reports persist 
that Canadian producers of both 
tubes and complete receivers are 
seeking to make adjustments in the 
price and patent structure, in the 
light of objections registered during 
the tariff Board hearings and sug- 
gestions offered by Board members. 

Control over radio patents rests, 


Carl D.-Dennis, Jr., recently man- 
ager of the. Montreal office of Lord 
& Thomas, has accepted an executive 
position with Cockfield, Brown & 
Co., Montreal. Mr. Dennis’s past:ex- 
perience includes promotional and 
advertising work with Bell Tele- 
phone, Sherwin-Williams and the 
Halifax Herald. ‘ 


Winnipeg Adopts 
New Housing Plan 


Legislature Approval is 
Sought for Modest 
Scheme 


From Our Own Correspondent 

WINNIPEG.—A new civic housing 
plan, involving outlay of $300,000 on 
100 low rental units, has, been 
adopted by the Winnipeg city coun- 
cil Legislature approval will be 
sought to preclude necessity of re- 
ferring the plari to ratepayers. 

It is hoped that the plan can pro- 
ceed this year under Part II of the 
Dominion Housing Act. The new 
scheme is on a smaller scale than 
the $1.5 million plan originally pro- 
and thus stands a better 
chance of general support. The latest 
project includes single units, . small 
terraces and moderate size apart- 
ment blocks, and .will. be decentral- 
ized, Council refused to approve the 
original plan without reference to 
ratepayers, which was deemed tanta- 
mount to shelving it. 


of course, with Dominion authorities. 
It would also appear that any ac- 
tion in regard to the alleged illegal 
combine of tube producers would 
also have to come: from Ottawa, at 
the outset, at least. Procedure 
stipulated under the Combines In- 
vestigation Act calls for enquiry and 
report by the Commissioner under 
the Act as a precedent to prosecu- 
tions or any similar move. 


Tlustrated-—McLaughlin-Buich Special Series Seden. 


In addition to Mr. Timms, the pro- 
visional exectutive consists of Robert 
Drummond, Toronto, vice-chairman; 
T. N. Carter, Toronto, secretary- 
treasurer; P. N. Gross, Toronto; H. 
P. Frid, Hamilton; S. E, Dinsmore, 
Windsor; J. F. Meagher, Ottawa; 
Charles Robertson, Brantford; Har- 
old J. Ball, Kitchener; John Puther- 
bough, London and R. F. Francis, 
New Liskeard. 


N.S. Power Board 
Widen Operations 


Returns for 1938 Fiscal 
Year Reveal Growth in 
Customers 


From Our Own Correspondent 

MONTREAL.—Nova Scotia Power 
Commission did better in 1938. 
Gross revenue for the year ended 
Nov. 30 was $1,293,284 and net rev- 
enue, after operating expenses, 
$1,005,280. During the previous year 
the commission reported gross rev- 
enue of $1,201,153 and a net revenue 
of $949,714. 

During the past year the Commis- 
sion delivered 217.4 million kw.h. of 
electrical energy, against 209.7 mil- 
lion kw.h. in the 1937 fiscal year. 
There was no change in the number 
of systems in operation during 1938, 
The number of wholesale power 
customers declined from 23 to 20, 
but the number of retail rural cus- 
tomers increased from 1,781 to 2,581. 

Considerable expansion took 
place, Miles of transmission lines 
increased from 307 to 312 and of 
primary and secondary distribution 
from 276 to 442 miles. 


Edmonten, Alta.—Tax rate for 
1939 has been set by city council at 
52 mills. This js a drop of two mills 
from the rate of 1937 and 1938. Total 
levy for 1939 was calculated at $2.8 
millions, ‘ 
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IHROUGH long; experience we have devel- 

oped a systematic method of procedure in. 
the settlement of estates. \ 

By thus reducing the complex duties of an 
Executor to a definite plan of action, based 
on knowledge of court requirements, taxation 
and other factors involved, we are enabled to 
fulfill our responsibilities promptly, efficiently 


and economically. 


Complete information about our services 
as Executor is yours for the asking. 


Crown Trust 
Company 


Executors :: Trustees 


MONTREAL 


C, A. A. Buys 17 Acres 
- For Plant.at St. Hubert 


From Our Own Correspondent 
MONTREAL. — Canadian _ Associ- 
ated Aircraft Ltd. has obtained a 
site of 17 acres adjacent to the St. 
Hubert Airport and construction of 
assembly plant will be started in 
June, 
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Bell Telephone Co. Opens 

Northern Quebec Circuit 

From Our Own Correspondent 

MONTREAL.—Bell ‘Telephone’Co. 
and the Saguenay-Quebec Telephone 
Co. have established direct telephone 
circuit between Montreal and- the 
Lake St. John district, Heretofore 
it has been necessary to “switch” 
calls at Quebec City. 
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Toronto should . become 
Canada’s richest market 


Because of its geo; 


Fey MeLAUGHLI-BUICK Torley! 


trappers and 

since then to 

of Canada has. 

from the development 
poured into this centre 

as a matter of course, until, 
of all the people in Canada live 


In the new McLaughlin-Buick, the Handi- 
Shift Transmission is on the steering post— 
giving you more room in the front seat. 
Direction Signa! makes it simple to flash 
warnings on your turns. “Cat-Walk” Cool- 


QDNE glance at this brisk and beautiful 
Buick tells you that it is streamlined for 
ACTION. It looks fast standing still. And 
one ride convinces you that this 


N. S. Apple Exports 


Show Large Increase NO OTHER CAR IN THE WORLD 
HAS ALL THESE FEATURES 


e 
today, one 
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and value of the year. Low monthly payments 


*& FLAGH-WAY DIRECTION SIGNAL 
on the General Motors Instalment Plan. 
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Largest Classified Linage in Canada 
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STABILITY COUNTS —BUY FROM YOUR McLAUGHLIN-BUICK DEALER 


185 barrels. 
Nova Scotia's apple crop in 
was valued at millions, an in- 
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Investment Trends 
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Lack of Strong Suppo 
Can Be 
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Unless War 
Eliminated 


Markets Hints at Still 
Threats 


The events of the past week have given investors. more grounds to 
mistrust current stock price levels, judged by the continuation of the 
@ownward trend. Apparently this is premised on the possibility that a 
general war will break out im Europe which will involve Great Britain 


and France. Bs 


But there are indications that such a conflict is not imminent. There 


is clear evidence that the western 


powers are taking a much 


European 
firmer stand than they took last September. At that time, they appar- 
ently realized that they were not ready to run risks of war., Moreover, 
they had greater expectations that a peaceful settlement could be 


arranged. 


Another important factor has developed in the past six months. 
Sentiment in the United States has swung much farther against the 
dictators. Judged by press reports and statements of political leaders in 
the U.S., Americans take definite exception to arbitrary seizures of 
territory and the ignoring of rights of weaker powers... The result has 

> 


been a strengthening of the demo- 
cratic side in the argument in a 
very practical way, that can hardly 
fail to impress Hitler and his 
cohorts. 

ee * 


* 
Technical Factors 

From a technical standpoint, 
there Is not much that can be added 
to what was said last week. Stock 
markets in Canada, the United 
States and Great Britain have 
broken through important resist- 
ance points. London still holds 
above the low points of late Janu- 
ary up to the time of writing. But 
the action of that market following 
the Easter holiday is not reassuring. 

Followers of the Dow theory are 
agreed that still lower levels for 
stocks can be expected and point to 
the level around 120 for the Dow- 
Jones industrial average as the next 
testing point: At the ‘close of 121.44 
on April ‘8, this level ‘was threat- 
@ned but not broken. 

Brokers’ loans in Canada and the 
U.S. are at unusually low levels. 
There hardly seems a possible bur- 
den of forced liquidation of stocks 
on a scale likely to cause heedless 
dumping of securities. This would 
probably mean that the reversal, 
when it comes, will be rapid, al- 
though few observers seem to think 
that another sudden and dramatic 
change in the situation, such as the 
Munich settlement heralded last 
September, is likely to take’ place 
today. 

It must be confessed that there is 
little incentive to make extensive 
purchases of stocks while prices 
show such little evidence of having 
hit a level of strong support. 

a - - 


Prices and Business 

Wholesale commodity prices have 
not been giving the stock markets 
much support recently. A combina- 
tion of acute weaknesses in stock 
prices because of a new European 
war scare and less favorable trend 
in business in the’ United States, 
forced The Annalist weekly index 
of wholesale commodity prices to 
77.9 on April 1, lowest level since 
1934. 

As for business conditions by 
themselves, The Annalist points out 
that inability of representatives of 
the bituminous coal mine operators 
and representatives of the United 
Mine Workers } agree on new 
wage contracts was probably all 
that saved the business index from 
dropping to a new low record for 
the year. Heavy coal shipments 
have occurred as industrial con- 
sumers took precautions against an 
interruption of supplies. 

* oe 
Imperial’s Contributions 


Last year Imperial Oil paid Can- 
adian taxes of all kinds aggregating 


ct) 


danger from interference with con- 
duct of business and excessive 
diversion of income to public treas- 
uries. as factors that must seriously 
| affect..the <company;:-as “well. as 
jothers, by restricting capital avail- 
able’ for productive purposes. : 


Unseasonable Weather. 

Unexpectedly severe weather is 
a boon to companies supplying fuel 
but a trial to many others. Retail- 
ers are a good example. 

Easter is well known as a season 
of large purchases from retail mer- 
chants. The goods involved range 
from clothing to furniture and back 
to “spring tonics” from the drug- 
gists. This year the Easter season 
has. been slow. Retailers, <particu- 
larly large department store oper- 
ators, complain of a difficulty in in- 
ducing people to come into the 
store and buy. Part of this is due 
to unseasonable weather; part to a 
general feeling: of: hesitation when 
there is such a threat of war as has 
been the case this year. 

But, at any rate, it is probable 
that seasonal business of such or- 
ganizations as Simpsons, Zellers, G. 
Tamblyn, Agnew- Tip Top 
Tatlors Gnd.many others has been 
less satisfactory than at first ex- 
pected. Naturally this reflects back 
to the manufacturers and others 
supplying goods. The season is 
reasonably early yet arid some of 
this business may be only delayed; 
but some of it is lost for good. The 
weather still remains a controlling 


factor in a large part of Canadian | the 


business. 


Investment Notes 


Canadian Pacific. — The Sunday 
Times, London, believes that ability 
of C.P.R. to'keep down its deficit at 
the end of last year was a “striking” 
achievement. Regarding the future 
it points out that “the immediate 


$59 millions in respect of Can-| j 


adian refining and marketing oper- 
ations. This does not include im- 
port taxeg and taxes paid by sub- 
sidiaries, The company also col- 
lected, on behalf of the nine pro- 
vincial governments, gasoline taxes 
totalling $11.7 millions. Imperial 
had left only $3.6 millions of net 


will be any preference payment. 
Accordingly the 4% non-cumulative 


income from Canadian operations. | earned, 


The company also made other 
contributions to the Canadian 
economy, according to G. Harrison 
Smith, president, For one thing it 
paid dividends to approximately 
50,000 Canadian shareholders. It 
bought large quantities of supplies, 
provided extensive employment. 
“Notwithstanding statements that a 
preponderant part of the earnings 
of your company is paid to non- 
resident shareholders, the fact is 
that more income accrues to Can- 
adiam shareholders from your 


pany’s diversified activities outside} annual 


of Canada than accrues to non 
resident shareholders from the op- 
erations of your company and its 
subsidiaries in Canada.” 

Mr. Smith points again to a 
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Income Tax Rating Will 
Ignore Capitalization 
Appraisal 


signed. 

Income tax to be paid by the John 
Inglis Co, Mr. Elliott explained, 
would be calculated on the whole 
operation. If losses on commercial 
business were to offset sure 
profit on the Bren gun contract, 
there would be no tax paid. 

Last Pre-Contract Arrangement 

Mr, Elliott frankly revealed to the 
committee his opinion that the Bren 
deal would probably be the last 
time that a Canadian Government 
would agree to pay pre-contract ex- 
pensés of a contractor. 

The draft of the Bren gun con- 
tract as submitted to the inter- 
departmental committee, Mr. Elliott 
said, had made no provision for any 
accounting of the pre-contract pay- 
ments, It had simply allowed for 
lump sum of $20,000 to be paid over 
to the Inglis Co. The .committee, 
however, had insisted on adding a 
qualification that these expenses 
must be shown as pertaining to the 
planning and engineering for the 
Bren gun manufacture, , 

The Government under this clause 
has rejected the first claim made 
by the company. Vouchers and ac- 
counts submitted with this claim and 
amounting to $25,000 have been pro- 
duced as evidence for the committee. 
They include certain legal expenses. 

Intra-Mural Sales 


Provided the purchase and price 
is approved by the Government the 
Inglis commercial plant is free to 
sell to the Inglis Bren plant any tool 
or equipment which it may need, 
This was explained by Mr. Elliott in 
answer to questions. He admitted 
also fhat in such cases the Govern- 
ees would be paving 10% profit 
0 company for something pur- 
chased from itself. The control lay 
in- careful scrutiny by department 
officials, to see that this clause was 
not abused. 

“If we are not alert they can beat 
us in several directions,” he said. “If 
we are alert they can beat us in no 
direction.” 

Acsalary list ofthe John Inglis Co. 
has been produced for private in- 
‘spection of committee members 
though at the suggestion of the chair- 
man W. A. Fraser it has not been 
released for publication, The salary 
of Major James E. Hahn, president 
of the company is given as $10,000 a 
year of which $6,000 has been 
charged to the Bren gun contract. 
Two thirds of tpis will be paid by 
_ Canadian .Government (plus 
10%) and one third by the British 
Government. The salary of W. T. 
West is.$4,200 a year, and is assessed 
on the same basis, 


Loblaw Sales, Profits - 
Down in Latest Period 


Both sales and profits of Loblaw 
Groceterias Co. reversed the long 
period of rising trend in the four 
‘weeks ended March 4. For the past 
two or three years, each four-week 
period has shown gain in sales and 
profits. 

For the 40 weeks ended March, 
however, the company still shows a 
gain of 487% in sales and 1.94% in 
profits. 


Hudson’s Bay Dividend 


| Down for This Year 
——. Low. 


A dividend of 2%%, subject to in- 
come tax, and a distribution of 1% 


in the United States production of 
sheets, rods and tubes from cellu- 
lose acetate is reported for the first 


of molding composition from cellu- 
this «having omedh te 
1,306,800 lb., compared with 875 


~ 


irl; 


fi 
i 


tical events on which that attitude 
must be based. When events move 


the: fortnight 
whether it be favorable or unfavor- 


repeat themselves.” ‘ 

Barron’s (The Trader)—‘“The ex- 
planation for the abrupt adjustment 
of market values of equities seems 
to lie in over-optimism respecting 
the spring recovery, which, in turn, 
may well have been predicated on 
too strong results from the Govern- 
ment spending programme. 

“Business in the first quarter has 
been good, but spring has not brought 
a normal seasonal upturn. Com- 
parison of production and bookings 
with a year ago have been quite 
favorable, but practically nowhere 
has this year’s gain to date been of 
normal proportions. .... 

“Therefore, at worst a slow de- 
terioration of business activity is 

pr 1 an. 

liquidating: movement such as took 
place in 1937-38 and 1920-21. In the 
preserit mood of society, the appear- 
ance of a depression analogous to 
1929-32 would almost certainly 
met by revision’ of the rules of eco- 
nomics with conceivably as drastic 
a departure from the orthodox as 
the abandonment of the gold 
standard.” neha 


Barron’s (The Dow Theorist)— 
“Last week’s trading—or, more cor- 
rectly, liquidation—added no new 
indications to the bear market signal 
given the previous Friday. All trends 
are still down, and volume still fav- 
ors decline,” 

* oo o 

The Annalist, New York—‘“The 
decline of the past month has car- 
ried stocks down to fairly low levels 
and if business recovery is to con- 
tinue many leading issues are really 
cheap. Business, however,*has been 
seriously discouraged’ by the Euro- 
pean crisis and the decline in stocks 
and it is uncertain how soon recov- 
ery in forward buying will be pos- 
sible, It would seem that the market 
is now in a fairly strong position 
fundamentally but that the immedi- 
ate course of prices would probably 
depend upon events in Europe.” 

* 7 ” 

The Journal of Commerce, New 
York—“While there are sound rea- 
sons for believing that a major war 
in Europe will yet be avoided, de- 
spite the obvious dangers of a con- 
flagration inherent in the present 
situation, a protracted period of 
political tension and new periodic 
crises are in prospect. 

“Assuming that the leading powers 
do not actually go to war, the fin- 
ancial situation over the next few 
months will nevertheless be largely 
affected by a state of chronic ten- 
sion. It. will weigh as an incubus 
upon business, although this will be 
a good deal more true in Europe 
than in this country. Unless Am- 
erican business is materially affect- 
ms however, the financial Eerots 

may become progressively less 
sensitive to the war danger.” 
* * .*s 

Magazine of Wall Street, New 
York—“In our opinion, we have seen 
a deep reaction in a major bull trend 
—probably somewhat similar in long 
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Quebec City After 


New, Tax Powers} 
Wants to Tax Bank De-| § 


posits and Sale of Mer~ » 
chandise 


From Our Own Correspondent 


One of the most drastic money- 
making methods the city proposes is 
a municipal tax on all bank deposits. 
whether they be current accounts or 
savings accounts. The tax in ques- 
tion may vary from one tenth of 1% 
to 1%, and will affect all deposits 
made by Quebeckers, whether they 
be in banks located in the city or 


. | elsewhere. 


es C 


Zeller’s Ltd. 


Although Zeller’s Ltd. operated a 
larger number of stores, sales for 
the year ended Jah. 31, 199, 
amounted to just over'$5 milliofis, 
a decline of $39,000 from that re- 
ported in the previous year. Operat- 
ing profit amounted to $339,956, down 
from $392,513. Net profits were 
equal to $1 a share on the common 
stock, as against $1.43 the year be- 
fore. 

At the end of its fiscal year the 
company had 24 stores in operation 
in Canada, against 22 at the efid of 
the previous year. Since the close 
of the year a new unit has been 
opened in Moncton and a new Hali- 


be | fax store is scheduled to open in the 


latter part of May. 
The general balance sheet as at the 
end of last January shows cash at 
$260,369, as against cash and call 
loans of $375,186 at the close of the 
previous year. Inventories remain 
practically the same, while invest- 
ments in subsidiaries increased from 
$421,443 to $572,958. Among the 
liabilities, balance owing on prop- 
erty purchases declined from $146,- 
150 to $8,150. The debenture stock 
was reduced from $165,000 to 
$147,000. 
Income and Surplas Account 
Ended Jan. 31 
' iss ese 
5,017,028 ‘5,063,910 
Less: Cost of sales ... 4,677,072 
Operating profit 
Less: Store develop. .. 
rest 


Net profit 
Less: Pfd. dividends .. 
Excess ins. prem. .. 
Stock purch. res. ... 
Trans. to gen. res. .. 
Trans. to surplus ..... 
Add: Prev. surplus ... 
434,933 314,677 
Working Capital 
1939 1938 


824,119 
361,869 


462,250 


$ 
715,037 
221,260 


Current assets 
Current liabilities .... 


Working capital 


Smith, Davidson & Wright 

Gross profit of Smith, Davidson & 
Wright, British Columbia wholesale 
paper house, was $264,746 last year, 
compared with $256,571 in the pre- 
vious year, according to the annual 
report issued this month. 

This improvement was offset by 
an increase in expenses, General 
and administrative costs, including 
provision for bad debts and depre- 
ciation to $248,979 against $241,575, 
leaving net profit from operations 
of $15,767, only slightly higher than 
the $14,996 reported for the previous 
year, 

The report reflects the sale by the 
company of 16,925 shares of West- 
minster Paper Company held in in- 


Significant Investors’ Index Numbers 
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Montreal Stock Exchange A: es 
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30.60 
36.26 
37.25 
45.00 
112.76 83.08 29.09 
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Settlement 


ASK OR WRITE 
FOR A COPY 


13,522 | Net revenue 
Léss: Interest 


Another taxation item which the 
city purposes is the sales tax of 2% 
on the sale of certain merchandise 
sold in the city and within a radius 
of 25 miles. This tax is of interest 
to the city of Levis, across the St. 
Lawrence from Quebec, which will 
follow closely debate on the measure 
when: the Quebec bill comes before 
the House 


vestment account, the wiping out of 
a $75,000 bank loan and improve- 
ment of $81,650 in net working 
capital. A reduction was made in 
the mortgage liability, trade liabili- 
ties were reduced and liquid posi- 
tion considerably improved. 

The company,made three pay- 
ments of 1%% e&ch on the 7% first 


* Provinve“of New Brunswick @ 
_, 24% Bonds 


Due August Ist, 1949 


Price: 96.75 and interest, yielding: 3.627, 
Descriptive circular forwarded upon request 


Wood, Gundy & Company 


Toronto 
Montreal 
London, Eng. 


Company Reports 


037 on which there was a loss of $10,- 
413. After setting up $31,643 for de- 
preoiation, there wag a deficit of 
$30,560 after interest charges. This 
on with $64,610 the year be- 
ore, 

The liquid position of the com- 
pany at the end of 1938 was weaker 
than at the close of the previous 


preferred cumulative shares during} year. The only changes of interest 
the fiscal year, a total of 5%% for| in the balance sheet were a reduc- 


the year. First payment of the new 
fiscal year, April 1, reduced out- 
standing arrears to 25%. In the two 
previous years payments of 2%% 
were made annually. 


Que. Telephone & Power 


Quebec Telephone and Power 
Corp.’s consolidated statement for 
1938 shows slightly higher operating 
net profit. Gross revenue totalled 
$174,907 and net profit $7,907. This 
contrasts ‘arts an and $5,725, 
respectively, in 1937. 

The principal change in the bal- 
ance sheet is an increase in invest- 
ments from $33,329 to $111,546, cash 
was off from $27,488 to $5,528, while 
accounts receivable declined from 
$47,697 to $11,738. Funded debt was 
reduced from $386,500 to $381,000, 
while debt discount was lowered 
from $105,755 to $35,139. 


Income and Surplus Account 


Years Ended Dec. 31 
1938 


71,357 
19,343 
42,948 
3,342 
5,725 
11,326 
3,610 


9,211 


Bond discount ....+ 
Net profit ......«. 


Surplus forward 29, 
Working Capital 
1938 


$ 
134,812 


Current liabilities .... 15,034 


Working capital 


Goulds Pumps 
Goulds Pumps, Inc., Seneca Falls, 
N.Y., reports a severe drop in sales 
in 1938 but N. J. Gould, president, 


states the volume obtained was in | 497 


line with the industry generally. No 
dividends were. paid’ on the pre- 
ferred for’ 1938 and arréars at’ the 
end of the year amounted to $37 a 
share. It is stated: that steps have 
been taken to reduce expensés over 
$40,000 this’ year. 

New designs of pumps were per- 
fected’ but' these were not entirely 
reflected" in’ 1938. sales but are ex- 
pected ‘to increase volume for future 
periods. 

The company is calling all its out- 
standing $238,000 first mortgage 
bonds on May 1, 1939, at 101 and 
interest. 

Consol, Income and Surplus Account 

¥ . 31 
1937 


$ 
Net profit 213,305 
Less: Pref. dividends . 89,700 


—— for year 
Add: Previous surplus 
Adust. doubt. accts. 

res, 


123,605 
361,809 
27,000 


512,414 


29,1 
512,414 
a 


541,519 


$3.89 $28. 
Paid nil 7,00+5.00 
Shares Outstanding: 
Preferred, $100 par . 7,475 7,475 
Common, $50 par ... 7,475 7,475 
Working Capital * 

1938 1937 
$ $ 
1,323,370 1,521,722 

384 


Current assets u 
317,291 


Current liabilities .... 511, 
Working capital 1,010,338 


Can. Consol. Felt 
Sales of Canadian Consolidated 
Felt Co., subsidiary of Dominion 
Rubber Co., recorded a sharp de- 


06.a2| Cline in 1938, but the operating 


ae was about $25,000 better than 
n 1937. Sales totalled’$353,187 and 
operating profit $15,302. In. the pre- 
vious year, sales amounted to $521,- 


? 


e 


understanding. 


tion in the funded debt from $112,500 
to $110,500, a decline in inventory 
from $60,296 to $49,670 and an in- 
crease in the trustee account from 
$43,851 to $65,712. 


Income and Surplus Account 
x Dec. 31 


Sales 
Operating expense ... 
Gross profit 
Less 
De 
Exec. salaries 


Net loss 
Previous surplus 


ae forward 
*Deficit. 


Working Capital 
1938 


Working capitalf «... 
tExcess of liabilities. 


Calgary Power 

Calgary Power Co.’s consolidated 
financial] statement for 1938 shows 
gross operating revenues of $2.1 mil- 
lions, an increase of $116,000 over the 
previous year. Special i 
clined from $131,855 to $119,929. Net 
profits available for dividends total 
$436,276, as against $399,575 a year 
ago. Earnings from the common 
stock were better than $2 a share, as 
against just over $1 a share in 1937. 

The balance sheet shows a decline 
in fixed assets from $21.1 millions to 
$19.6 millions. During the year the 
distribution system of the Calgary 
Water Power Co. was sold to the 
City of Calgary for $706,326, while 
outlay on capital account was $235,- 
829, leaving a net reduction of $470,- 


Income and Surplus Account 
Years Ended Dec. 31 
* 1938 1937 
$ $s 
«++ 2,114,021 1,908,058 
. 756,439 7 
119,929 
1,477,511 
- $61, 


Net profit 
Less: Pid. dividends .. 


lus ° 
Add: Prev. lus ... 
Less: ‘Adjustments eee 


Surplus forward 211,723 
Working oe 


Current assets ....s0» 1.196391 
Current liabili Seco 568,737 
Working .capital ..... 627,854 
Imperial Oil 

Imperial Oil Ltd. reports net pfof- 
its down to 96 cents a share for 1938 
from 98 cents a share for 1937. The 


73,459 


54! decline took place in income such as 


dividends from subsidiaries and in- 
terest received, as there was a slight 
increase in the net income from Can- 
adian refining and marketing oper- 
ations. The gain in this latter divi- 
sion, however, is due to lower de- 
preciation charges and lower 
Canadian income taxes. : 
The auditors, Price, Waterhouse & 
Co., point out that opening and 
closing inventories of crude oil and 
refined products for 19388 have been 
valued at cost. If both of these in- 
ventories had been valued at basis 
of cost‘or replacement value, which- 
ever was lower, the 1938 net: profit 
would have been approximately 
$445,000 lower than shown. The 1937 


Limited 
Ottawa 
Hamilton London, Ont. 


Winnipeg 
Vancouver 


net profit was higher by $6300 
than would have been the case haq 
inventories been valued at the cog; 
or replacement basis, 

Another explanatory note with 
the annual report states that divi. 
dends received from subsidiary 
companies in 1938 exceeded the com- 
pany’s proportion of net profits o¢ 
these subsidiaries by $6.4 millions 
This is a much greater difference 
than was noted for the 1937 report 
when the excess df dividends paid 
by subsidiaries over earnings way 
$4.6 millions. 

Additions to the capital assets ac. 
count during the year brought this 
item to $109.1 millions at cost from 
$106.6 millions a year earlier. 


Balance Sheet Changes 
1938 1937 


8 
14,140,048 dtekoss 
Bonds, at market 17,274,271 24,642,923 
Trade accts. rec. ..... 10,305,342 11,050,002 
Inventories, crude & 
refin. prods.* ....... 25,270,497 28,378,367 
Miscellaneous invests.: 
Bonds & debentures 2,329,490 10,449,617 
Shares 1,195,473 601,470 
Due from subsids. .... 7,788,584 6,498,537 
Employees’ annuities 
OMe Jevcdtbccccoesetl 10,715,029 8,554,493 
Contract & conting. 
labs. 


approximately $1.2 million 
aa market in 1938 and $650,000 above 
in b 


Income and Surplus Account 
Years Ended Dec. 31 

1938 1937 

$ 

Income from Can. re- 

fining & marketing 
operations 

Less: Depreciation ... 

Can. income taxes . 


9,427,017 
4,544,517 
1,355,367 


3,527,133 
19,711 
235,380 


8,424,549 
4,026,428 

824,861 
Net inc. Can. opers. .. 3,573,260 
Inc. fr. tank car dept. *24,418 
Less: Depreciation ... 182,809 


Net loss tank car dept. 207,227 215,069 
Add other income: 
Divds. from subsids. 24,413,996 25,286,701 
Less: Can. inc. tax 3,202,574 2,956,247 
Int. on bonds, etc. .: 661,418 1,174,611 
Less: Can. inc. tax 76,046 114,376 
Net profit on invest. $796,754 *249,998 
Other net income .. 22,603,547 23,140,693 
Total net income ..... 25,959,580°26,452,157 
Less: Dividends 33,706,347 33,7841 


Deficit for year 7,746,767 7,254,190 
Add: Pvev. earn. surp. 58,614,832 65,869,023 
Less: Adjustments .... 14,929,516 
Earned surplus fwd. .. 45,938,548 58,614,832 

*Loss. tAffecting financial 
periods in respect of reserves for em- 
ployees’ annuities, income taxes and west- 
ern farmers’ accounts. §Includes write- 
up of Dominion and other bonds to market 
which was less than cost. 

Note:—Counsel and solicitors’ fees and 
salaries of executive officers, including 
all salaried directors, were $218,969 in 1938 
and $200,286 in 1937; in addition, solicitors’ 
eat ‘were charged i» capital assets 
Earned per Share: 

$0.13 


From divds. & misc. 0.83 

Total earnings $0.96 $0.98 

etectcceceses 0.50+-0.75 0.50+0.75 

Shares O/s., n.p.v. ... 26,965,078 26,965,078 
Werking Capital 

1938 


90.13 
0.85 


1937 


s $ 
» 68;765,866 72,852,225 
seem, 8,752,369 8,612,635 


60,013,497 64,239,390 


on well secured investments 
are hard to find. Let us tell 
you about certain obligations 
of that description which you 
may have overlooked. 


Please ask for list P24 
Greenshields & Co 


{NCORPORATED 
507 Place d’Armes, Montreal 


cuk.; cb depalonead ldctete setthoment fo epbtidiiias atl obiuos as: 
Trust Company executorship is actual economy. 


The fee for estate settlement is set by the Probate Court and 


there is no difference recognized between the experienced executor 
and the individual acting as an executor, probably for the first time. 


On the other hand, the systematic methods, accurate accounting and 
experienced management of investments, real estate and other assets by 
special departments of the Trust Company ‘result in substantial savings to 
an estate in its care and consequently the heirs reap the benefit. 


Ask for further information about these facts. They are quite interesting and helpful. 


_ Executor and Trustee since 1897. 
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| Classified 


Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion. 
Minimum ad., $1.75. Three inser- 
tiens for the price of two. Add 
five words when bex numoper is 
required. Classified ads. payable 
tn advance. 


Accountant 


ALES-MINDED ACCOUNTANT (AGE 
S 30) with executive experience, desires 
permanent connection. Twelve years ex- 
perience with national, industrial organi- 
zations. Office management, costs, bud- 
gets, financial statements, income tax 
returns, production control, merchandis- 
ing. Present location Toronto but free to 
move elsewhere. Box 122, The Financial 
Post, Toronto, Ontario. 


Sound Proposition 


ROSPECTOR WITH YEARS OF EX- 

PERIENCE has unusual information 
pertaining to interesting mining territory. 
Has recently discovered two gold mines. 
Seeks financing. Sound proposition. 

Those interested communicate with 322 
Selby Avenue, Westmount, Quebec, Can- 
ada. Telephone Wilbank 2539. 


Position Wanted 


HARTERED ACCOUNTANT DESIRES 

/ change of position. Young, single Uni- 
versity graduate willing to go anywhere in 
the world. Apply Box No. 125, The Finan- 
cial Post, Toronto, Ont. 


Bond Tenders 


5 p.m. Apr. 20, Buckingham, P.Q. — 
$40,000, 3% or 4%, dated May 1, 1939, re- 
payable during 20 years. H. J. Gorman, 
sec.-treas.” 

12 noon, April 14, Village of Port Elgin, 
Ont—$45,000, 342°, 20 year, High School 
debentures. J. J. Chapman, clerk-treas. 

Apr. 13, Canada Treasury Bills — $30,- 
— dated Apr. 14, maturing July 14, 


Bond Markets 


European Unsettlement 


Inspires Price Decline 


All Classes Register Losses in Extremely Dull Trading 
—Investors Show Little Disposition 
to Unload Holdings 


Canadian bond markets beat an orderly retreat this week in the face 


of deepening European gloom. 


Trading was suspended for the Easter holidays and investors displayed 


little interest subsequently. 


‘ 


Threat of war has for the moment obliterated normal considerations. 

The high-grade market declined steadily to a point comparable with the 
drop of the September crisis, but without the disorderly selling of that 
period. The small floating supply of high-grades was not increased. 

The whole corporation list weakened. More speculative issues fol- 


lowed the lead of stock markets, 
obligations. 


led by usually volatile newsprint 


From the spirit of the market, there appeared little prospect that 
there will be a revival of interest until the European situation crystal- 


lizes. New financing would appear ¢————————___________ 


to have small chance of success in 
such a depressed market. 


Effects of War 

With the threat of conflict hang- 
ing over their heads, bondholders 
were making appraisals of their 
position. What will happen to their 
securities if events reach the erup- 
tion point? 

If the records of the past consti- 
tute a reliable precedent, the high- 
grade market will witness a price 
decline, impelled by the need of 
governments for funds to finance 
huge extraordinary expenditures. 
Holders have become reconciled to 
this fact. But many do not wish to 
change their position for other 
holdings. Fixed-term obligations 
stand to lose the most in such an 
event. As a precautionary measure 
both private and institutional buy- 
ers have been restricting their in- 
vestment to short-term maturities 
for some time. 

Small compensation for a war in 
which Canada would participate is 
the fact that the investor would 
once again receive 5% to 6% return 
on his money. 

A select list of corporations 
would profit from war-time ex- 
penditures and their bonds would 
be enhanced accordingly. An ac- 
celerated activity in the industrial 
field would in all probability spread 
to many phases of Canadian life. 
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Alberta Act Ultra Vires? 

The Alberta Appeal Court has 
unanimously upheld the decision of 
the Supreme Court of Alberta hold- 
ing the Provincial Securities Inter- 
est Act ultra vires. This is the Act 
under which the Alberta Govern- 
ment has been paying interest on 
its bonds at 50% of the statutory 
rate so long as the reduced rate is 
not below 2%. 

Indications are the province will 
now appeal the decision to the 
Privy Council. It has already en- 
tered its appeal to the Privy Coun- 
cil against the decision of the courts 
holding the Provincial Guaranteed 
Securities Act ultra vires. 

The judgment, written by Mr. 
Justice Ford, indicates there are 
some grounds for the contention 
the Act is within the powers of the 
province. He says there is a great 


deal to be said for the view that the 
Act is one in relation to a matter 
of merely local interest in the 
province and dealing with contracts 
wholly subject to local law. The 
judgment also states the Dominion 
power as to interest may be found 
ultimately “to be confined to fix- 
ing what shall be the legal rate of 
interest apart from express agree- 
ment or express provincial enact- 
ment, and the passing of usury 
laws, restricting the charging of in- 
terest throughout the Dominion or 
any part thereof.” 

The court held, however, “these 
views cannot now be given effect 
to in the face of the meaning given 
to the Dominion power to pass 
laws in relation to interest, in de- 
cisions given.” It will be for the 
Privy Council to give a final 
authoritative interpretation of this 
Dominion power. 
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Bond Index 
DOMINION OF CANADA 
Long-term Index 
Weekly 


Weekly Preceding average 


Bond Issues: Rate 
Randolph Hotel °61% 
Robt. Simpson .. 15% 
Para. Pictures .. %6% 
St. Mary’s 
Cement 
Maclaren Que. Pr. 51% 

Do., series (B) 51% 
B. C. Telephone . "e 
Canada Packers. 4% 


- 6% 
«- 6% 


or sinking fund pu 
$815,060. t$2,750,000. 
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Hydro Reports|See Long Term Prospects 
, Improved For Brazilian 


From Our Own Correspondent 


Differ Widely 


Ontario Hydro Commis- 
sion Aired in Legis- 
. ~ lature 


The widely divergent views of 
Liberal and Conservative members 


the Quebec 
contracts by the Ontario Spdes baws 
— presented to Ontario Legisla- 


The investigation resulted from 
charges of Leopold Macaulay, when 
Conservative leader in the house, 
that within a few weeks after Prem- 
ier Hepburn advocated a back-to- 
hydro policy in his cam- 

tracts were renewed with 


-Quebec, 

The contentions of the majority 
and minority members have not con- 
clusively settled the issue, but from 
the political bickerings have em- 
erged a number of points that bear 
upon the future of the Hydro Com- 
mission. : 

The Liberal presentation advocates 
development of the present hydro- 
electric system within the province. 
Management of the Commission, it 
is said, should be carefully studied 
“so as to provide for such rearrange- 
ment and reorganization as will pro- 
mote greater harmony and efficiency, 
consistent always with economy in 
administration.” 

Claim Charges False 

The majority report submitted that 
the charges against Premier Mitchell 
F. Hepburn had been false and that 
Mr. Hepburn had made no change 
in hydro policy. There had been no 
negotiations, direct or indirect with 
Dr. Hogs, as chairman of the Com- 


mission. 
—— minority statement claimed 
at: 

“There can be no doubt that Mr. 
Hepburn knew, or should have 
known prior to the provincial elec- 
tion of the critical power shortage 
and that it would be necessary, im- 
mediately after the provincial elec- 
tion of 1937, to sign new contracts 
with the Quebec companies. There 
is conclusive evidence that Mr. Hep- 
burn deceived the public.” 

“There is no foundation for the 
statement that a saving of $94 mil- 
lions ig assured under the new con- 
tracts. On the contrary, it is possible, 
under certain circumstances, tha 
the new contracts may be less fav- 
orable to the public than those which 
were cancelled.” 

The majority report finds-that' Mr. 
Hepburn was justified in advocating 
back-to-Niagara policy when he did. 


Bond Sales 


Kitchener, Ont. 

Dominion Bank was awarded 
$79,658 of Kitchener, Ont. bonds at 
101,067 on a cost basis to the city 
of approximately 2.69%. The issue 
was composed of $9,000 of 2% bonds; 
$12,150 of 242% bonds and $58,508 of 
3% bonds, 

Tenders submitted: 


rris, 
Wood, Gundy &€ Co. ......-sse008 
Royal Securities Corp. ..csssesss 
J. L. Graham & Co. ..... Ccccccccs 
Hanson Bros. Inc. ...-sssesees eee 
Dominion Securities ...csscsesess 
Harrison & Co. ...+sesees eevccecs 
A. E. Ames & CO. cccocce eeeetecee 
Mills, Spence & Co. ...+secccseess 
Fry Be Gon csccvcccccccsecs eeeeeere 
Midland Securities Corp. eteeeeee 
Cochran, Murray & Co. ...scessss 
R. A. Daly Co. ......-scccccceces 


. | Dyment, Anderson & Co. ...++.+- 


Fairclough & Co. ....ssseesseeres 


You need adequate wiring 
for “Light Conditioning” 


current required for the 


Better working conditions .. . faster and better work... 
fewer accidents . . . these are some of the advantages 
“Light Conditioning” has brought to hundreds of offices 


and factories. 


Good wiring is essential for “Light Conditioning.” If 
your plant or office has not been wired within the past 
ten years, the first step in “Light Conditioning” probably 
will be to install Adequate Wiring .. . wiring that is 


FOR “Adequate Wiring” USE 
ELECTRIC 


GENERAL 


Sydney 


Windsor ert Willicem 


heavy enough to carry the 
necessary higher levels of 


illumination. Adequate 


Wiring makes provision for lighting outlets at proper 
locations and convenient switches to control the lighting. 


Your electrical contractor in collaboration with General 
Electric illuminating engineers will gladly submit a 
recommendation for Adequate Wiring and “Light 
Conditioning” of your plant or office. : 


WIRING MATERIALS 
CANADIAN GENERAL ELECTRIC CO. LIMITED 


Halifax SaintJohn Quebec Sherbrooke Montreal Ottawa 
Winnipeg Lethbridge 


Edmonton Calgary Trail 


ts Si ae Se 


39-JB-4 


Toronto NewlLiskeard Hamilton Sudbury London 
Kelowna 


Vancouver Victoria 
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OTTAWA.—Financial authorities 
here are of the opinion that the 


of Brazil. While it is considered too 
early. as yet to judge the result of 


commercial and financial agree-| this 


ments concluded between Washing- 
ton and Brazil last month have con- 
siderably brightened the long term 
Cw for shareholders of Brazilian 
ction, Light and Power Co, 

On the more specific question of 
whether the partial freeing of ex- 
change would facilitate the early 
resumption of dividends they are 
non-committal, There is no way in 
which the Canadian company can 
benefit directly from the new volume 
of U.S. money which will be made 
available through the -extension of 
credits to Brazil which will total 
$120 millions. On the gther hand, the 
loans and the agreements will 
inevitably, it is believed, improve 
the exchange situation and will 
mean the end of rigid exchange re- 
striction which has been practised 
by the Bank of Brazil. ; 

Pact Results ‘ 

The Brazilian agreements as in- 
terpreted here have a threefold 
purpose: 

1, The smashing of the German- 
Brazilian barter trade system and 
its replacement by an increase in 
American-Brazilian trade. This 
aspect incidentally is expected to 
have an indirect effect on trade 
between Brazil and Canada and is 
being carefully watched by Can- 
adian trade experts, 

2. Stabilization of Brazilian fin- 
ances both through extension of 
credits and the establishment of a 
central reserve bank, 

3, Freeing of exchange for the 
use of American importers and 
- a of Brazil’s foreign 


Improves Outlook 
The first direct result of the 
agreement has been the release of 
70% of the available foreign ex- 
change from the control of the Bank 


move has been made chiefly for the 
benefit of American exporters and 
American bondholders, 

The long term outlook in the opin- 
ion of observers here is clearer than 
the immediate prospects, The volume 
of the American credits to Brazil, it 
is believed, has been determined on 
an estimate of the amount required 
to set Brazil on its feet economically. 
It is believed that it should result 
eventually in the alleviation if not 
the solution of Brazilian exchange 
difficulties. 


Detroit Bridge Holders 
To Decide Reorganization 


A meeting of the holders of joint 
first mortgage sinking fund 64% 
bonds of Detroit International Bridge 
and the Canadian Transit Co. will 
be held May 31 in Windsor, Ont., to 
consider the proposed plan of re- 
organization. Because of the fact 
that the first mortgage bonds are the 
joint obligations of the company and 
its Canadian subsidiary, it was neces- 
sary to institute proceedings in 
Michigan courts and the Supreme 
Court of Ontario. 


J. W. Cumming Mfg. Co. 
Elects New President 


From Our Own Correspondent 
MONTREAL. — James T. Cum- 
ming, as president of the J. W. Cum- 
ming Manufacturing Co., New Glas- 
gow, N:S., has retired because of ill 
health. Col. J. L. MacKinnon, K.C., 


FOREARMED ...... 


Whether or not your executor can make the most of 
your estate depends on the nature of the arrange- 
ments you have made in your Will. @ Reviewing it, 
you may come to recognize, for instance, that you will 
have to take certain further steps if your executor is 
to deal with your business interests to the best advan- 
tage; or that certain securities may be liable to double 
Succession Duties and could be advantageously » 
changed to others; or again that your estate is in- 
sufficiently protected with liquid assets: @ You may ° 
greatly increase the effectiveness of your Will by con- 
sidering it from the point of view of your executor, 
who will have to translate it into practice. We invite 
you to consult this Corporation’s experience as © 
executor and trustee of many thousands of estates, 


Consultations will place you under no obligation. 


3 


THE 


TORONTO GENERAL TRUSTS 


CORPORATION 
Assets under administration . . . . . . . $237,000,000 


Toronto Brokers’ Loans 
Show Decline in March 


Borrowings on collateral of To- 


of Halifax, was elected to succeed] ronto Stock Exchange members as 
him. Mr. Cumming will remain as/| at the end: of March totalled $16.7 


chairman of the board. 


millions, a decrease of $4.1 millions 
from the end of the preceding month, 
As quoted market valuation of all 
stocks listed on the Exchange was 
$4,086.2 millions, a decrease of 
$840.7 millions, the ratio of borrow- 
ings to market values was 0.41%. 


HERE'S IMPORTANT NEWS! 


Studebaker invades the | 


lowest price field! 
a new car fot a new wold 


Safest, strongest car in the lowest price field! 


Brilliant team mate of Studebaker’s Commander and President! 


TUDEBAKER invites you—and 

every other discriminating motor- 

ist in |Canada—to see and drive this 

remarkable new Champion, the most 
important new car in 10 years! 

Now, at last, in this Champion, you 
enjoy the prestige and satisfaction of 
owning a genuine Studebaker, without 
paying more than a lowest price! 

You operate this Champion on 10% 
to 25% less gasoline than other lead- 
ing minimum cost cars! You drive a car 
that’s a Champion in fact and name... 
the best-looking, best-built car small 


money ever bought! 


New beauty and luxury! 
Here’s a lowest price car that offers 
you. a new plus of exterior beauty and 
interior luxury, because Raymond 
Loewy, king of modern designers, 


styled it to perfection! 


Here’s a car that puts you many useful 
dollars ahead, because it assures greater 
repair bills— 
thanks to its fine quality materials and 


freedom from 


pets 


PRICED ON A LEVEL WITH 
THE 3 LARGEST SELLING 


equips 


LOWEST PRICE CARS 


toh 


Studebaker Champion 4-door : 
compe pete ils re dered 


the expert workmanship of its con- 
scientious Studebaker craftsmen! 

And look how much extra value this 
low-cost Champion includes ; . ; Stude- 
baker’s self-stabilizing planar wheel 
suspension for comfort and steadiness 
—Studebaker’s steering wheel gear shift 
lever for new driving ease and welcome 
leg room—Studebaker’s new-type frame 
and reinforced steel body for greater 


safety—to mention just a few Stude- 
baker engineering achievements that 
this Champion’s low price buys! 
Come, go for a drive! 

Come in today! See and drive this new 
Studebaker Champion! Watch how 
women go for its smartness and how 
everyone remarks upon its roomycom- 
fort! The biggest thrill in the world is 


Teen to own a Champion! Low down pay- 


ment. Easy terms. 


No extra charge for 
‘Studebaker’s famous planar 
wheel suspension * Stude- 
baker’s steering wheel gear 
shift * Studebaker'’s non-slam 
safety doors * Studebaker’s ex- 
clusive Raymond Loewy styling 


The Studebaker Corporation of Canada, Utd., Walkerville, Ont. 





The Financial Post 


Member Audit Bureau of Circulations 


A weskiy eoreenes, hee eee 
manner, reliable information respecting invest- 
ments, business and national affairs in Canada. 


The Financial Post has the largest cire 
culation of all Canadian etna 


Tue Frvxancta Post Business Year Book AnD 
Market Survey, YEARLY, $2. 

Tue Financia, Post Survey or Corporate Securi- 
Tizs, YEARLY, $2. 
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The Financial Post Editorial 


Platform tor Canada 


The duty of political leaders is to lead; to 
give direction to public opinion; to act with 
courage in matters of public policy; to com- 
bat inertia in the conduct of the nation’s 
business. 

The Financial Post stands for LEADERSHIP 
of this kind in Canada, 

Such leadership is essential to preserve our 
free and democratte institutions. It is 
urgently needed, now, in Canada, in order to: 

1, Eliminate waste in public business. 

2. Put idle resources of manpower and ma- 

terials to work. 

3. Maintain financial integrity in meeting 

public and private obligations. 


minion jurisdiction. And the residual power 

—that is all power not specifically ewarded— 
was placed with the Dominion. 

The Act worked magnificently for the first 
20 years of our Confederation, when it was 
“repealed” by the decision of the Privy Coun- 
cil in the prohibition case; since when, instead 
of the original constitution, Canada has suf- 
fered the confusion of conflicting and contra- 
dictory privy council decisions. 

All that is needed to set matters right (says 
Mr. O’Connor) is to return to the original 
statute and this should be done by having an 
act of “interpretation” passed at Westminster. 
This act, of course, would restore the original 
statute. “Not amendment of the Act,” says 
Mr. O’Connor, “but enforced observance of its 
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Post, Canada may 

by legislation its vite right to independent action 
as outlined in the Thorson Bill. Such a policy 
is a natural and inevitable sequence of the 
Statute of Westminster. It is a policy whic , 
a great many Canadians will concede as righ 

and wise. 

But the present is no time for such legalistic 
discussion. 

For Canada to affirm at this time her legal 
Easterd | -ight to neutrality would almost certainly be 
misinterpreted by any country “inclined to 
aggressive action against the democratic 
peoples or against the United Kingdom.” 

As Hon. Ernest Lapointe emphasized in his 
contribution to the debate, the dictators are 
OED AR EE IEW ORE RAEN ER FARR A EIR OMNES. BE too eager to seize on evidence that the 
Empire is a colussus with feet of clay. An 
assertion of Canada’s legal right to remain 
neutral, if pressed at this critical time, would 
almost certainly be seized upon to support 
this view. 

Mr. King has been skilful in formulating 
a middle-of-the-road policy. It is equally 
important to show as clearly and emphatic- 
ally as possible Canada’s willingness to stand 
with Britain and the other democracies in 
meeting the threat of totalitarian aggressors. 

The foreign policy statements by Mr. King 
and his Minister of Justice have at last indi- 
cated the desire and willingness of the Gov- 
ernment to support such a policy, 


—Cartoon by Grassick. 


NO WONDER THE HORSE IS LOSING 


Post-Scripts ... 


Annual Accounting 


From Ottawa the other day, Harry 
Daniel Wright made an annual ac- 


made many friends. He knows Can- 
ada better than most Canadians, He 
travels, He meets people and he 
knows local conditions. His men 


address Haultain had ever delivered. 
“Well,” Scott said, “get up and give 
him hell,” 

Another time Attorney-General 


April 15, 1939 | 


In the Mail 


Canadian Immigration Policy 
Editor, The Financial Post; 

In a recent article in your 
eble paper, with the heading 
—Laborers Get Break, Prote, 
sors Refused—you state: “In recent 
weeks hundreds of complaints haye 

oe law. 

neers and research 

entral Europe have 

been refused admittance to Canada, 
— their undisputed qualifics. 


It would have been more informa. 
tive if your correspondent haq 
taken the pains to find out what 
proportion of alien nationality these 
complaints came from. He goes on 
to state: “It is argued that the Goy. 
ernment is keeping out the y, wy 
men who can make contribution 
the economy of the nation.” 


Your correspondent seems to be 
totally oblivious to the fact that 
we have in Canada men of all the 
types enumerated—lawyers, doctors, 
engineers and research work 
who are just as outstanding in their 
different professions as the ones 
from Central Europe and, if we run 
short, we can always find them 
with our neighbors south of the 
line. We have at the present time 
plenty of graduates in all these lines 
working, doing office work, quali. 
fied civil engineers holding down 
roadmasters’ jobs on railroads, men 
and women who are trained for 
these professions and cannot fing 
an opening in their line in the Do. 
minion. Why not then use these 
men and women of our own coun. 
try rather than bring in others to 
aggravate the present situation? 

I would remind your correspond. 
ent that some years back these same 
countries of Central Europe were 
sending their nationals to England 
to learn there the business in the 
various industries and professions, 


In many quarters 
industry faces a per'e 
materials required ar 
tion of war equipmen 
on the horizon. Whet 
are unlikely to allow 


Helping Communities Help 
Themselves 
HERE will be little disagreement with 


counting to his hundreds of thous- 
ands of Can- 
adian policy- 
holders. On 


Turgeon laid himself wide open to 
unwanted debate when Donald Mac- 
lean was leader of the Saskatchewan 
opposition: He came to Mr, Turgeon 


know that too. 

The last promotion he got was in 
1936 when the board of directors 
made him second vice-president. His 


4. Promote a spirit of national unity in 
place of conflicting sectional loyalties. 


5. More efficiently organize Canada’s trade. 


One outstanding instance is the dye 
industry. 

I can remember ‘when the centre 
of the dye and textile industry in 


terms, is the proper remedy.” Mr, O’Connor 
they were. 


does not say if the Dominion should draft this 


suggested interpretation act or do so in co- 
From the United 


sonlliedeiethdemiies teh hea anata tiaesheeeee ee 
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Railway Wage Toll 
ANADA’'S railway payroll totalled $195.4 
millions in 1938. This is the highest 

since 1931. It is higher than in 1937, even 
though carloadings fell during the year by 8% 
and gross revenues dropped nearly 5%. 

Compared to the amount of work done by 
railway workers last year; compared with the 
return which farm or industrial workers were 
getting in 1938, it is an extortionately large 
share of the national income. 

The reason is, of course, the superior politi- 
cal bargaining power of railway workers. 
Because of this bargaining power they were 
able to gain and maintain wage increases 
which’ netted them an additional $10.6 mil- 
lions during the year. 

Two years ago, as a result of continued 
pressure on the part of railway union repre- 
sentatives, agreement was reached for a pro- 
gressive removal of the entire 10% wage 
deduction which had been in force in Canada 
since 1935. The two railway companies 
yielded to this pressure. As a result, this 
deduction was finally removed on April 1, 
1938. 

Subsequently, an increase in rates of 54% 
cents per hour for engine and train service 
employees, and 5 cents for all other employees 
was negotiated by the unions in the United 


States. It became effective on all U.S. lines | 


operated by the Canadian roads in the autumn 
of 1937. : 

Taxpayers, as well as other wage-earners 
in Canada, have reason to rue this increased 
cost. For even though these wage increases 
were in effect only nine months of 1938, the 
out-of-pocket cost to the C.N.R. alone in that 
year was over $6 millions. This is one ninth 
of the $54 millions cash deficit which taxpay- | 
ers must pay for 1938 operation of their pub- | 
licly owned system. 

The extra cost to the C.P.R. was $4.5 mil- 
lions. This makes the total excess cost to both 
roads $10.6 millions. 

These figures give support to the view ex- 
pressed recently before. the Senate Railway 
Committee at Ottawa by C. W. Peterson of 
Calgary. During his statement to that com- 
mittee he said: 

“Railway labor, not alone by its uncompro- 
mising attitude on wages, but by its notori- 
ously wasteful cost and job increasing shop 
conditions, has now brought practically all 
North American roads to the point of bank- 
ruptey. 

“Western agriculture considers that a 
searching judicial enquiry into the justifica- 
tion of the railway wage scales is long over- 
due. Unless an effective check is applied, an 
increase in freight rates is inevitable.” 


Wisdom Spun Too Fine? 
HERE is more than a gleam, of irony 
running through the 700-page report 

which W. F. O'Connor, K.C., counsel to the 
Senate, has presented to members of the 
Upper House. He says: 

“The scheme of distribution of legislative 
powers (under the B. N. A. act) is so flexible, 
so well fitted to keep in step with time, that 
those who framed it might justifiably have 
hoped that such a simple and efficient scheme 
in relation to legislative authority could not 
be misunderstood and might always endure.” 

Considering the millions of dollars which 
have been spent in law suits turning upon the 
meaning of this or the other section of the 
B.N.A. Act; the commissions which have 
pondered deeply and reported; the commis- 
sion that is presently laboring to bring forth 
a report—considering all these things, Mr. 
O’Connor’s bland, good-tempered statement 
will make many wonder if the days of Mad 
Hatters and tea parties are yet past. They will 
need to pinch themselves and to remember 
that Mr. O’Connor is, indeed, a lawyer of 
eminence with many victories to his credit in 
this rarified realm of constitutional law of 
which he writes. 
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If this indeed be true, how comes it that 
after upward of 70 years of experience under 
this “flexible” statute, the provinces and the 
Dominion present the spectacle of “all in” 
wrestlers, struggling for the final and conclu- 
sive fall? They are so entwined and have 
imposed so many dreadful “holds” upon each 
other that the innocent spectater (and ulti- 
mate victim) is unable to discern from their 
puffed and reddened faces which is likely to 
emerge the victor. 

The British North America Act, says Mr. 
O'Connor, was as beautifully simple and effi- 
cient an instrument as ever was devised, All 
purely local matters were given to the prov- 
inces; all general matters were under. Do- 


operation with the provinces. Presumably, 
however, he believes in the over-riding 


authority of the Dominion. 
& - . 


Naturally, in recommending so swift and 
simple a remedy for all the constitutional ills 
that beset the country, Mr. O'Connor does not 
require many of his 700 pages. He achieves 
his purpose in a few hundred words. 

The rest of his report is a collation of docu- 
ments bearing upon the constitutional ques- 
tion. He reviews privy council judgments; 
dips into the pre-confederation record of the 
provinces which united to form Confedera- 
tion; makes an exhaustive study of the Quebec 
and London conferences and the B.N.A. Act 
itself. The documents Mr. O’Connor has col- 
lected are well chosen and well edited and 
would be an invaluable addition to the library 
of all who are not experts in this field. 

It is difficult to say what the effect of Mr, 
O’Connor’s study will bes It is either a master- 
piece of clarity which, if adopted, will banish 
at one stroke all our constitutional troubles, 
or, and more likely, it falls within the cate- 
gory defined by Benjamin Franklin in Poor 
Richard—“The most exquisite folly is made 
of wisdom spun too fine.” 


The Fuehrer Loses 


yy AMERICAN paper commented recently 
that the U.S. was at least having one 
good laugh at the expense of the “German 
Furore.” 

It referred to the way in which Mr. Hitler 
had himself solved the vexed problem of 
competition by the Bata shoe factories at Zlin, 
Czecho-Slovakia. 

Ever since the U. S. helped set up the Czech 
| Republic the competition of Czech shoes has 
been a thorny one for U.S. manufacturers. 
Now it's all over, because the factories are 
now German and the tariff has been jacked 
up one. third commencing April 1. 

As an immediate result, New England shoe 
factories already are preparing to increase 
production by 4,000,000 to 10,000,000 pairs. 
Not only is their domestic. market more 
secure, but now they can compete in the inter- 
national market with German shoes, not 
Czech. In many quarters there is expected 
to spring up considerable sales resistance 
toward German shoes. 

Similar inconsistencies of policy were noted 
in the Sunday forum of the University of 
Chicago. 

Dr. Melchior Palyi pointed out that Hitler 
seeks by political and economic conquest to 
control Balkan markets where living stand- 
ards are among the lowest in the world. But 
the policies by which he is gaining ascendancy 
among these poverty-stricken people are los- 
ing him export markets in the United States 
and other countries, where buying power per 
capita is high. 

One Toronto firm that imported $100,000 of 
merchandise from Germany and Czecho-Slo- 
vekia last year expects its purchases this year 
to be less than $10,000. The public will not 
buy German goods, is the explanation. 


Canada and Neutrality 

NE result of the recent debate in the 

House of Commons on foreign policy was 
a declaration by Prime Minister King as to 
why he opposes the Thorson Bill. This bill | 
would have established by act of Parliament | 
Canada’s sovereign right to choose between a 
state of neutrality and a state of belligerency 
in the event of war. * 

Mr. King’s reply also met the arguments put | 
forward recently by a group of Canadian 
citizens under the title “Canadian Unity in| 
War and Peace.” 

Apart from comment that such segislation 
would be of little value in meeting the mod- 
ern threat of undeclared war, Mr, King stated 
his two main objections as follows: 


“.. . action to that effect, if legislative! 
possible, would be carried through only at the 
cost of passionate controversy and acute dif- 
ferences of opinion, 

“Why, I ask, divide Canada to provide 
against a contingency that may not arise, or 
if it does arise, may not come until the situs | 
ation has materially changed 

“But this is not the only aah 

“Action of this nature at this time would be | 
aid and comfort to any country which might 
be inclined to aggressive action against the | 
democratic peoples or against the United 
Kingdom specifically. Such a country would 
ae draw the conclusion, whether logi- 
cally well founded or not, that our seeking, 
ander the present conditions of the world, the 
ot power to remain neutral, ane ae a defi- cel 

te decision to remain neutral in 


Premier Mitchell F. Hepburn’s budget 


‘ statement as to the achievements of the On- 


tario Municipal Department. Its operation 
since 1934, and especially under the leader- 
ship of Hon. Eric Cross, has been highly 
commendable. 

Within the year, many defaults on deben- 
ture debt have been cleared up. The number 
of municipalities that have completed a re- 
funding plan has increased from eight to 
fifteen. Plans are pending for the settlement 
of defaults in six other municipalities. Some 
communities have requested the guidance of 
the department on their own accord, with the 
result that these municipalities have been 
able to sell debentures at par or better. 

That creditors value this supervision was 

demonstrated in recent negotiations for the 
refunding of the debt of a town in difficulties, 
The creditors’ representative demanded that 
acceptance of the plan be contingent upon 
continued supervision of the department. 
- The department has been co-operating with 
the Municipal Finance Officers’ Association, a 
continent-wide organization, in preparing a 
manual of standardized accounting practice 
for towns and villages. It is proposed to ex- 
tend this manual to include other municipali- 
ties with the view to placing general account- 
ing practice on a more substantial basis. 

Schools have been conducted for municipal 
officers. Great improvement has been shown 
in the department’s compilation of municipal 
statistics. The new 1937 volume published 
last week is one of the most complete and 
informative publications of its kind published 
by any government body. 

In all, the Ontario Government’s attack on 


| its municipal problems has been vigorous and 


fruitful. Were the affairs of Canadian prov- 
inces and of the Federal Government under 
such capable supervision and control there 
would be less concern for the state of public 
finance in Canada. 


Editorials in Brief 

The news that Dr. Rudolf Brinkmann has had 
a mental collapse is not surprising. Dr. Brink- 
mann has been attempting the task of running 
both the economics ministry and the Reichsbank 
for the Nazi dummies at the top. 

Two months ago he was the only official who 
knew the answers. Now he is in an institution. 
7 o * 

The Business Stewardship of Canadian Indus- 
tries, Ltd., during the ‘thirties is shown in some 
illuminating statistical indices prepared by the 
company for presentation with its 1938 annual 
report. 

Since 1929, the company has: 


Reduced selling prices by 17%%. 
Increased its dollar sales by 60%. 
Increased number of employees by 4814. 
Increased dollar wages and salaries by 55% 


This notable record of re-employment and 
successful merchandising was achieved despite 
the fact that in the same period, the amount of 
income taxes levied on the company exactly 
doubled per dollar of profit from operations. 

. * . 


Sounding s warning “that the very funda- 
mentals of democracy in Canada-were on trial,” 
George McCullagh, publisher of the Globe and 
Mail, Toronto, spent a morning before the Com- 
mons radio committee condemning CBC for 
refusing him a network of stations for his recent 
broadcasts. The words quoted are from The 


Globe and Mail's own account of Mr. MeCullagh’s | 


evidence. 

But in the next column it is reported that Mr. 
McCullagh and the Chairman of the Commission 
had settled “amicably” the dispute between them 
and that “both desire that no further public 
reference be made to the recent incident.” 

“Incident,” indeed! If it was only an incident 
then the Globe and Mail had no right to get the 
public tearing its hair in fury. And if “the very 
fundamentals of democracy” were on trial it is 
too big an issue to be settled by a handshake 
between Mr. McCullagh end Mr. Brockington. 


Out of hundreds of ony newspapers on this 
| continent, less than 40 have a history dating back 
| 60 years, One of these is The Evening Telegram, 
of St. John’s, Newfoundland, which recently 
celebrated its Diamond Jubilee. 

Most Canadians who know Newfoundland 
know The Evening Telegram. For years it has 
rendered important public service. Its name has 
been closely associated with progressive move- 
ments. 

Publication of an evening daily newspaper in 
St. John's 60 years ago was a bold adventure, 
Today, The Evening Telegram is a worthy monu- 


behalf of 
these policy- 
holders he has 
something 
like a quarter 
billion dollars 


Canada — an 
investment 
made for the 
protection of 
over $1.1 bil- 
lion of life in- 
surance which 


is in force on. 


the lives of 
Canadians, 
More §insur- 
ance, by the 
way, than any other company has in 
force in this country. 

Mr. Wright is American born, sec- 
ond vice-president of the Metropoli- 
tan Life Insurance Co, He started 
out in life as an accountant in a 
transfer company office; chucked 
that to become a life insurance 
agent on a commission basis on trial. 
And he has been working ever since 
as if he were still on trial. 

He has always been convinced 
that the life insurance game had 
possibilities and that it served a 
great need. That is why, when he 
applied for an agency in 1898 and 
was told there were none, he took on 
the job of a canvassing agent. 


Agent Wright, despite the fact he 
was only 21, found the going pretty 
easy. That was at first. Then things 
began to get tough. He even began 
to wonder whether he was in the 
right business. A transfer to an- 
ines district, however, changed 

in 

His selling ability and forceful 
personality, wher he got started, 
soon won him promotion and within 
two years he was appointed assistant 
superintendent on the St. Louis 
North, Mo., staff. 

Three years later he was appoint- 
ed superintendent at Humboldt, III, 
Change followed change and each 
change increased his prestige with 
the company. 

The development of men is some- 
thing in which he has always taken 
the greatest of pride. He has always 
given his staff leadership. The long 
list of company promotions in his 
district indicates how well he has 
encouraged those under him. 

About a year befote the World 
War ended, Mr. Wright was appoint- 
eda superintendent of agencies. 

* 


As a student of insurance and a 
forceful speaker, he has frequently 
been called upon to address associa- 
tions and groups. In 1921 the Dean 
of Denver University was seeking a 
man to organize and direct a class in 
life insurance, They asked the 
Metropolitan Life to supply a man, 
They supplied Mr. Wright and gave 
him three months leave of absence 


H. D. WRIGHT 


* | to do the job, 


President Ecker, in 1931, called 
big, burly Harry Wright into his 
office and told him that he had been 
appointed third vice-president and 
manager of the Canadian head office 
at Ottawa, 

Harfy Wright grinned across the 
desk at his chief and said, “Fine. 
When do I leave?” 

Since ee eeeeee be Cane to Canada he = SY 


staff are now beginning to wonder 
when the United States head office 
is going to call Harry back. 

But when that day comes, it will 
not be altogether a happy one. Mr. 
Wright likes Canada and Canada 
likes him. He is at home here and 
will be just as sorry to say good-by 
to the Dominion as the Dominion 
will be to say au revoir to him. 


Chief Justice 

For some time we have had it in 
mind to write something in this col- 
umn about Justice William Ferdi- 
nand Alphonse Turgeon, now Saskat- 
chewan’s new chief magistrate. Most 
Canadians know him as the Domin- 
ion’s No. 1 
public investi- 
gator. He has 
headed more 
Royal Com- 
missions than 
any other 
Canadian. 

Whether it 
is a problem 
affecting coal 
miners or Ope 
erators, farm- 
ers, grain 
trade opera- 
tors and ex- 
perts, textile 
workers and 
JUSTICE TURGEON a ts 

he has the 
faculty of taking conflicting evidence 
and summing it up with a concise 
clarification, whether it be for pri- 
mary producers or industries. He is 
held in high regard by laborers and 
industrialists, farmers and grain 
traders, also lawyers for his ability, 
shrewdness and sound knowledge of 
law. 

One of his earliest achievements in 
legal diplomacy happened when he 
was Saskatchewan's Attorney-Gen- 
eral. A justice of the peace had 
found a farmer guilty of piracy on 
the high seas for shooting ducks be- 
longing to a neighbor while using the 
neighbor’s punt on a small lake 
without permission. The J. P, was 
shocked upon looking up the sent- 
ence to find that piracy on the high 
seas, even in the middle of Saskat- 
chewan’s prairie lands, was punish- 
able only by death. He tried to 
modify the charge but was power- 
less, Mr. Turgeon stepped in and 
smoothed matters over to the satis- 
faction of all. 


Shortly after entering the provin- 
cial cabinet in 1907 as Attorney- 
General he was sitting in the legisla- 
ture next to the Premier, Walter 
Scott, listening to the leader of the 
Opposition, Frederick Haultain, later 
knighted, deliver a bitter diatribe on 
policies of the Government. 

The indictment was so severe, its 
delivery so brilliant, that Mr. Tur- 
geon marvelled at the calmness of 
his leader who would shortly rise to 
reply. As Mr. Haultain drew to a 
close, Scott leaned over to Turgeon 
and asked if he realized that he was 
listening to one of the ablest par- 
liamentarians of the Dominion. Mr. 
Turgeon replied that he did and that 
it was probably the most brilliant 


What U! U.S." Youth Has Done 


Rezo:d of accomplishment of the 
Civilian Conservation Corps in the 
U. S. is one of the most impressive 
items in the New Deal balance sheet, 
A list prepared by the Chief of For- 
est Reserve in the U. S. Government 
follows: 

Built 3,400 fire lookout towers and 
houses. 

64,000 miles of telephone lines, 
largely the backbone of fire pro- 
tection systems. **- 

96,000 miles of minor roads or truck 
trails, essential to both fcrest pro- 
tection and administration. 

22,800 miles of foot and horse trails, 
for protection. administration, and 
public recreation, 

Improved and built 11 800 springs 
and water holes, of immensz value to 
wild life. 

Constructed 267.000 check dams, or 
Serpe: ”" to check waste of} 
so) 

Planted 331,000,000 square yards ot, 
trees and shrubs along these check 
dams, to hold the soil, 

Planted 1,292,000 acres of res 
trees. or at approximately 1,000 trees 
per acre, a total of 1,292,000.000 trees. 

Spent 2,921,000 man-days in build- 


ment to the foresight of its founders. The Finan- ing new forest nurseries, expanding 
cial Post extends congratulations to its New- old ones. 


soundland contemporary. 


“We are now witnessing the opening stages of 
the collapse of the Nazi regime in Germany.”— 
Commander Stephen King-Hall, 


| 


Built 4,000 fish rearing ponds. 

Put in streams, ponds, and lakes, 

a total of 465,000,000 young fish fry 
and fingerlings. 

Stream development work on 6,100 
miles of streams, 


' work done by the C.C.C 


Spent on wild life feeding—67,000 
man-days. 

Built 2.300 wild life shelters. 

Put in 4,096,000 man-days putting 
out forest fires, 

Built 58,000 miles of fire breaks. 


Reduced the fire hazard along) 


roads and trails for 64,000 miles, 

Spent 543,000 man-days on forest 
fire prevention. 

Tree and plant disease control 
work on 6,733,000 acres. 

Tree insect control work on 10,113.. 
000 acres. 
‘In addition. to the conservation | 
there is 
als} the important factor 
through government action thous- 
ands of young men have been given 
useful employment, have learned re- 
munerative trades and professions 
and been kept from becoming bitter. 
disillusioned and shiftless, 


As Others 
(See Ue. cr 


Debt Retirement Necessary 
Welland Tribune 

Recent increase in the gasoline 
‘ax payable to the government of 
the province of Ontario has brought 
up discussion in various quarters of 
the fact that no provision is be 
made for retirement of the highway 
debt. The Financial Post says: 

“Provision for debt retirement is 


that | 


in the legislative tea room admitting 
that he had not followed very closely 


the political and financial discus- 


sions on the floor and as he wanted 
to answer the provincial treasurer on 
the budget debate would Mr. Tur- 


geon provide him a few tips. 


With that courtesy for which Mr. 
Turgeon was and still is noted, he 
gave him about 20 minutes résumé 
of the financial state of the province, 
Mr. Turgeon believed he was help- 
ing an opposition member flounder 
just a little more on his speech but 
imagine his surprise when Maclean 
made one of the most telling criti- 
cisms on financial policies that the 
Government had heard up to that 


time. 


As one of the recognized spokes- 
men for the Government Mr. Tur- 
geon spent many uncomfortable 
moments in his seat, fully expecting 
he would be called upon to put Mr. 
Maclean back in his respective place 
in the political limelight. He escaped 
by the skin of his teeth, but ever 
since has been cautious about aiding 


opposition members. 
* © - 


As a Royal Commissioner he is 


without equal, judging from com- 
ments of persons who have followed 
his and other Royal Commissions in 
an official capacity. His power to 
sift conflicting evidence and details 
of intricate business problems and 
masses of figures, then sum the 
whole up with a concise statement 
of fact, is a perpetual source of 
wonder, particularly to lawyers. 

These self-same lawyers some- 
times misjudge his courtesy and 
patience for weakness, but they are 
rudely awakened when like a stroke 
of lightning comes a ruling which 
indicates that further trifling with 
the commission would be inadvis- 
ablé. 

This was well illustrated during 
one hearing when lawyers repre- 
senting conflicting interests squab- 
bled about the introduction of audi- 
tors’ and financial statements of their 
various companies, Proceedings were 
delayed several days while each 
side endeavored to secure a technical 

dvantage over the other. Progress 
seemed impossible until at the close 
of one day’s session Mr. Justice 
Turgeon said that unless the gentle- 
men before him agreed overnight 
to file the statements in the morn- 
ing he would direct that a complete 
audit be made of all the companies 
and that proceedings would be held 
up until the audits were completed. 
As this was not desired by the gentle- 
men who were so busily arguing, the 
statements were in the hands of the 
commission secretary promptly next 
morning. 

* * * 

Chief Justice Turgeon possessefan 
old world courtesy and as an after 
dinner speaker has few equals. 
Though French in name he has a 
most remarkable command of the 
English language and wide reading 

of the classics has given him a pre- 
cision, accuracy and delicacy of ex- 
peoenian that makes him a word art- 


He was born on June 3, 1877, at 
Bathurst, N.B., and after absorbing 
education in various eastern institu- 
tions including Laval, swung west- 
ward in 1903 and joined in a law 
practice with the late J. H. Lamont 
who became a judge of the Supreme 
Court of Canada. He was elected to 
Saskatchewan’s legislature in 1907. 
fought victoriously the famous Hum- | 
boldt by-election of 1912 and mount- | 
ed high in the legal life cf the prov- 
ince, His political contemporaries 
were such men as Sir Frederick | 
Haultain, Walter Scott. Lt.-Gov 
Peter McNab, Senator Jim Calder 
and Donald Maclean now a King’s 
bench judge. 

A more full life in the service of 
the Dominion is rare indeed, particu- 
larly when a gocd portion of it has 
been of an investigatory nature. 


ee 


the keystone of sound public fi- 
nance. It is equivalent to a depreci- 
ation reserve against the assets for 
which the debt has been incurred 
No one will deny that these assets, 
including highways, depreciate.” 

In the face of millions of dollars 
collected from motorists of the prov- 
ince, it becomes a serious matter 
when no effort is made to retire the 
debt incurred for the construction of 
highways which, sooner or later 
will have to be rebuilt or replaced 
if motorists are to continue to have 
good roads on which to travel. — 

If a municipal government were to | 
attempt to finance in the manner 
followed by the Ontario Govern- 
ment in connection with the high- | 
ways. department, the municipality 
would be told it was incompetent to 
carry on its financial affairs and a 
government “supervisor” would be 
installed, , 


Yorkshire ‘and Lancashire was 
flooded with men sent over from 
Germany and Central Europe to 
learn the business. Bradford, York. 
shire, and Manchester, Lancashire, 
at that time were crowded with 
these aliens, who were seeking to 
learn the secrets of the dye and tex. 
tile industry. Also in all our great 
engineering establishments were 
aliens from Germany, Japan and 
other countries seeking to learn the 
business. 

In the place of now importing 
these aliens to our Dominion it 
would appear to be far more in the 
interests of the economy of the Do- 
minion if more time and money 
were spent on aiding our own Dril- 
liant students to further their re- 
search and studies. This is one rea- 
son why Germany forged ahead the 
last 30 years in the dye and textile 
industry. The students learned all 
they could in England and then re- 
turned to Germany and were fi- 
nanced and helped by the govern- 
ment to further study and research 
work, and that is.why although Dr. 
Perkins invented the great revolu- 
tion in the dye industry, still, when 
the Great War started, Germany 
had already outdistanced our Eng- 
lish dyers in the secrets of the dye 
industry, and so Germany during 
the Great War was able to sell at 
fabulous prices dyestuffs which no 
other country in the world knew 


how to produce, 
SAM WATSON. 
Saskatoon. 


’ 
Other People’s 
Views . . 
Stamina 
The Efficiency Magazine 

In these days of stress and strain, 
of wild threats and alarms, man 
must give a thought to his breaking- 
point. 

He must ask himself—‘“Can I stand 
all this bad news that is given to 
me in the daily Press every morn- 
ing? Or does it weaken me into 
making foolish decisions?” 

Sometimes, when a big wave rolls 
upon a beach, it rolls over a sand- 
castle and a rock. 

The sand-castle, which has a low 
breaking point, is destroyed, but the 
rock remains. The rock stands where 
it is, in spite of all the waves. 

Now, many men are like sand- 
castles and many are like rocks. And 
these are perilous days for the sand- 
castle men, 

The only men who will prosper 
and build up big businesses in the 
next ten years, are those who have 
strength and stamina. 

As for the timid, sand-like people, 
they will have to do small jobs for 
the rocklike men. 

In this stout and durable old land 
there are many rocklike men, who 
cannot be weakened nor was 
away by any wave of bad news. 


Extravagant Government 
Calgary Herald 
The leaders of the two opposition 
groups in the Alberta legislature 
have produced figures to prove that 
under “social credit” government 
public expenditures are much higher 
than under the previous administra- 
tions. This is borne out by the in- 
creased taxation and increase ed eX- 
penditure totals recorded in the 
| latest budget. A party which was 
| elected cn the promise to reduce 
taxes has pursucd an exactly oppo 
site course. 
The leader of the Liberal grouP, 

Mr, Gray, pointed out the other day 
| that the Aberhart government in the 
three and a half years it has beea 
in power has spent $11.000,000 more 
from income account than the Lib- 
eral government which was in offi - 
from the time the province was °¢ 
up in 1905 to 1920. Yet it is to be 
| remembered that during the Li iberal 
regime there were tremendous de- 
mands on the public treasury. In @ 
young province there was an ext! a 
j ordinary demand for developmen 
work. 
The “social credit” government 
cannot claim, as the Lethbridge ~— 
ald points out, that it has not 
an extravagant administration. its 
expenditures in less than four yours 
have amounted to the huge total © 
$77,000,000 as against Liberal ¢x- 
penditures of $€6,000,000 in fifteen 
years. 


Stop Melf . 


Dinah—I wants a ticket ive Mag- 
nolia. tes 
Ticket Agent (after ten minu . 
of looking for Magnolia in the ral 
way guides)—where is Magnolia? ; 

Dinah—She's settin’ right ove 
dar on de bench. 


owing to the failure ¢ 
and the unsettiement 
that had been expec 

that the second quar 
the rise in automobile 
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this connection the 

not affected car sales 
attracted considera bl¢ 
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Current business 
DBS. index: for 
April: 1 up 1.8 poin 
2.1. points above 
week of 1938: 

Wholesale price | 
points to 71.3 from 4 
and close to 1938 le 

Railway carloadis 
ended April 1 above 
second time this ye 

Railway earnings 
in April maintain t 
ous week above 19 

Cattle sales for fi 
3% from 1938, ho 
20.3%. 


Financial Post index 
Retail index no. of sa 
Dept. store E 
Wholesale . 
Country (% change’ f 


Employment D.B.S. Ind 


All industries ... 
Manufacturing . 
Wage earners, No. ‘0¢ 
Living costsé ........ 


Railways— 
Carloadings, week (A 
-N.R. gross (week A 
C.P.R. gross, week 
C.P.R. net revenue ‘% 
C.N.R. net revenue «Fi 
Iron and Steel (Febru 
Pig iron production 
Steel ingots and casti 
prod. (toms) ...... 
Automebiles (Number) : 


Passenger Cars: 
Domestic sales* | F 
actory output « 

Trucks and Buses 
—— sales ‘Fe 
tory 9 al iF 
Ex (Feb.) .....3 
Financing (Feb. '; 
Used 


Contracts awarded | 
Cement, bbis. (Jan.) 
Agriculture— 


Flour prod., bbls. « 
Flour exp.. bbls. ‘| 
Wheat exp., bus. 5 
Cattle sales (Mar.; . 
Hog sales (Mar.) ... 


Sea Fisheries (Feb. : 


Newsprint (tons) — 
Production (Feb.) 
Exports (Feb.) 

Mining and Oils— 


Coal prod., tons (Feb 
Coal imports, tons (3 
Gold prod., fine oz. | 
Nickel prod., Ib. Ja 
Copper prod., Ib (J 
Crude oil prod., bbis 
Crude oil imp., bbis 


Electric Power Output 
Total monthly m.k 
Foreign Trade— 


Imports (Feb.) .- 
ports (Feb.) . 


Other Industrial Facia 
Dressed lumber exp. 
M. bd ft. Feb.) . 
Shoes, prod., pr. iF 
Cotton imports, Ib. { 
‘w rubber imp.. |b. 
arette cons, (Feb 
Sugar manufacture d, 
Finance— 
Bank debits? (Fe) ) 
nd sales (Feb.) 
@ insurance (Feb. 


.D.B.S. All-Canads 
1000's omitted. 

sUnrevised figures 
4For average fam 


Winnipeg Eled ‘ 
evenues 


From Our Own 
renal 
Co. reports a gros 
February of $602.69 
$564,721 in the sa 
®80. Operating ex 
$12,328, leaving net 
+ @8 against $236 
Gross income {q 
Months of 1939 am 
195, an increase of 
like period of 1938 
Penses advanced 
a net earning 
089. This y 
Of $50,000 over {1 
two months 
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Canadian Business’ | 
Ready to Go Ahead 


ard Movement Retarded by Backward Weather 
and European Tension—Easter Sales Compare 
Favorably With Year Ago 


dian business is becoming restive under the two factors of adverse 
weater and European tension which are retarding its expansion. Were 
it pot for these, it is felt there would be a marked quickening in the 
t of goods. 

eee it is, business is making a fairly good showing in a number of 
veations. The Easter trade at retail stores on the whole was satisfac- 
tory. Comparisons with a year ago are not altogether fair as the festival 
tej a week later in 1938, but in spite of this they are stated to be 


tr entavorable weather is bound to improve in the near future. The 

4 of war, however, may continue for some time and it is causing 

Je to delay the purchase of heavier goods such as household 

‘ings and to follow a hand-to-mouth policy in other lines. Actual 
buying power is large, but confidence is lacking. 


Cana 


Business has shown a little more activity in recent weeks, the 
f the Dominion Bureau of Statistics rising from 106.3 in the week 
25 to 108.1 on April 1, It @as also slightly above the corres- 
ponding level a year ago. Carloadings have shown an increase over last 
year for the second week this season. The gain in the yearly comparison 
is due mainly to increased loadings of grain, livestock, coal, lumber,-indi- 
cating increased industrial activity. Loadings of 1. c. 1. merchandise and 
miscellaneous goods were substantially above the level for the previous 
week, and are drawing gradually closer to last year’s figures. 
+ ” a7 * 


In many quarters it is felt that whether war comes or not, Canadian 
industry faces a period of increased activity. Producing many of the raw 
materials required and with some plants already geared for the produc- 
tion of war equipment, it is felt that there is a large volume of business 
on the horizon. Whether war comes or not, Great Britain and her allies 
are unlikely to allow their armaments to fall into the condition in which 


index 0 
ended March 


they were. 
. ~ 7 a 

From the United States reports are more encouraging. Business there, 
owing to the failure of the Government's appeasement policy to appease 
and the unsettlement in Europe, has not shown, the expansion in March 
that had been expected. But business prophets still hold to the prediction 
that the second quarter will show a material upturn. In this connection 
the rise in automobile sales is one of the most encouraging features and it 
is now felt that sales in April will show substantial improvement. In 
this connection the words of Henry Ford, that the foreign situation had 
not affected car sales and that Europe would come along all rigpt, have 
attracted considerable attention. 


Business Indicators 


Sea fish catch for first two 
months of year up 102%, landed 
value down 2%. 

Shoe production for first two 
months up 4% from 1938. 

Cotton imports to Feb. 28 down 
41%. 

Sugar grindings to March 25 
down 2% from last year. 

Cigarette consumption for first 
two months up 6% from 1938. 

Current trend of business shown 
by The Financial Post Business 
Index and following key factors, 
new items for the week being 
marked thus ¢. 


Current business better with 
DBS. index for week ended 
April 1 up 1.8 points to 108.1 and 
21 points above corresponding 
week of 1938. 

Wholesale price index up two 
points to 71.3 from previous week 
and close to 1938 level. 

Railway carloadings for week 
ended April 1 above 1938 figure for 
second time this year. 

Railway earnings for first week 
in April maintain trend of previ- 
ous week above 1938 level. 

Cattle sales for first quarter up 
3% from 1938, hog sales down 
203%. 

Mar. 25 
73.2 

106.3 

Jan. 

763 


Apr.1 


Mar. 18 
73.3 73.1 


Mar. 11 

73.2 
108.3 
Nov. 


Apr. 2/38 
Commodity prices ....eeees epcecce 83.3 
Weekly index .......esseeceee6 ee 


Financial Post index 
Retail index no. of sales 
Dept. store ze 
Wholesale 
Country (% change’ fr. last yr. 


Employment D.B.S, Index— 

Year Ago 
107.8 
110.5 
2,300 

$17.39 


All industries 

Manufacturing . 

Wage earners, No. ‘ 

Living COSTS ......00cccccceese 


% 
Change 
—9.0 
+0.3 


Railways— 

Carloadings, week ‘Apr. 1) 044,692 
R. gross week Apr. 7) $ 03,370,862 
R. gross, week ‘Apr. 7) $ «2,432,000 
R. net revenue ‘Feb.) § 233,367 
.. $ @1,287,342 


C.N 
Pp 
.P 

C.N 

Iron and Steel (February )— 


Pig iron production tons) 
Stee] ingots and castings 


547, —2.3 
881,302 —21.2 
02,857,972 eee 


R. net revenue ‘Feb.) 1,347,219 


136,309 
211,360 


98,993 
155,377 


61,447 
98,530 


41,333 


Automobiles (Number!— 


Passenger Cars: 
Jomestic sales 


10,955 
25,138 


2,938 
8,552 
12,187 


3,281,895 
3,482,777 


(Feb.) 
Factory output ‘Feb.) .. 
Trucks and Buses: 
Domestic sales (Feb.) .. 
Factory output (Feb.) . 
Exports (Feb.) 
Financing (Feb.): 
Assis sesvenvansieia 


Construction— 


Contracts awarded Mar.) 
Cement, bbls. (Jan. 


10,417,700 26,109,400 


9,002.500 
3 132,263 


115,533 
Agriculture— 


Flour prod., bbls 849,228 
272.488 
2,838,804 
59,925 
71,498 


(Feb.) .. 41,037,466 
Fic ur exp.. bbls. ‘Feb.) ,.. 290,706 
Wheat exp., bus. ‘Feb.) ... 5,746,333 
Cattle sales (Mar.) 454,145 
Hog sales (Mar.) 456,000 

Sea Fisheries (Feb \t 
Catch, ewts. 

Landed value 

Newsprint (tons)— 

Production iFeb.) 
Exports (Feb.) 
Mining and Oils— 
Coal prod., tons (Feb.) , 
( Cai imports, tons ‘Feb,).. 
Gold prod., fine oz. ‘Jan.) . 
Nickel prod.. Ib. (Jan.) ... 
Copper prod.. Ib iJai.) . 
Crude oil prod., bbls (Jag. 
-fude oil imp., bbls ‘Pee 

Electric Power Output (Feb.)~— 
Total monthly m.k.w.t ects 

Foreign Trade— 

Imports (Feb.) 
Exports iFeb 

Other Industria! Facters— 

Dressed lumber exp.: 
M. bd ft. (Feb 
Shoes, prod pr 
pottor: imports, Ib. 45,998,000 
ma rubber imp., Ib 3,250,104 
cigarette cons. 'Feb.) No.t #469600 
“ear manufactured, lb.§.. 422,869,291 
Finance 


1,319,780 


262,270 
832,340 


337,840 


473: ,360 
«369,780 


425,101 


202,601 409.013 
309,243 


200.631 
139,734 346,060 


152,436 


1,404,720 2,468,743 2,872,085 
440,958 
361,686 

20,270,680 

52,454,135 
457,408 

1,151,028 


1,290.383 
430,806 
411,328 

14,611,017 
48,257,536 
531,564 


1,343,257 


2,949,057 2,502,628 


62,213,938 2,057,598 4,600,709 4,338,897 


96,671,454 


84,122,918 
133,215,371 


46,951,619 
144,172,078 


60,981,203 


. $ 40,380,234 
$ 62,398,616 


226.648 


280.267 
3,238,969 


3,373,727 
13,420,000 
9,673,227 
977,309 
64,449,590 


117,734 
1,777,340 
10,881,000 
1,377,402 
476,300 
26,038 797 


124.056 
41,853,229 


Bank debits ‘Feb.) ...... $ 2,030,003 2,175,995 4,561,885 4,620,505 


an, ales (Feb.) $ 54,676,500 73,009,297 194,191,000 232,897,955 
€ insurance (Feb.) .... § 30,879,000 31,204,000 61,313,000 61,810,000 


. . . ; 

R S. All-Canada figure comprising over 90% of the Canadian total. 

+= en pp $For four weeks to Mar. 25, 1939. 

‘Fe revised figures covering N.S., P.E.1., N.B., Que., B 
OF average family per week, food. fuel, rent 


Winnipeg Electric Co. | Fleet Aircraft Co. 
Revenues on Upgrade| Will Open Plant Shortly 


From Our Own Correspondent 

MONTREAL. — Fleet Aircraft’s 
new plant at Fort Erie, Ont., will be 
in operation within a month. 
$564.791 ; At present work on dies, jigs, etc.. 
. 21 in the same month a year|.is being complete? for nae 

% Operating ex craft.orders Plans are we ea 
$12,328, leay fe — asennad of schedule with thc result that it is 
898, as. ving net earnings at $261, | expected the company will be turn- 

$8 against $236.248 a year ago. | ing out fuselages within a month. 


Gross income for the first wel shentidiien Winding Up 


ag of 1939 amounted to $1,242,- 
' @n increase of $62,647 over the Three of Its Subsidiaries 
From Our Own Correspondent 


vad Period of 1938. Operating ex- 
le, Sdvanced by only $12,647.| MONTREAL. — Steps are being 
“ving net earnings for the period| taken by Shawinigan Water and 
€ $563,559. ‘This r Power Co. to wind up three of its 
tte epresents @ gain| .ubsidiaries—Etchemin Power Co., 

900 over the returns for the Power Engineering Co. and St. 
Francis Light & Power Co, 


cc. 
ePreliminary. eDeficit 


From Our Own Correspondent 
MONTREAL.—Winnipeg Electric 
Co. reports a gross income during 
February of $602,699, compared with 


POWER OUTPUT UP 


Electricity output (exclusive of 
secondary power) showed a pro- 
nounced upward trend in the Mont- 
real Metropolitan area during the 
first quarter of 1939. Figures re- 
leased by Montreal Light, Heat & 
Power Consolid. for the period show, 
a total of 306.5 million kilowatt- 
hours. This is an increase of 88 
million kilowatt-hours against the 
first quarter of 1938 and represents 
a percentage gain of 2.96. 


More Power 
for Montreal 


Montreal Power’s Electric 
Output Reaches New 
High 
From Our Own Correspondent 

MONTREAL. — Montreal Light 
Heat and Power Consolidated’s elec- 
trical output in March, excluding 
secondary power, reached the high- 
est figure ever reported for that 
month in the metropolitan area. 

Volume for March totalled 103,- 
742,360 kw.h., an increase of 3.69% 
over the same month last year. Re- 
turns for the first quarter of this 
year were 306.5 million kw.h., an in- 
crease of 2.96% over the like period 
of 1938. 

Sets New Record 

Comparative electricity output for 


the last 12 months follows: 
Kilowatt i 


2nd quarter ... 274,859,980 
Srd quarter ... 276,216,980 


4th quarter ... 319,004,520 
1938 


Ist quarter ... 297,715,850 


12 months 1,144,143,720 
Gas Output Off 
Gas output in March amounted to 
421 million cu. ft. as against 28 mil- 
lion cu. ft. for March 1938, a decrease 
of 1.77%. \ 
Cumulative production for the first 
quarter of this year amounted to 
1,201 million cu. ft. as against 1,227 
million cu. ft. for the like period of 
last year. 
Comparative gas output 
for 1939 and 1938 follow: 
Thousands one ee 


2nd quarter 1,327,445 
3rd quarter ...sse eve 1,175,398 
4th quarter erecesegee “ 1,248,204 


Ist quarter ..ccosccece 1,226,759 
12 Months ....cceseses 4,994,906 


Quebec Telephone Co. 
Revamps Balance Sheet 


From Our Own Correspondent 

MONTREAL.—In order to facili- 
tate the declaration of a dividend on 
the capital stock, directors of Que- 
bec Telephone and Power Corp. 
have carried out certain changes in 
the balance sheet. 

All items of no real value, such 
as organization expenses, premium 
paid on preferred stock redeemed 
and unamortized debt discount on 
an old issue of bonds, have been 
eliminated. The directors also ap- 
propriated an amount of $60,000 
from the reserve for deprecia- 
tion of La Compagnie de Tele- 
phone Nationale, in order to absorb 
part of the items written off. Due to 
these changes, the deficit account 
was brought up to $29,639, though 
there was a net profit of $7,906 for 
1938. 

This elimination of deferred 
charges does not affect in any way 
the equity of the shareholders, The 
income and surplus account is re- 
viewed elsewhere in The Financial 
Post. 


Ottawa Authorizes 
C. N. R. Borrowings 


P From Our Own Correspondent 

MONTREAL. — Additional bor- 
rowing by the Canadian National 
Railways in the current year has 
been authorized. 

A resolution moved in the House 
of Commons at Ottawa provides for 
Government guarantee of $25,821,- 
707 of C.N.R. securities. The pur- 
pose of the issue is to meet capital 
expenditures made or to be made 
during 1939 and to make provision 
for retirement of capital indebted- 
ness. 

No information is available as to 
when the railway will offer a new 
loan. As in the past, provision is 
made for the mohey to be advanced 
to the C.N.R. by the Government, 
pending sale of an issue of bonds. 
This means the loan will be offered 
if and when an opportune time 
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Keeping Posted 
Veteran Business Commentator Shares 
His Wide Reading With Businessmen 


,| the United States; it hms no . 
tered Canada. ere 


number are 
without 4a 
mortgage. 

Of Canada’s 
farms 210,000 
are located 
within fiv 
ees ot pad. JOHN ©, KIRKWOOD 
1,000 population, and 425,000 within 
10 miles of such towns. 

Mr. Martin believes that total sales 
of household conveniences and of 
farm improvements are only a small 
fraction of their potential, due to a 
failure on the part of manufacturers 
to cultivate the rural market with 
the same diligence and intensity that 
they have given to the cultivation of 
urban markets. 

. * . 


Canadian Hardware History 


In the March 18 issue of Hardware 
and Metal is a most interesting and 
informative article by J. Dyer, man- 
ager, J. H. Ashdown Hardware Com- 
pany, Saskatoon, Sask., dealing with 
the romance of hardware. Here are 
a few specimens of Mr. Dyer’s glean- 
ings from the pages of history: 

—prior to the Great War stove 
pipe iron was obtained largely from 
Russia. 

—the principle of the cylinder lock 
was used by the ancient Egyptians. 

—the retailing of hardware in west- 
ern Canada began in 1860—with the 
establishment of a branch of a Min- 
neapolis wholesale house. 

—in the early days of American 
settlement, Britain did not permit 
anything to be made in America that 
could be imported from her. 


Overlapping 

What is a drugstore? What is a 
What is a furniture 
store? For drugstores sell foods, and 
grocery stores sell patent medicines, 


and furniture stores sell men’s and | 


women’s clothing. And now grocery 
stores are developing photographic 


Mineral Hunt 
In N, B. ( Grows 


Minister Reports Growth 
of Prospecting—Coal 
tage Output Down 


Underselling “Employing experienced prospect- 
When W. J. Cameron, of the Ford | °F to train our young men in actual 


Motor Com , addressed prospecting has already aroused a 
great deal of interest in New Bruns- 


wick mineral resources,” Hon. F. W. 
Pirie, New Brunswick minister of, 
mines, states in the 102nd (1938) re- 
port of his department. 

“The intensive search for metallic 
deposits of lead, zinc, silver, and gold 
continued throughout the year,” he 
said. The Nigadu Mining Syndicate 


films! But this latest adventuring is in 


sell only 30% of all merchandise sold. 
In other words, most salesmen are 
deficient in sales ability—a circum-| ceased work after dr some 26 
stance undoubtedly due to their un- did a survey 
dertraining by those employing tagouche Exploration Co. 
them. This statement of Mr. T- prospecting has traced a 
on’s applies not only to “road” sales- | lead showing for over 6,000 feet. The 
men, but also to salesmen in retail/ ore also contains some zinc, copper, 
establishments. Most store people do| silver and gold. The company has 
— ley = — all that customers are | control over 7% square miles. 
Another speaker at this convention ‘eaten Bath * "Ceaaaee jee ted 
was L. L. Shoemaker, of the Mer- 
three parties in the province. 
chants Service Divison of National 
His address, as reported in Canadian censes were granted, compared with 
Grocer, was made sparkling by his 159 in the previous year and some 
epigrams—such as these: 1,500 claims were recorded compared 
“The foundation of a store is the with 662 the previous year. 
customer”; Coal production declined some 
“The way you handle merchandise | 30%, the drop being largely attri- 
is the price you put on it”; buted to labor troubles. Search for 
“In business U always comes before | Coal northwest of Millville ended in 
I: failure after extensive trenching and 


“The uninformed will exercise | drilling. 
their imagination”; Mining and manufacture of gyp- 
“The fish will bite if the bait is} sum, which began in the province 
eee Shoemaker said that surveys ea th preaes ewes re 
; uction. 
have shown that only a percenta lling Bruns 
of the sales staff know where mere ; ty ine eas Ee . 
chandise is in the store; also that ar pm eae eee 
only a percentage of the salespeople b th ov ores are Gan 
in a retail] store can answer the ob- lion cote reve phe dail. ee 
jections of customers to the merchan- ‘ 7 
dise or questions about it—this be- A thick bed of salt extending for 
cause they are not fully informed. at least 2% miles was also indicated 
Another saying of Mr. Shoemaker's by its drills. 
was: “If you handle your merchan-| The limestone industry was ad- 
dise as if it were worth twice as| versely affected by the depression in 
much, the customer is bound to have | the pulp business. 
a greater apppreciation of it.” 


are not obtainable; that country has 
no time or will to make marbles. 

Somerville Paper Boxes, London, 
is using up—so I read in Bookseller 
and Stationer—300,000 marbles a day 
in the making of its new game called 
The Big Chink. This game requires 
90 marbles—this as against the 60 
used for Chinese Checkers. Somer- 
ville’s received a single order which 
required, for its filling, almost 1.5 
million marbles. 


Big Outlet for Marbles 


Who invented the game of Chinese 
Checkers? Was it the makers of 
marbles? The answer to these ques- 
tions may not be important, yet 
Chinese Checkers produced a de- 
mand for glass marbles, which their 
makers could not supply in full. 
“Dibs,” as the youngsters call them, 
are made only in the United States 
and Japan, and supplies from Japan 
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LET IT HAPPEN TO YOU 
...we mean the thrill you'll get when 
you step into the youthful, modern 

interior of a new De Soto... Heads will turn 
when you pass... people will stop, look and 
admire when you park this stunning new car. 
That thrill is yours ... ina new De Soto! Notice 
the headlamps flush in the fenders. A streamlined 
luggage compartment holds 27% more luggage 
than last year’s trunk. A higher, wider windshield 
and bigger windows increase visibility . .. make 
safer driving. Four inches wider in front, 


1939 DE SOTO COUPE 


DELIVERED IN 
TORONTO 


DUAL-POWER TRANSMISSION 


$1178 


License and any lecal taxes only extra 


99 


1S OPTIONAL EQUIPMENT AT EXTRA COST 


Montreal §=Winniptg = Vancouver «= Vietoria «= New-York 
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N. B. to Borrow 


From Our Own Correspondent 
MONTREAL.—Money bills auth- 
orizing the New Brunswick Govern- 
ment to borrow a total of $7.5 mil- 
lions for capital purposes have been 

passed by the NB. legislature. 
Included in the total is $1.5 million 


Individual | 


Investment Requirements 


No two persons have quite the same 
circumstances or obligations to con- 
sider in their investment 
affairs, It is the aim of this organiza- 
tion to make such investment sug- 
gestions as will best suit the specific 
requirements of individual clients. 
Inquiries are invited at our Branch 
nearest to you 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 
Londen, Eng. 


M“LEOD, YOUNG, WEIR « Co, 
INVESTMENT SECURITIES 


TORONTO 
Metropolitan Building 


LONDON 
Richmond Building 


OTTAWA 
Ottawa Electric Building 


MONTREAL HAMILTON 
231 St. James Street Spectator Building 
Correepondents in New York and London, Eng. 


for capital highway expenditures 
such as the construction of perman- 
ent highways, $5 millions for hard- 
surfacing of highways, and $1 mil- 
lions for permanent bridges. 


About $1.3 millions of the new 
loan authorization is for work 
already completed or under contract, 
The remainder is for new work to be 
carried out this year. 


$7.5 Millions More 


De Soto’s roomy body takes the squeeze out 
of three-in-front driving. 

The Handy-Control gearshift has been moved 
from the floor to the steering column ... the front 
compartment is free from floor obstructions... 
The ‘Safety Signal” speedometer flashes green, 
yellow and red speed warnings at night. 


Any Dodge-De Soto dealer would be glad to 


place a De Soto at your disposal for a trial run. 
Why not give yourself that treat— TODAY. 
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Pulp and Paper Industry 


Department of Justice to Determine 
Any Action Against Alleged Combine 


From Our Own Correspondent 

MONTREAL.—Report of the Unit- 
ed States Federal Trade Commission 
on the alleged price-fixing combine 
in the newsprint industry is under 
study by the anti-trust division of 
the U. S. Department of Justice. 
Head of this division is Thurman 
Arnold, talkative “Liberal” lawyer 
who wrote “The Folklore of Capital- 
ism.” It will be weeks and possibly 
months before the d t de- 
cides whether or not it is feasible 
or proper to proceed further with 
the case. 

The F.T.C. did not make any 
recommendations. This is taken by 
Washington observers to mean that 
the Commission found no violation 
of the anti-trust laws worth acting 
upon. But that does not mean the 
Department of Justice may not take 
action. 

Directed at Canadians 

The enquiry is directed principally 
against the Canadian newsprint 
manufacturers who have maintained 
a one-price policy and of late years 
have been pro-rating tonnage among 
themselves in order to give the ine 
dustry a certain measure of stability. 
Consequently Canada has the chief 
interest in the F.T.C. report and the 
action that may be taken by the 
Department of Justice. 

It is known that President Roose- 
velt regards the Canadian newsprint 
industry as a “foreign combine” 
holding up prices to American Ccon- 
sumers. But it. is one thing for the 
Department of Justice to proceed 
against a domestic “monopoly” and 
quite another thing to attempt to 
proceed against a supposed mon- 
opoly in a friendly foreign country, 
particularly when the alleged mon- 
opoly is carrying out the instruc- 
tions of the governments that regu- 
late it—in this case, Ontario and 
Quebec. 

This is not the first time that the 
newsprint industry (which in this 
particular case means in both Can- 
ada and the United States) has been 
under investigation by the Ameri- 
can authorities. There was an in- 
vestigation in 1917 which resulted in 
the issuing of a decree against 
George H. Mead and others by the 
Federal Court of the Southern Dis- 
trict of New York. Technically the 
present investigation is a reopen- 
ing of the 1917 case. 

Last Enquiry in 1930 

Nothing further happened until 
1930, when the F.T.C. carried out 
another investigation. The second 
enquiry found that there was no 
evidence of any practice by the 
domestic manufacturers and dis- 
tributors showing unlawful discrim- 
ination against the publishers of 
small daily and weekly newspapers, 
or to constitute violations of the 
anti-trust laws. But the Commis- 
sion did find that Newsprint Insti- 
tute of Canada, a co-operative 
organization of the Canadian news- 
print producers, if formed and ex- 
isting in the United States, would 
be in violation of the anti-trust laws, 
including the anti-trust provisions 
of the Wilson Tariff Act. 

In that report the F.T.C. pointed 
out that the Newsprint Institute was 
a foreign combination and was not 
under the jurisdiction of the United 
States, “unless it creates an agency 
in this country over which the Fed- 
eral Government could have juris- 
diction.” 

The Canadian newsprint industry 
always has moved carefully so as not 


to bring its policies into conflict with 
the anti-trust laws of the United 
States. While the 1930 enquiry was 
directed against the then-existing 
combination of Canadian manufac- 
turers, no action was taken by Wash- 
ington, chiefly for the reason that 
Canada was then the principal 
source of newsprint and the imposi- 
tion of a tariff penalty would only 
have added to the costs of the pub- 
lishers who are politically powerful 
as a group. 

The 1938 enquiry was instituted as 
a result of a number of complaints 
about price-fixing. It, too, was di- 
rected against the Canadian oper- 
ators who have increased the price 
of newsprint on three occasions in 
the past few years. The American 
manufacturers have not been party 
to the Canadian price policy, but 
they, too, have advanced prices 
though to a somewhat lesser degree. 

Interest in Enquiry 

As the United States is Canada’s 
best market for newsprint, account- 
ing for nearly 80% of the total pro- 
duction, it is of importance to the 
manufacturers that their position in 
that market be free of any adverse 
legal decisions or legislation. They 
can ill-afford to lose any business, 
so that it is a matter of concern to 
them as to what action is taken or 
can be taken by the Department of 
Justice on the present report of the 
F.T.C. 

In its report of 1930 the F.T.C. 
recommended: 

“That the future activities of the 
newsprint industry in Canada in re- 
lation to the sale of newsprint paper 
and the fixing of the market prices 
in the United States should be 
watched closely with a view to 
remedial action if any agency is 
thought to exist, or is created within 
the United States, for the enforce- 
ment of such activities as may be 
contrary to the anti-trust laws of the 
United States.” 

Since then the Canadian manu- 
facturers have given up the old 
Newsprint Institute of Canada. Its 
place has been taken by the News- 
print Association of Canada. The 
latter is not exactly a successor or- 
ganization. It was created at a time 
when conditions in the industry 
were in a chaotic state for the pur- 
pose of bringing about a greater 
degree of stability. 

Now Pro-rata Tonnage 

The original purpose of the As- 
sociation has been enlarged (against 
the wishes of some at least of the 
members), by the action of the 
Governments of Ontario and Quebec 
in enforcing a policy of distributing 
the business among the mills to 
equalize employment in the various 
newsprint centres. In order to do 
this the available business has been 
pro-rated among mills according to 
their size, etc. In carrying out the 
wishes of Premiers Hepburn and 
Duplessis the Canadian manufactur- 
ers have sought not ‘os transgress 
upon the Clayton or Sherman anti- 
trust laws of the United States, nor 
to invite action under Canada’s own 
anti-trust legislation in the Com- 
bines Act. 

Decision is Important 

The anti-trust and monopoly drive 
of the . Roosevelt administration 
makes the decision on the present 
enquiry one of more than passing 
interest. The fact that the F.T.C. 
did not make any recommendations 
as a result of its enquiry, puts it up 
to the Department of Justice to 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 


mills 


Beaupre, Que. 
Pine Falls, Man. 
Sault Ste. Marie, Ont. 


at 

Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Port Arthur, Ont. 
Newsprint 


Groundwood Pulp 


News Sulphite Pulp 


‘High Grade Bleached Sulphite Pulp 


What should it 


cost per year 


keep a type- 
writer in repair? 


Speed” L C Smith offers 
exclusive features that save 


“Politically the Canadian newsprint industry has always moved carefully.” 


Hearst Newsprint Debt 


Price Bros. Profit 
Put at $1.9 Million 
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holders to Defer Interest 
for 2 Years 


From Our Own Correspondent 

MONTREAL.—Faced with a sharp 
contraction in business and a fall- 
ing off in earnings, British Colum- 
bia Pulp and Paper Co. has called 
a meeting for May 1 next of the 
holders of its 6% first mortgage 
bonds with a view to securing cer- 
tain concessions. 

Bondholders will be asked to 
postpone interest for 1939 and 1940, 
with the provision that the defer- 
red interest shall carry interest at 
the rate of 6% per annum, with 
payment due by Nov. 1, 1942. 

Drop Sinking Fund 

The bondholders also will be 
asked to waive and cancel the pay- 
ments in cash or bonds of the sink- 


ing fund which will fall due be-! 


tween 1939 and 1942. 

Further, the bondholders will be 
asked to sanction the dismantling of 
the buildings, machinery and plant 
at Swanson Bay and the disposition 
by the company of the proceeds of 
the sale thereof free from the lien 
and operations of the trust deed. 

Restriction on Dividends 

The plan to be submitted to the 
bondholders provides that the com- 
pany will not declare or pay divi- 
dends on shares of capital stock, or 
pay interest on or principal of any 
other bond or funded debt while 
postponed interest coupons remain 
unpaid. 

Last year B. C. Pulp had an op- 
erating loss of $42,092, as against an 
operating profit of $1.2 million in 
1937. Earnings of the company have 
tended to show a wide fluctuation 
in recent years and in 1933 the 
bondholders approved the post- 
ponement of semi-annual payments 
falling due in 1933 and 1934. Since 
Nov. 1, 1934, payments have been 
made regularly, while the deferred 
interest payments were liquidated. 
Sinking fund payments from 1932 
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Placed Near $12 Millions: vesis’restmea ‘r'iss: “* ““ 


are the Years of Greatest Danger 
from TUBERCULOSIS 


N° age is immune from ti 
berculosis, — kills ae 

persons between ages 0 

and 45 than any other disease. 


In many instances, tuberculosis 
germs picked up in childhood 
lie quiet for years, and then 
suddenly flare up during some 
physical strain or illness which 
has lowered the body’s resist- 
ance. 


Almost every new case of tuber- 
culosis results from contact at 
some time with somebody who 
has the disease in an active 
stage. For this reason each 
member of a household where 
active tuberculosis _been 
discovered should be examined. . 


Find Hidden Tuberculosis 
Persons unaware of their in- 


fection are more likely to spread 
the disease than those who 


time some damage has usually 
been done, mais treatment 
longer and more difficult. 


Early Discovery—Early Cure: 


If you suspect that tuberculosis 
has entered your home, seg 
your doctor. He may wish to 
supplement his examination 
with the T in Test and 
X-ray. C in lung tissue 
can usually seen with the 
X-ray or fluoroscope before 
early sym ope are observed 
signs in the chest detected 
the stethoscope. , 
Modern medical science knows 
how to deal with tuberculosis 
Today most early-discovered 


‘cases can be cured and even 


serious cases often treated suc. 
cessfully. Credit for many bril- 
liant achievements in over. 
coming advanced ; tuberculosis 


From Our Own Correspondent 
ONTREAL — Unofficial esti- 


mates are that Price Bros. & Co.’s 
financial statement for the year 
ended March 31, 1939, will show a 
gross income of $19 million or 


MONTREAL.—The Hearst papers 
are said to owe Canadian newsprint 
manufacturers around $12 millions. 

It has been common knowledge 


From Our Own Correspondent | 


even then there was no question of 
the ability of the Hearst papers to 
pay off the notes when they came 
due. 


| Howard Smith Paper 
Sales Register Advance 


From Our Own Correspondent 


MONTREAL.—Sales of Howard 


is due to“improved hospital 
treatment — especially modern 
chest surgery., 

When every‘family takes ad.’ 


know they have it. A mother 
or grandfather may have so- 
called “asthma”’; father or uncle 
“a smoker’s cough”; a home 


better as available for interest and 
depreciation charges. In the 1938 
fiscal year the company showed a 
revenue of nearly $2.9 millions. 
After covering interest charges and 
providing $1,250,000 for deprecia- 
tion and depletion, net profit was 
equal to $7.96 a share on the pre- 
ferred. On the basis of an income 
of $1.9 million and the same allow- 
ance for depreciation and deple- 
tion, the company would just cover 
interest charges. 


for some time that the financially- 
uneasy Hearst Empire has been and 
is heavily indebted to the news- 
print makers in this country. Re- 
ports of individual manufacturers 
from time to time have indicated 
the extent to which they have ex- 
tended credit to the Hearst papers. 
No official statement has been made 
as to aggregate obligations, but it 
is understood that the figure of $12 
millions is close to the total indebt- 
edness. 


During 1937 when the American | Smith Paper Mills for the first quar- 
publishers were accumulating stocks | ter of the current year are reported 
against the price advance of $7.50 a| to be somewhat better than in the 
ton scheduled for the beginning of | like period of 1938, due to a relative- 
1938, the Hearst buyers were active | ly good March. Prospects are that 
in building up a reserve supply and, | the second quarter also will show a 
as it turned out to be, at the ex-/| gain, as the seasonal spring upturn 
pense of the newsprint industry. | is wath Peano aga as 

ile this spring’s business is 
Get Better Collateral moderately above last year, it is be- 

By this time Hearst had been | low the relatively high level of early 
given a long line of credit and in| 1937, Also profit margins are nar- 
1938 pressure was brought to bear| rower than two years ago, due to 
in order to have the Hearst papers | price reductions jin the fall of 1938. 


employee or teacher “a husky 
throat.” All these ailments may 
be undiscovered tuberculosis—, 
capable of infecting anyone in 
frequent contact. 


The first symptoms of the dis- 
ease, often disregarded, may be 
an unexplained tiredness, weak- 
ness, listlessness, or chest pains, 
Later, loss of weight, a cough 
that hangs on, or the spitting 
of blood may cause the patient 


vantage of modern methods of 
finding early tuberculosis, this 
“plague” may be exterminated. 
The medical profession and 
public health officials seek your 
cooperation.‘The Metropolitan 
booklet “Tuberculosis” contains 
information about the preven- 
tion of this disease and methods 
of caring for patients. For a 
free copy address a post card to 


Booklet Department 4-F-39. 


° Shrinkage in Needs ° 

At one time the Hearst Papers’ 
annual purchases of paper from 
Canadian producers ran close to 600,- 
000 tons. This volume gave the old 
Newspaper and Magazine Corp., the 
Hearst buying organization, a dom- 
inant market position. Through this 
enormous buying power it was pos- 
sible for the Hearst papers to secure 
concessions which, at one time and 
another, seriously disturbed the 
marketing arrangements of the Can- 
adian industry. 

The requirements of the Hearst 
papers have shrunk until today they 
are estimated at around 400,000 tons. 
This still places the Hearst group 
as by far the most important buyer 
of Canadian newsprint. 


Tightening of Credit 
Over a year ago the Hearst papers 
were paying for their paper through 
three and four month notes; in ex- 
ceptional cases these notes were for 
as long as six months. The usual 


form its own conclusions as to 
whether or not it will take action 
or merely shelve the report. 

Many Problems Involved 

There are many problems in- 
volved in considering the report. 

Why has no action ever been 
taken under the Combines legisla- 
tion in Canada? (If the Canadian 
manufacturers are operating a com- 
bine then they would be subject to 
this act.) 

If the Department of Justice were 
to take action, what would be the 
effect, firstly economic, and sec- 
ondly, political? | 

If pro-rating of tonnage in force 
in Canada is in restraint of trade, 
what action could be taken? 

No Complaint There 

The policies of the Canadian 
newsprint manufacturers have never 
been brought to the attention of the 
Minister of Labor as a subject for 
investigation under the Combines 


use up their surplus newsprint re- 
serve. This was accomplished by 
mid-year, so much so that the ord- 
inary reserves were being used. At 
that time—the early fall—negotia- 
tions were opened up to secure ad- 
ditional paper supplies, However, 
by then the Canadian newsprint 
manufacturers were not altogether 
satisfied with the collateral put up 
against shipments and another ar- 
rangement was entered into where- 
by definite security on certain of 
the Hearst assets was pledged 
against the loans made to cover 
shipments. 

Nearly all the major Canadian 
newsprint producers supply Hearst 
with newsprint, but it is not pos- 
sible to tell to what extent each 
company is a creditor of the Hearst 
organization. 

Debts are Recorded 

Lake St. John Power and Paper, 
as is commonly known, contracted 
to sell its entire output to the Hearst 
papers. At the end of last year this 


$1,839,074: $1,623,819 in notes and 
$215,255 on open account. 

Brompton Pulp and Paper also is 
a creditor to the extent of $221,236. 

The amount owed by the Hearst 
organization to these three com- 
panies totals $3,347,068. 

Matter of Patience 

Until of late it was assumed that 
the Hearst organization was hard 
pressed for cash, but that there were 
plenty of assets to cover all out- 
standing liabilities. This view still 
holds, but the heads of the creditor 
companies have been circumspect in 
making any comment on _ the 
amounts owing. In the auditors’ re- 
port attached to the Consolidated 
Paper Corp. report for 1938, for 
example, it is said: “In the opinion 
of counsel of the company the debt 
is secured jointly with others under 
certain indentures of pledge on vari- 
ous Hearst assets.” The auditors 
add: “We are not in a position to 
express an opinion as to the ulti- 


to see a doctor. But by this Canadian Head Office, Ottawa. 
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SERVING CANADA SINCE 1872 


Act. From this it may be taken that 


the price of newsprint and the man- 
ner of servicing the market meets 
with the approval of newsprint 
users. 
complaint, 

Both the Ontario and Quebec Gov- 
ernments favor the present policies 
and they have been the dominant 


factors in forcing the pro-rating of 


tonnage. Many communities in both 
provinces are solely dependent upon 
the pulp and paper industry. It is 
important from the Government 
point of view, both socially and 
economically, that the business be 
spread about so as to avoid the 
closing down of entire m 


handled by the most efficient mills, 
or by those companies which were 
more successful than others in se- 
curing the business offering. 
How to Invoke Penalty 
If the Department of Justice de- 
— a a —— existed and 
punitive action was E 
it is difficult to see hie ie Can 


this out clearly in its report of 1930. 

The political side of the problem 
appears to be the most important. If 
the Department of Justice finds that 
a combine exists, one thing it must 
consider seriously is that such a 
“combine” among the Canadian 
mills is sponsored by the Quebec and 
Ontario Governments. Therefore it 
becomes more a matter for the State 
Department to handle than for the 
Department of Justice. Naturally 
the Department of Justice could take 
no action against the Governments 
of Ontario and Quebec, and the 
State Department might restrain it 
from attempting to “punish” mills 
obeying orders of foreign govern- 
ments. 


Tariff Always a Threat 
The only, or at least the most ap- 
parent, way in which the “combine” 
could be penalized 


At least there has been no 


the 


nomic and political, 
the American newsprint situation, 
makes the whole matter a particu- 


procedure was to discount the notes 
with the banks. There was no ques- 
tion of Hearst’s ability to pay 
promptly. But then came the time 
when it was all too apparent that 
the Hearst Empire might be rich in 
assets but it was short of cash. New 
credit arrangements were made but 


company carried on its books $1,286,- mate value of this indebtedness.” 


758 of accounts receivable from 
Hearst, of which $1,122,288 was in 
the form of notes and $164,470 on 
open account. 

Consolidated Paper reported ac- 
counts receivable from Hearst at 


Company Reports 


Westminster Paper 


Westminster Paper Co., specialty 
paper manufacturer at New West- 
minster, B.C., reports net profits 
for the year ended Jan. 31, 1939, 
equivalent to $1.84 a share on the 
47,789 shares of $10 par. The com- 
pany changed its year end in the 
latest period and a direct com- 
parison with the preceding period 


$1,000, leaving $204,500 outstanding. 
Of this the trustee holds $94,593 in 
cash or debentures for sinking fund. 

Financial position shows working 
capital at $167,182, up from $125,241 
at July 31, 1937. 


Income and Surplus Account 
Year Ended Jan. 31, 1939 


Wah Eo icacenskcpdccacteccdcs 
Less: Cost of sales 


$ 
1,021,709 
739,140 


is not possible. In the six months | /° 


ended Jan. 31, 1938, however, net 
was equivalent to 48 cents a share. 
In the 12 months ended July 31, 
1937, net equalled 62 cents a share. 
The company is paying dividends 
at the annual rate of 50 cents a 
share. 


Of the original $300,000 of 64% 
debentures, the company hag re- 
deemed and cancelled $94,500 and 
trustee holds an additional 


impose penalties on the Canadian 
newsprint industry if it found that a 
‘combine existed. It might, for ex- 
ample, go even further in encourag- 
ing the development of other sources 
of domestic newsprint. Already the 
Government, through the Recon- 
struction Finance Corp., has ad- 
vanced the greater proportion of 
the capital requirements of the new 
Southland Paper Mills Corp., which 
is undertaking the building of a mill 
at Lufkin, Texas, to make newsprint 
from southern pine. If this enter- 
prise proves successful, the Govern- 
ment might make it advantageous 
for other interests to establish mills. 


The many complexities, both eco- 
surrounding 


Income tax 


Less: Dividends ..... eosececcecs 


= for year eee 
Add: Previous surplus ...... ove 


Surplus forward 
Working Capital 


Current assets 
Current liabilities 


Working capital 


Quebec Pulp & Paper 


Quebec Pulp & Paper Corp., joint- 
ly controlled by Consolidated Paper 
Corp. and Price Brothers & Co., re- 
ports a net loss in 1938 of $248,454. 
This compares with a loss of $238,- 
346 the year before. Conditions in 
the industry have been such that the 
management deferred taking any 
action to put the company’s assets 
to use until better business condi- 
tions prevail. 

The consolidated balance sheet at 


131,017 


. 
seeeeeeteorre 


material change. Holdings of gov- 
ernment and municipal bonds de- 
clined during the year from $530,000 
to $470,000. Reserve for claims by 


Comfort, style and luxurious quality make the new 
Royal Stetson the finest hat ten dollars can buy. And 
its continued smart appearance will make it sound 
economy. The new International colours are the hat 
news of the season — be sure to see them. There’s a 
style and colour to suit your individual taste. Made in 

Canada and priced at ten dollars. 
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"\J/Rolling Stock | Winnipeg City Treasurer : Te 

- || Orders Shrink}. Bucks Goldenberg’ Plan) CANADIAN SECURITIES — 
jer for| _ WINNIPEG. — The Goldenberg) the city would hav Yo pay $8,301,000 Ficeiiieh and Mevinell 

| : ~ Government Bonds 


More in interest than under the pre- 
Cut ort pol , 
tion of the Goldenberg Municipal Bonds 
ayments tothe city Public Utility 
and 
Industrial Financing 


further payments to the city 
DOMINION SECURITIES _ 
~ CORPORATION LIMITED 
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Y our Inv stments . 
What We Do: _. 
{. Give information on Canadian securities 
to Financial Post subscribers, 
interest. 
3. Supply facts rather than opinions. 


- Three-cent stamp and address label from subscriber's copy of The Financial Post must be | 
enclosed. Address letters to. The Financial Post, 481 University Ave., Toronto 2. 
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¢ Laura Secord bon . on the 
° bon Corp, dividend no longer 
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+s. Gecord Candy Shops re- 
earnings for the three 
Dec. 31, 1938 ye 
‘eompared with $88,644 
aa 0diNg period the pre- 
year. Since the change of 
sh a8 a result of the purchase 
the stock formerly held by Sen- 
. connor and the split in the 
ok 00 the five for one basis, the 
regular dividend rate has been in- 
and it is possible that @ 
‘ey of more liberal payments to 
2 will be followed. For 
number of years Laura Secord 
+e been reporting stable earnings 
than $4 a share on 
stock before the five for 
k split. It has built up a 
inancial position and was 


Hiram Walker 


What is the of the com- 
mon stock of Walker? 


Hiram Walker-Gooderham & 
Worts has established itself as one 
of the leading liquor companies in 
the United States as well as hav- 
ing important interests in Canada 
and Great Britain. Since the repeal 
of prohibition in the United States 
in 1933 the company’s earnings have 
grown from a deficit in the year 
ending Aug. 31, 1933, to profits 
equivalent to $8.04 a share on the 
common last year. On the basis of 
earnings and financial position, it 
seems reasonably assured that the 
ee tne a, ee can be 
m wo exceeding- 
ly unlikely that further growth in 
this company could be nearly as 
rapid as it has been in the past four 
or five years. We rather look for 
a period of stability with perhaps 
competition increasing but the com- 
pany has given evidence of ability 
to maintain its position. An offering 
of preference shares by Walkers 
early this year was only partially 
successful as only 100,000 out of 
the 215,000 originally offered were 
actually taken up. We are informed 
that the company considers itself 
able to pay off bank loans from 
current resources and earnings 
without resort to any further sales 
of stocks or debentures. 
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iary Bus Service Being 
Considered 


_ The T. & N. O. Railway, owned by 
tue Ontario Government, will report 
lower earni for the year ended 
March 31, 1939. In his budget speech, 
Premier Mitchell Hepburn stated net 
income would be approximate! 
$950,000. This compares with $1,266,- 
396 in the year ended March 31, 1938. 

Investment of the Province in the 
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advise us if the following stocks 
have any value? Roby’s products 
preferred and common shares. - 


able to 
share on 
November. 


—— 
Investors Syndicate 
you outline briefly the 
= done by Investors Syndi- 


cate? 


Investors Syndicate sells savings 
certificates which provide for regu- 
jar installment payments to build 
yp a fixed amount by the end of a 
period, usually 15 years. As in the 
case of most long-term savings 
plans, administrative charges are 
largely deducted in the early years, 
so that it is not until about the 7th 
year that cash surrender value ex- 
ceeds the amount of deposits. 

Payments may be discontinued for 
not more than two years and then 
resumed without penalty. In this 
cese the term of the certificate is 
lengthened proportionately. During 
the defaulting period no interest is 
credited on sums already deposited. 
At maturity there are various Op-| Imperial Oil Ltd. reported net 
tions for taking a cash payment OF} profits in 1938 equivalent to 96 
leaving funds on deposit to carn | cents a share as compared with 
further interest. 98 cents a share in 1937 and 95 

Under the terms of the contract cents. a share in 1936. Canadian 
the Syndicate agrees to maintain} refining and marketing operations 
$110 in cash and investments for accounted for only 13 cents a share 
every $100 of certificate liability.| of the company’s net profits in 
Investments are to be in first liens | 193g ang 1937 and 11 cents a share 
on improved real estate, govern-| ji, 1936. Dividends from subsidiary 
ment and municipal bonds and companies and income from miscel- 
other securities which qualify as in- | janeous sources accounted for the 
vestments for life insurance COM-|palance. The company’s two chief 
panies under the laws of New York | cupsidiaries are International Pet- 
State. pe roleum and Royalite Oil. The former 
Since the organization of Inves-| operates important oil producing 
tors Syndicate at Minneapolis in| fields in South America while the 
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Roby’s Products Ltd. went into 
bankruptcy in, July, 1932. At that 
time those in touch with the situ- 
ation said that it might possible 

of creditors, 


& 


way ifto the consolidated revenue 
fund of the Province to date is $15,- 
332,892. 

The railway is contemplating in- 
auguration in the near future of a 
i bus service, as auxiliary to rail serv- 
addition, the railway has comniénced| ice, between North Bay and Tim- 
retirement’ of @ $6 millions bond is-| mins. Connecting branch line bus 
sue, floated in 1938, and provides for | service, to points off the main high- 
all capital expenditures out of cur-|way, where bus service may 
rent revenue, appear necessary, is also under 

The total amount paid by the rail-' consideration. 


Hayes Steel Prod. Pays 
On Preferred Shares 


A dividend of 60 cents a share or 
6% has been declared on the non- 
cumulative participating preferred 
of Hayes Steel Products.. Payment 
will be made June 30, 1939, to share- 
holders of record June 18. The com- 
pany has paid this rate for each of 
the past two years. 


of our knowledge all the assets of 
the company have been sold and 
nothing was available for the share- 
holders after meeting prior 
obligations. 


Montreal Apartments 

Will you please let me know in 
how many years Montreal Apart- 
ments has earned its first mort- 
gage bond interest? Are the bonds 
personally guaranteed by Mr. Du- 
Tremblay and what sacrifices has ‘ 
he made in return for the con- * 


Motorists—Meet a Real Friend of: Yours 


igher 
previous year, despite a lower vol-! will be mailed to subscribers by 
ume of railway business. Montreal Trust Co. about April 15. 


Imperial Oil 
Have earnings of Imperial Oil 
covered dividend payments re- 
cently and what is the outlook for 
the company? 


to make? 

With the exception of 1938, Mont- 
real Apartments Ltd. has earned the 
interest charges on the first mort- 
gage bonds. During 1938 there was 
a small deficit. However, it is im- 
portant to note that during recent 
years the company has fallen far 
short of covering the sinking fund 
charges on the first mortgage bonds 
and it has been necessary for the 
Hon. P. R. DuTremblay to make 
good in this regard. 

The first mortgage bonds of Mont- 
real Apartments carry the personal 
guarantee of the Hon. P. R. Du- 
Tremblay, owner of the mortgaged 
premises. 

We are informed that Mr. Du- 
Tremblay has not only met all his 
personal obligations in connection 
with these bonds, but has made con- 
siderable financial sacrifices in con- 
nection with the property. 


Reading Time:—1 Minute, 30 Seconds 


He is genuinely interested in your getting 
complete satisfaction in the operation of 
any car you buy from him. He realizes that 
satisfied customers are the foundation of 
his business, and spares neither effort nor 
expense in improving his methods and his 
organization to produce an even high 

standard of satisfaction. , 


He is a hard-working, progressive, capable 
business-man, a large-scaleemployer, a big 


contributor to municipal and federal takes, 


millions at the end of 1938 from “ae 
$1118 millions at the end of 1937,| 2°," aaa mane pA — 
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preferred shares of Willard’s EI t e P De ] 
Lid. is vested in Blue Ribbon Corp. 
which owns nearly 100%. of the 
about 75% of the preferred stock. From Our Own Correspondent 
The parent company has been seek-| MONTREAL. — Hydro - electric{ that of the five main economic 
ings of the minority common share-| jing the first two months of 1939| Columbia were the only two sec- 
holders. Market for the preferred | increased between 5% and 6% over | tions to report a smaller consump- 
ent company, Blue Ribbon Corp.| returns compiled by the Dominion} All sections engaged in the import 
Ltd, Toronto. Bureau of Statistics. or export of power. The Maritimes, 
net profit, after depreciation and| jast the central stations reported an | port a net export of paper, while 
taxes Was $33,272 as against $41,502 | output of 4,600,709 thousand kilo-| Ontario and the Prairie Provinges 
1937. Earnings amounted to $7.02 on | and kw.h. was consumed within the | of the Prairies all the power 
the preferred stock and 16 cents on | Dominion and the balance export-| imported, there were no exports. ‘ 
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on protected. divide ae oak ¥in thousands of Kil out substantial sums each month so that 
red shareholders agreed to waive all 
in which to look over a number of automo- 
biles and choose the one that best suits you. 
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payments and permitted a reduction 808,150 590,852 
in the dividend rate from 8 to 64%. a0 
Blue Ribbon Corp. in return agreed 163.358 
to guarantee future payments of pre- 


B. A. Oil Sales 


Gain in Quarter 


a 


Unfavorable Weather 
Fails to Hold Down 
Rise 


, Sales of British American Oil Co. 
‘or the first three months of 1939 
were above the corresponding quar- 
— fast year, according to J. C. 
“iar, treasurer, in his regular blot- 
~ accompanying dividend cheques. 
his rise in sales is stated to be “not- 
wi Mistanding the adverse weather 
Conditions prevailing in February 
and March of this year.” 

Mention is made of the company’s 
publicity on opposition to the in- 
Crease in the gasoline sales tax on 
‘he grounds that increased taxation 


He invests more money in cars so that you 
_ may make your choice from a wide range 
of models, body types, styles and colours. 


He assumes the responsibility of dispos- 
ing of your old car when you trade it in on Gare OF &: dicdientiona ch 
: ystem w lic 
a new one. You are ae _— of the sdbides one out of two Canadian families to 
trouble and expense 0 — so mr the full benefits of automobile ow- 
i 


He invests in costly, specially designed ¢rsmipon the most economical basis. 

equipment and employs a group of trained Canadian automobile dealers pay out over 
mechanics so asto beabletokeepyourcar $24,000,000 annually to nearly 22,000 em- 
operating smoothly and,economically. ployees. They pay nearly $3,000,000 in 


“3 rent alone. They carry a stock 

He invests additional dollars of cars and parts worth over 
adios —o Ohi ee $35,000,000 and the capital 
toe rree ee invested in their operations 
seme gine despa exceeds $80,000,000. The 
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315,340 
(318,049) 


4,600,700 3,125,112 1,155,190 596,915 276,509 4,280,302 
(4,338,897) (2,987,432) (1,070,839) (506,230) (225,603) (4,058,271) 


British Columbia. 
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“T hereby appoint” 


$ not generally in the interest of 
industry, general economy and em- 
pioyment. 
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TORONTO - BRANTFORD 
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HE permanence, exper- 
ience and efficiency of 
The Royal Trust Company 
are three reasons why you 
should appoint this Company 
the Executors of your Will 


ROYAL TRUST- 


operate properly. 

He makes available conve- 
nient finance plans should 
you wish to buy your car out 
of income. 


value of the products and ser- 
vices they supply to Canadians 
exceeds . $300,000,000. They 
render a valuable sefvice to 
you, to your community, and 
‘to Canada. 


Industrial Acceptance Corporation 


Limited 


Sun Life Building—Montreal ‘ 
j 


AN ALL-CA 


NADIAN COMPANY—-BRANCHES FROM COAST 
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BMINENT 


ORLD LEADERS have, 
by their patronage, 
established The Drake as an 
oddress of distinction. Here 


refined luxury, thoughtful 
service, and choice location 


delight the discriminating. 
A. S. Kirkeby, Monoging Director 


The Drake 


Lake Shore Drive CHICAGO 


Every room has a private 
bathroom 


SINGLE ROOM from 25/- 
DOUBLE ROOM from 35/- 
For illustrated brochure 
apply: 

THE FINANCIAL POST 
TORONTO, ONT. 


To The 
Travelling Public: 


“HOTEL LONDON 


London, Ontario 
Rates for Rooms 
as Follows:— 
= Single reom without ay $2.50; 
running water and toile 
Single room with one $2.75. 
Single room with bath, $3. 
Single room with tub and shower 
combination, $3.50. 
Double room 5 without bath, $4.00; 
running water and toilet. 
Double room with bath, $4.50. 
Double room with tub and shower 
combination, $5.00. 
Twin bedrooms with tub and 
shower combination, $5.50. 


Soliciting your 
appreciated patronage, 
H. F. STRUCKETT, 

er. 


World's 
New York Exposition Akeatit to Dos 
Has Double Significance to Dominion 


By GUY 8S. CUNLIFFE 
Staff Writer, The Financial Post 
For Canadians, there is a double 
significance in the New York 
World's Fair, now about to open on 
a transformed marsh and ash heap 

on Long Island. 

Of first importance as far as 
benefit to all Canadians is concerned, 
is the effect of the Fair in stimulat- 
ing travel to and through the Do- 
minion. This naturally will increase 
the huge tourist. outlay that has 
assumed such an important place in 
the economic and business fabric of 
the nation. The increased volume of 
tourism will be derived from three 
main sources: 


“1. American visitors to the Fair, 

travelling through Canada either ‘ 
going or returning or both, pdar- 
ticularly during the period of the 
King’s visit. 

2. European travellers to the 
Fair, many of whom will use the 
St. Lawrence steamship route to 
get there or on the return trip; 
or will take the opportunity to 
tour through Canada before go- 
ing home. 

3. Canadians themselves, who 
will be moving through Canadian 
areas, and s travel money 
on the way to and from the Fair, 
This will apply particularly, of 
course, in regard to Fair visitors 
from the West and the Maritimes. 


Will Draw Canadians 


These Canadian pilgrims to the 
Fair also reflect the second aspect 
of the Canadian interest in the big 
exposition—the notable opportunity 
for pleasure-instructional travel of- 
fered. From the viewpoint of locae 
tion alone—the New York show is 
within overnight journey from the 
most heavily populated sections of 
this country—the Fair probably has 
a wider and more intense appeal in 
Canada than any major travel- 
creating event for some years past. 


The outstanding lures to travellers 
in recent years—the British Empire 
Exposition, Olympic Games, Coron- 
ation, Glasgow -Fair, Paris Exposi- 
tion, even the Chicago World’s Fair 
—have been conveniently accessible 
only to Canadians with at least a 
moderate surplus of time and money. 
But the New York Fair is figurat- 
ively speaking at the front door of 
the 7 million people in Ontario and 
Quebec, and only slightly less acces- 


Spring! 
—time to 


uncoil yourself SEs 


SPRING relaxes the pressure of winter's 
work and indoor living. Spring returns to 
you the urge for warm eands underfoot, for 
clean salt; air—reminds you of delicious 
food such as the Seaside Hotel prepares, of 
hospitality, of good times in the Surf 'n Sand 
oe Rates are well within your reach, 


ie 


Harrison Cook, Res. Mgr, 
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Cunard White Star is in the unique position of being able 
’ to offer a most comprehensive choice of routes to Europe... 
a vast fleet of modern vessels, led by the world’s fastest ship; 
the “Queen Mary” and the new “‘Mauretania’’; provide a 
wide range of sailings and variety of accommodation at 


moderate cost. 


The Short “Sheltered” Route from Canada 

Two sailings a week from Montreal and Quebec on the 
scenic St. Lawrence-route to England, Ireland, Scotland and . 
France. Rates as low as $132. Cabin, $118. Towist and $91. 


Third Class, 


The Fast Route from New York and Boston 

A weekly service to England and France by the mammoth 
“Queen Mary” and “Aquitania”’.. .. regularly to Cobh; 
Southampton, Havre and London in the new “Mauretania”, 
the “Georgic” and “Britannic” and frequent sailings to 
Galway, Belfast, Dublin and Liverpool by the 20,000 ton 


liners “Franconia”; “Scythia”; 


“Laconia”, “Samaria” and 


“Carinthia”. Rates start at $159, Cabin, '$122.50 Tourist, 


$93.50 Third Class. 


For full information see your local travel agent, or 


CV EST. 
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sible to the 1.5 million in the Mari- 
times and Manitoba. 
Largest Foreign Group 

When this proximity is coupled 
with the concentration and variety 
of travel services in the eastern 
regions of this continent, and the 
effect of European troubles in de- 
laying flow of travel abroad, a 
heavy exodus of Canadians to New 
York appears certain. Just how 
many Canadians will flock to the 
Fair is difficult to estimate, but 
there is little doubt they will repre- 
sent the largest non-American group 
contributing to the attendance total. 
If the ratio of the official attend- 
ance estimate to the total population 


excessive estimate is made credible 
by the fact that Fair officials antici- 
pate, and have made plans to cope 
with, nearly 500,000 visitors from 
foreign countries exclusive of Can- 
ada. 


Unprecedented Size 

The suggested Canadian attend- 
ance is at least in keeping with the 
monumental proportions characteriz- 
ing nearly every aspect of the Fair, 
dwarfing previous projects of its 
kind. The official, conservative es- 
timate of admissions to the Fair dur- 
ing its six months of operation (April 
30-Nov, 1) has been set at 60 million, 
and unofficially as high as 70 million. 
This compares with the record- 
breaking 22 million of the Chicago 
Century of Progress show, three of 
which, incidentally, could be accom- 
modated in the 1,200 acres of the New 
York Fair, 

The admission estimates are based 
on expectation that 20-23 million 
people will visit the Fair on an av- 
erage of three times each. Of this 
total, 15-17 million will be drawn 
from points outside the New York 
area. If these forecasts are borne out, 
it will mean that an average of near- 
ly 100,000 persons will be added to 
New York City’s population every 
day throughout the spring, summer 
and fall. 

This aspect of Fair visiting is 
particularly important to Canadians. 
Even in regard to long trips, both on 
this continent and abroad, Canadians 
are notorious for deferring train, 
ship and hotel reservations until the 
last minute. For short trips, such as 
those most Canadian visitors to the 
Fair will have to make, we have be- 
come accustomed to merely walking 
on a train and getting hotel accom- 
modation on arrival. When it is 
realized that New York regular hotel 
capacity will not accommodate more 
than 25% of the estimated total of 
World's Fair visitors, the need of ad- 
vance bookings is evident. 


Alternatives 


For Canadians unable or neglect- 
ing to get advance reservations, 
there are various alternatives. One 
is to stay in a rooming house or pri- 
vate home. Another is to make the 
trip through an all-expense tour 
of one of the travel agencies which 
have signed up New York hotel 
rooms wholesale, and guarantee éc- 
commodation to those making such 
tours. The American Express Co., 
for example, has made reservaticns 
sufficient to sleep an average of 10,- 
000 persons a night for the latter five 
months of the Fair—a total of 1.5 
million people. 

Both special agencies and rail and 
motor coach companies, have made 
exhaustive arrangements to facili- 
tate Fair visitors’ transport to New 
York, accommodation while there, 
and coverage of both the Fair end 
other New York attractions. Rauil- 
roads are collaborating with Amer- 
ican Express for all-expense cover- 
age of the Fair and other New York 
attractions. 

Spending $1 Billion 

The large amount that Fair visitors 
will spend on lodgings, meals, gener- 
al necessities and travel purchases 
in the New York area, has been 
officially estimated at upwards of 
$1 billion. This will be in addition, 
according to the same estimate, to 
the $100 millions that will be spent 
on the Fair grounds alone—at the 
rate of 75 cents per admission and an 
average of 90 cents per visitor at the 
amusement and merchandising con- 
cessions. 

On the astronomic but carefilly 
made estimates of attendance and 
spending, is based the confidence 
that the huge capital cost of building 
the Fair will be fully justified, if not 
clear a profit, for the chief partici- 
pants. Unofficial estimates of the 
cost of staging the Fair run as high 
as $170 millions, while the cautious 
official ‘figure is $155 millions, con- 
tributed as follows: 

World’s Fair Investment Sources, e 
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Start Ocean 


Travel-conscious Canadians have 


Some of the more cautious and ap- 
prehensive are considering the al- 
ternative of cruises on this side of 
the Atlantic. But many have made 
European bookings or drawn up 
tentative plans. They want to make 
sure of desired accommodation in 
the hoped-for event that tension 
abroad will clear, by the time the 
summer travel season gets fully 
under way. 

With the opening of the St. Law- 


rence ship route to Europe due be- 
.| fore the end of the month, advance 


Theme buildings and official symbol of the New York World’s Fair are 

the Trylon and Perisphere at the heart of the Fair. One will serve as a 

beacon and broadcasting tower, the other as a huge globular stage for 
presentation of “The World of Tomorrow.” 


general design, the Fair as a whole 
and most of its exhibits are built 
around the theme of “the World of 
Tomorrow.” Symbolizing this theme 
are the Trylon and Perisphere at the 
centre of the Fair site, the former 
suggesting the infinite and man’s 
ability to project his imagination in- 
to the future, the latter the finite and 
ability to create new things. In the 
huge Perisphere with its ramps and 
interior moving platforms, will be 
staged the mobile diorama of the 
City of Tomorrow. 


Four Main Areas 


Ranged around this theme unit 
will be four main areas of the Fair— 
the main exhibit zone, chiefly in- 
dustrial, scientific and company dis- 
plays; Court of States, grouped 
around the Federal Government ex- 
hibit; the Foreign Zone, embracing 
exhibits of some 60 countries (includ- 
ing Canada), the League of Nations 
and Pan-American Union; and the 
amusement area, with over 100 
separate concessions operating. 
There are over 1,400 exhibitors in 
the general and industrial area, 
three-quarters of the American 
States have displays, and in the For- 
eign zone, over a score of nations 
have their own pavilions. 

Dominant characteristics of dis- 
plays in all sections are great size; 
ultra streamlining, coupled with 
striking color and lighting effects; 
crystallization of up-to-the minute 
progress in science and industrial 
technology; projection of these ad- 
vances into their probable future 
application. These features apply to 
a large extent even in the amusement 
section, causing some Broadway 
wiseacres to insist success of the 
Fair is endangered by lack of feat- 
ures built around maximum display 
of the feminine form. Such features, 
they contend, have been essential 
factors in successful expositions in 


the -past. 


Travel 


Of 36,000 tons register, several 
thousand tons larger than her fam- 
ous namesake, the new Mauretania 
is the largest ship ever to be built in 
England. She will leave the build- 
ers’ docks about May I, for sea trials 
May 15. 

Scheduled to leave Liverpool for 
New York on June 17, and eastbound 
from New York on her maiden voy- 
age June 30, she will join the 
Georgic and Britannic in the regu- 
lar Cunard White Star service be- 
tween New York, Cobh, Southamp- 
ton, Havre and London on July 29. 

In many respects the general lay- 
out of accommodations and the 
decorative treatment follow along 
the lines of the Queen Mary. 

ee * J . 

The Swiss National Exhibition at 
Zurich, May 6 to Oct. 29, will extend 
over both sides of the Lake of Zur- 
ich, and is divided into 14 sections. 
They will show the many forms of 
activity upon which the prosperity 
of the country depends—Switzer- 
land at work on the land, in trades 
and crafts and highly specialized in- 
dustries—together with a presenta- 
tion of the life of her people and 
their intellectual and manual pur- 
suits. 
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Claimant to title of the year’s 
youngest Atlantic traveller is a five- 
months-old American citizen, Rich- 
ard Anderson, the son of W. P. An- 
derson, an official of the Californian 
Standard Oil Co., Bahrein, Arabia. 
Early in March, Dick and his mother 
disembarked at Southampton from 
the Imperial flying-boat “Champion,” 
having flown 4,000 miles from Bah- 
rein, On March 15 he left on the 
“Europa” for New York. By the 
time he reached his home’in San 
Francisco on March 24, had travelled 
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bookings and enquiries for ocean 
trips had attained considerable 
momentum in offices of steamship 
companies and travel agencies be- 
fore Italy’s Eastern move'into Al- 
bania, Despite increasing tension this 
week, no cancellations were report- 
ed of reservations for summer sail- 
ings, though new enquiries fell off. 

Some delay in reaching the usual 
spring peak of advance shopping for 
European trips has resulted from 
uncertainty about future develop- 
ments on the Continent, and disquiet 
created in many minds by newspaper 
displays of alarmist European re- 
ports. But any moderate shrinkage 
in advance volume is almost entirely 
traceable to a wait-and-see attitude. 
A Canadian trek to Europe of normal 
proportions can undoubtedly be ex- 
pected if the trend of European 
politics settles and scare headlines 
become less frequent. ; 

Group Bookings Hold Up 

It is significant that such curtail- 
ment as has occurred in advance 
steamship business for European 
travel is almost entirely in connec~ 
tion with general bookings and 
enquiries from individuals. Reserva- 
tions from businessmen with inter- 
ests abroad, and enlightened as to 


Notes 


11,000 miles in just under three 
weeks, 
zi @ * aa 

To cater to demand for summer 
week-end cruises, Hamburg-Amer- 
ican Line-North German Lloyd have 
scheduled the fast liners Bremen 
and Europa in a series of three 
four-day cruises to Bermuda 
in July and August. All three 
cruises will leave New York Thurs- 
day night and return Monday morn- 
ing. 

The cruises are dated for July 20 
(Bremen), July 27 (Europa) and 
Aug. 17 (Europa). There will be 
time in Bermuda for swimming, 
golfing, fishing, or just relaxing. 

* 7 


Sponsored by the Victoria (B.C.) 
Horticultural Society, the Victoria 
Rock Garden Club and the manage- 
ment of the Empress Hotel, this 
city’s famous Spring Garden Festi- 
val, has now been definitely fixed 
to take place each year from the 
first Wednesday to the first Satur- 
day in May, This year it will last 
from May 3 to 6 inclusive. 7 

The rock gardens for which the 
city is particularly famed are tapes- 
tries of color. 

> s & 

Hamburg.-as a harbor city will 
celebrate its 750th birthday on May 
7 in memory of a “Letter of Credit” 
securing certain rights and liberties, 
given to the city that long ago by 
Kaiser Frederick. Barbarossa. 


Summer Cruise 


Around America 


Effort to meet growing interest in 
cruise travel and in’ summer tour 
attractions of the Western Hemis- 
phere, will divert the Canadian 
Pacific steamship “Duchess of Rich- 
mond” from its Montreal-Europe run 
to a special Pacific cruise during the 
last two summer months. 

Leaving Montreal July 1, the 
“Richmond” will proceed to the 
Pacific by way of New York (July 
6) and the Panama Canal, on a voy- 
age which will not return her to 
Montreal until Sept. 7 (New York, 
Sept. 3). The two-months cruise, 
rates for which will average less than 
$800 and run below $600 for minimum 
accommodation, is the first of such 
a length to be undertaken in the 
summer, certainly in this hemisphere 
and over:such a varied route. Only 
comparable trips are the Scandin- 
avian fjord cruises so popular 
abroad. 

The itinerary will feature stop- 
overs permitting visits to both the 
New York World’s Fair and the 
Golden Gate Exposition at San 
Francisco. The “Richmond” will lay 
over at New York a day and a half 
on the outbound trip and a full day 
on the return and at San Francisco 
for two days. Other points listed on 
the itinerary include Jamaica, Canal 
Zone, Los Angeles, Honolulu, Sitka 
and Juneau in Alaska, Vancouver, 
Victoria, Acapulco (optional side 
trip to Mexico City), Panama, Vera 
Cruz, Havana. 
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‘ St. Lawrence Route Opening Will 


Trip Season 


actual conditions across the water, 
are-holding up well. The same ap- 
plies with even greater emphasis to 
what might be termed “group book- 
ings”—spedial parties, excursion pat- 
rons, customers for escorted and all- 
expense tours, students and teachers 
travelling in tourist class accommo- 
dation. 

Realizing the value and diiinitias 
of advance bookings, such groups 
are proceeding with arrangements 
for foreign to an extent well 
up to last year’s level at this time. 
From some sources come reports 
that bookings show an increase. In 
some cases arrangements avoid 
travel in certain countries and Cent- 
ral Europe generally, but this is often 
due to political and social sympathies 
rather than to any fear of being mar- 
ooned by an outbreak ‘of hostilities. 

Unless travel abroad should be- 
come difficult or impossible, there 
is every sign that ship and hotel 
accommodation will be hard to get 
through the midsummer peak. 

The lack of any abatement in pros- 
pective group-éducational travel 
abroad appears to reflect views simi- 
lar to those produced by a recent 
symposium, among a group of United 
States educators familiar with Euro- 
pean affairs. The consensus report- 
ed was that imminence of war in 
Europe is largely a suggestion of sen- 
sational publicity and is not support- 
ed by actual facts. There is little 
likelihood that normal travel condi- 
tions now prevailing in Europe will 
be disturbed by any serious out- 
break, according to opinions brought 
out by the survey. 

And all available evidence indi- 
cates that tourists abroad will be 
received with the same courtesy, hos- 
pitality and special consideration 
(including low rail and hotel rates), 
as in previous years. This applies 
with particular force to the demo- 
cracies anxious to capitalize on ap- 
prehension and lure extra tourist 
dollars. 

Swing to North Europe 

Certain of these democracies—the 
British Isles, Scandinavia and Fin- 
land—stand to benefit from extra 
tourist travel this year.’ For even 
among those who ignore war scares 
and crises and go to Europe, there 
will be those who will decide to “play 
safe,” or will avoid Central Europe, 
because of hostility toward dictator 
policies. Such groups and persons 
are already enquiring about tours 
through England, Scotland and Ire- 
land and the Scandinavian countries, 
and about North Cape cruises 
through the fjords. 

Both Canadian Pacific Steamships 
and Cunard-White Star, which 
handle the great bulk of Canada- 
Europe travel, facilitate such tours 
for those desiring them, and arrange 
connections with both regular ship 
services to Scandinavia and with 
North Cape cruise ships. 

Tours in the British Isles, often 
passed up in favor of tripping 
through Continental countries in the 


of this world-famous hotel, 
A. S. Kirkeby, Managing Director 
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Michigan Avenue, CHICAGO 


Canadian Pacific ee ates 
TRAVELLERS CHEQUES 
i Safe to carry. Good 


wherever you go, 
Obtainable from a] 
en Porie 
gents an 
--opmartes: 


N.Y. WORLD'S FAIR 
OPENS APRIL 30 


There is always something 
' doing in New York... alwoys 
: good reasons for visiting this 
glamorous city...and always 
the same good reasons for 
staying ot The Shelton Hotel, 
a GRAND, CENTRAL location, , 


DAILY RATES 
Single $2.50 to $5.00 
Double $4.50 to $10.00 


SHELTON HOTEL 


LEXINGTON AVE., at 49th ST. 
NEW YORK 


past, have gained increasing attrac: 
tion in recent years. Extensiog of 
rail, motor coach and hotel services 
has opened up many historie and 
scenic districts previously difficult ot 
access, 
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CRUISE 


Duchess of 


Richmond J 


20,000 TONS GROSS REGISTER 


18 Ports! 21,000 Miles! Including 2 World’s Fairs! 


NEW YORK HAWAII 
World's Fair Honolulu 


WEST INDIES ALASKA 
Kingston 


PANAMA CANAL 
Cristobal 
Balboa 


CALIFORNIA 
Los Angeles 


Sitka~Juneau 
CANADA 


NEW YORK 


“OPTIONAL OVERLAND ROUTE 


From monies and Quebec, ‘e@ Dur 


Returning + 0 ll 8 7, 
Sunlit Mexico, glamorous 


1939 
Hawaii and the gold and 


gaciere of Alaska. . . all included in one amazingly 


ifferent cruise! Com 


ive shore excursions 
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aA | Weekly Statement | Y< 
niliad Banke tae “Bank of Canadas) oD famblyn Hea 
ae increase of $4.6 millions in the The ~~ eh ee 357°, 
(ana 1an anks eu note circulation is reported by the aT Past to renslan’ a shies organizations Spikes Rumors 
bes © Bank of Canada in its regular week- accordingly ex on for 
Bi Business Abroad ly statement as of April 5. This was q . depletion, we are informed, is not ocmhesmnemainte 
£ evidently due to greater demand for 7 nvited . .. jallowed. | The- position of the stock! Control to Stay in Present 
: ca tn preparation for the Basler] yi Si Bete’ |S cemnins, Wrsten Maral Gus) “OF ds, States W. C. 
its and Loans Outside Country Amount to in the week before Easter was about nce D Set Soller preebd te ane Scott 
undreds of Millions — Foreign Branches and —_[ $10 millions lower at $154 millions. | the matter up with the income tax Rumors that G. Tamblyn, Ltd. was | 


Connections Big Factor in External Trade |, oh tmcrel sie bldg of ei airtime Pou pul Jot: | nw ar aot oa 
$1.7 million to $908.7 mi - a Seats orthwestern Utilities| controlled by United States drug in- 
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: red ba among n governmen ) y ! p nt, according to Drug Mer- 
gia charlerey . English-speaking were higher. i , chandising, Mr. Scott said that some 
15) Jaros ard to deposits, reflects} fined to seven foreign Balance Sheet ae * et 8 time ago the company was approach- | 
tional character of these in-| areas while the banks do business —? Mar. 29 : ' Capital Losses ed by two large US. chain drug 
internat? While the bulk of their| all over the world, as indicated in| Lisbilities . = In 1926 Brant bonds amount. | COmpanies which were interested jn 
sions in Canada they doa con-/ their annual reports where their i , 5,000,000 | of roe ing to $5,000 in ari industrial com. | Duying control, Both offers were re- 
pane volume outside the coun- connections and correspondents are ee oe ae. @aos oe 47] es under customary proce-| ; In. 1932 when the company fused and Mr. Scott states that there 
see through branches, agents| shown. ; eos sieves; | dure are not subject to income tax: |-redrganized I -had to exchange | is No intention of passing on controi 
gorrespondents touch practically Aid F Trad 4.911.687 200,133.-298 ion f leti them for $3,750 bonds paying 4%4%. | °f the company to other interests. 
4 ’ amery evilized land. ae en es . ee -182,159/ Exemption for Depletion | In 19381 received $150 interest. In | Out of a total of 112,000 common wsksk 
,) ry ibe return of the chartered} These foreign branches and COn-| rot: deposits .... 229,798,002 2a8a7asse| Please inform me if deductions | view of my Joss in principal do I | Shares now outstanding, 101,341 are @ A biographer of Mary Queen of Scots wrote: 
a %o the Minister of Finance for nections play an important part in| Au other liabs.’::: "1,826,299 1,722,119 from income taxes. for depletion | have to show the $150 in my in- | held in Canada and 10,659 by non- eyes sparkled like , and so fine was the transpar- 
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. otal call and current loans adians may be doing business or mo '348| Heat and Power preferred shares, | tax purposes. Accordingly the loss| Of the 6,000 preferred shares ou: cil Sethian oe dhe) 400 
vice versa, and making it possible —__— —_____| and Northwestern Wtilities bonds: | sustained on your original invest-| standing, 5,767 are held in Canadz : i vow pone S ot : 
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, om ions. While these fig-| Porter to carry on trade on the other | Fi vestments: There is no exemption on Imperial : ; : 
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carry. Good urs in each case they are neverthe- of convenience. Letters of credit of | Other Dom. govt. 27,459,540 27,038,501 | shares ‘These companies are re-| full on your income tax return. holders of both preferred and com may be these same attributes, age-old in their attrac- 
” ee fess substantial amounts and reflect ae. hoe on Pia: be aban seat Total invest. .... 160,232,908 137,608,786 a aera aa ae an tion, which a attention to products packaged in 
2 SS f aerable volume of business. anc . Prem 651, 850, ’ . ; “Cellophane” and stimulate their sales. 
ion Pacitig § '°“stunches Ouiside Canada | millions. _4151;800 2345053 Montreal Brokers’ Loans {Dunrobin Shares _| te company. < ee 
B the C Just what part of the banks’ End of Month Mr. Scott hinted that, should dis Keep aes in mind when checking up 
and moe At the end <4 ae neue out. hae te: dexteed oun’ war aecbiet 50.85% moans a ade . . H N E it cruaiiatery taxation -of. a burden- on eawanving 9M if yo wish, we cod: give 
ee eent Newfoundland. The| business is not disclosed in the an- From Over Own Correspondent ave 0 qui y some nature be levied against the you some interesting facts regarding the of 
svmber ig small, but they are all/ nual statements, But it is believed Staff Chanaes MONTREAL.—Collateral borrow- cn. | : company, it was quite probable that Cellophane’’ as a sales accelerator. 
‘ocated at strategic points, and their jt is substantial, notwithstanding the g ings of ee of rea Trustee Reports Little may dy Soe close a number of | ; 
influence is stronger than would] disturbed condition of the world to-| , the Rezal Bank of Canade announces| F6t'so0\a: gt Marchsi, 1989, a arop|° Likelihood of Anything |Toronto. CL | yelper lage Canadian 
= surface. ay. In fact, wi e reduced vol- Ww. c es: $ ° : " aT teas : 
a og ae ee outside Canada| ume of loans which have been thé| A. B. ALLEN, manager Tweed, Ont. to | °f $534,695 from the previous month. For Shareholders : Industries Limited, Box 10, Montreal, Que. 
where branches are maintained are| big source of bank income in the | be manager Tottenham, Ont. men gel peony im yg os Gai i cad ee re fica Canada Wire & Cable e 
seat Brita nee, St. Pierre-| past and Canada’s foreign trade in-| _F. w. SMITH, isor’s department, : ° ' Trust Co. has adv 
DO ae: United States seamibaa it is evident shat the pro- Toronto, to be manana Yonee oa Collage current figure is the second lowest The Financial Post that there is Revamp Executive Slate 
aia Cube, British West Indies, and | portion of income from foreign busi- Streets, Toronto. on record since compilations were little likelihood that shareholders From Our Own Correspondent 
a and South America. ness must be larger each year. S$. B. MARTIN, manager Yonge and Col-| statted. In May, 1933, loans reached | will receive anything from the bank- MONTREAL. — P. A. Thomson. | 
Central an lege Streets, Toronto, to retire on pension. | a low of $12,501,411. rupt Dunrobin Ltd. The trust com- vice-president of Nesbitt Thomson | 
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nadian banks are not the only} continte to lament that such a large | A. W. HOWLETT, accountant New West- From Our Own Correspondent A statement sent out by the trust) ot from the : 
b on — have received criticism re-| part of their assets has to be placed | ™/ster: to be manager Ladner, B.C. VANCOUVER.—Canadian West- | company says that total claims were bins, ae ens a eae 
garding the reduction in recent years| in government bonds at low rates| 7. B. SEABORN. accountant Barton and | ern Lumber Co., one of the biggest ot eae opm ee Bae J. E. McCallum has been appointed 
of their loans to the general public,| of interest. With interest rates On| gnt Kitchener, Ont. ; timber organizations on the coast, | secure eee pre ae and $ treasurer, and A. I. Simmons. has 
4t the annual meeting of Lloyd’s| commercial loans also lower than oa. ee whose stock is extensively held in ee ar e trustee - — or been made secretary. Both of these 
Bank Ltd., in London, Eng., recently,| they. were formerly, it is claimed! ne canadian Bank ef Commerce an- Britain, has chosen Henry J. Mackin to sel tne inventory of liquor for positions were formerly held by W. 
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stated that if those who insist that| earnings only because the volume Of} s, K. CAMPBELL, assistant manager Mr. Mackin has long been associated Guinness & Co. ‘di hi tinues in that office. P. G. Turner 
banks should be forced to increase| deposits is so large that when in-/ Montreal, to be manager Victoria, B.C. with the company as vice-president. a land, o— aye _ od has been made -easistant secretary 
their credit facilities could tell how] vested even though the return per| J, w. RUGGLES, manager Victoria, B.c.,| He succeeds the late D. B. Hanna. usta 0 a4 Seas Grimsby | and assistant treasurer. ‘ ses Railway and ners 
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Point td Wardington said, but all| Qui recently visited London to un-| G, J. ROBINSON to be accountant Yar-|__ MONTREAL. — Minneapolis, St.’ Industrial Trading MONTREAL, — Bast Kootenay | Coal and Ore Bridges 
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facilities offered through cheap/ mr. Porteous was manager at the 
mey and other devices. To il- i . the same month of 1938 when the} WONTREAL. — Industrial turn-| 28° 
hastrate his senbe stated that an ee ee <br Swe eee As High Chief Ranger deficit amounted to $778,930. ; over on the Montreal Stock Ex: | Pinttics wie peaditan? tie pune 
individual may have a pocket full|/the bank with the command to| At the 25th bi-annual convention For the first two months of ‘the | change during March was the high- | os teh” 1988.: Onevatin’ ‘expenses : pment, 
of money or have large regources at/ “Stick ‘em up.” When the officials | of the High Court of Central Ontario alanine <ageee aoe a est monthly volume since Oct., 1938. land pales: ed $9,081 easing Equip if 
his disposal either in the way Of] did not comply at once the robbers | of the Independent Order of Forest- | 595 22 Se ate ae eaianl of 1988. ~ aie Sate rm “ teed beg! net earnings at $336,695, as against ee 
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morrow nor will he embark on new] seriously hurt. Mr. Porteous was off : 
enterprises if he does not feel con-/| duty a4 several months as result of} Other officers elected were: W. W. , | Mining turnover showed : 
Dunlop past high chief ranger. T. C. From Our Own Cerrespondent | change from the previous month, | Fills Board Vacan¢y 


fident that he has a fair chance of/ hig wounds. 

Extensiog of making a profit, * °* « Wooley high vice-chief ranger, T. H. MONTREAL, — Philippine Long} amounting to 1,632,532 shares’ as —_—— — | 
d hotel services * ¢ @ The importance of the attitude of | Saunders high secretary, J. C. Elder Distance Telephone Co., bonds of} against 1,624,196 shares in February. At the anne gag P the 
ay ee ; hat ¢ i he junior officers of a bank toward | high . Dr. C. B. : which were recently offered in Can-/| In March last year a total of 3,451,- Great West Saddlery Co., held re- 
historie and That the. Australian Government) the junise of sgh treasurer, Dr. C, B. Pater high ada“ by Wy. C. Pitfield’ & Co:, has} 148 mining shares changed hands. cently in Winnipeg, A. E. Hoskin, 
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suggestions for a restricted expan-| pressions of the institution. He also 
sion of credit though requirements | stated that the road to the top in = 
will not be specified for some weeks | the bank begins at the bottom, each ‘ 1 ) 
yet. The London market, it is be-| one starting on the bottom rung of F : Pe Ford units have to pull the pey diets . to baal hk eesh 
lieved will also be approached for| the ladder and working up step by : gee power 

1 loads with ease . . . to get work done, They have economy, too, by 


capital to assist Australian defense, | step. site hi 4 
; / doing the work in less time, covering more miles a day, and saving 


An internal loan of £7.5 millions will 


be sought in May for other purposes} Part of the —_ Ee tere career 
f th ler s . ank w e 5 ’ 
of the federal and state govern: (eee # s money on each route mile. They have reliability to keep on the 


ments. Federal Resetee ees : ee ee E , 
> @8 has been attac y the ng- \ 
Howard Lapp, manager of the/| ton es teens for = job after the 5 ometer eage is high, at the lowest m 
Canadian Bank of Commerce at] action, it stated, non-paymen , tenan t. ood ton 
Brockville, Ont., who makes a hobby | of income taxes over a long period s ao cost, nent hues s whether rts jobsalls fore Ye 
of collecting clocks, in an address! of years. The action it is ‘claimed a Ree 3 commercial car or the husky 3-ton truck with dump body shown 
before the Rotary Club of that town| does not reflect any hostile policy I ' ° we 
recently exhibited a clock brought| toward Germany. For some years, : , here. ¥ Ford V-8 trucks are doing the big jobs today. They are 
to Canada by Governor Simcoe and| it appears, Washington has been # %, 
accelerating the trend away from the heavy, costly types of yester- 


one at 00 in ‘Mr epv’s pollocticn. | GOMGinG: He Guraias ot investsneats : ze 

ae 2 ts ’ 2 ee ; n the. Us. market. The gatute of 7 day. Addition of the new 3-ton truck has pene the Ford scope 
pan serea othe Cana Nealtateens, pliable ahh we m é . to cover mete than 95% - all commercial roqeliientiets. Discuss 
Power,” “Oat Taking” Eevee Sentney Sind badon tt was decided 7 trucking P roblems with a Ford Dealer. He will show yom 
“Monetary Misconceptions” and] to attach the balances in New York how you can get Ford equipment specially adapted to your needs. 


“some aspects of Currency Inflation” | to keep the matter open. 
are available for distribution in| ese sn 
pamphlet form. | The Bank of Toronto plans to en- VA HIGHLIGHTS OF THE . 
large its quarters at Kingston, Ont. 
1939 FORD V-8 TRUCKS 


LACHINE MONTREAL 


een ary 


Cee NLT A IT 


Sa iaeerenmeen een th eee AL AN SC LT 
etal eel atienenli Ree etna rie a 


ciated tenon aenie ee 


A el ton — 


dielited teste 28 one ee 


om a * 

H oe of Dominion and pro-| It has punsponed 6 re as p 
Vincial government securities by the| its present office and will use the . ; € | 
Canadian chartered banks have risen | additional space for the installation Three V-8 Truck-type engines ¥ 100 h.p, tn 
sharply since the beginning of the| of safety deposit boxes and a general] . i 3-ton trucks, 95 h.p. in 2-ton trucks, 85 h.p. in 
year. At the end of February they | vault. 144-ton trucks; l-ton trucks and 44-ton com- 
amounted to approximately $1,193 aac x . a 5 tenet f mercial cars have an 85 h.p. V-8 engine ¥ New- 
nivions, the highest level ever ective Apri t iston rings ¥ Larger, heavier crankshafts 
reached, | inv has opened a : ae, A a ; 

ched. While these investments; Bank of Canada pe . : % Tungsten valve-seat inserts on all valve-seats 

~ % New hydraulic brakes * Improved Semi- 


have been rising, current loans to| branch at Pickle Crow, Ont, on . 
the public have been falling, the lat-| Mondays, Wednesdays and Fricays ; ; , 

‘er condition being a factor con- | and one at Central Patricia, Ont.. on ; ‘ 3 Centrifugal Clutch * Easy, depe 3 
tributing to the former, Bankers | Tuesdays, Thursdays and Saturdays. a F , : ; es * Full torque-tube and radius rod drive * 
eee 57 = | Both operate under the Sioux Look- : d , | oS os oo : : 
. cut branch. ei addle-mounted pinion and ring gear thrus 
Weekly Bank Clearings iad ae oe pea ; " plate ¥ Famous Ford full-floating rear axle. 

Apr.6 Change Mar. 30 | Alberta Interest Act 
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531,329| EDMONTON. — Unanimous deci- 
313'033 | sion of the Alberta Appeal Court 
92.173.664 | hes upheld the February judgment 
12,292,761 | of the Supreme court of the prov- 
95.tur'aa, | ince, which declared that the pro- 
3.498.734 | vincial Securities Interest Act is ultra 
823,249 | vires of the Alberta Legislature. The 
, 887-845 | Act cut interest on the province's 
2:592,547 | bonds by 50%. 
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Frem Our Own Correspondent 

OTTAWA —Government move to 
put Prairie Farm Rehabilitation on 

‘@ permanent basis and give wide 
powers to the Minister of Agricul- 
ture, has met suspicion in the House 
of Commons. This is largely bred 
from western stories of political 
spending. 

How much of the $5 millions spent 
since 1936 has gone in local vote 
buying and patronage will never be 
known. Instances of waste have 
been reported and at least one is 
confirmed by the Government’s own 
figures. Cost of community pasture 
fencing in one area in Saskatchewan 
last year was more than $300 a mile. 
Farmers in the area do their own 
fencing for $100 a mile. 

For 1938 the cost of salaries and 
wages alone totalled $483,181 plus 
travelling expenses of $205,172 and 
auto maintenance of $48,114. 

On the other hand, the department 
reports that the Civil Service Com- 
mission has reviewed the salaries 
(all outside their actual jurisdiction) 
and has found everything in order. 
This, however does not go into the 
tield of posible patronage appoint- 
ments. 

Administration Criticized 

The criticism at Ottawa is con- 
fined at the moment almost ex- 
clusively to administration. The 
P.F.R.A. project itself is enjoying a 
period of popularity which will last 
in any event until results are 
known; or until two or three good 
crops in the West make the western 
farmer think again in terms of taxes 
instead of relief appropriations. 

Up to March 31, 1938, the total ex- 
penditure under the Prairie Farm 
Rehabilitation Act had reached 
$3,203,038. For the fiscal year, 1937- 
38 the expenditure was $1,831,767. 

Work under the P.F.R.A. has been 
classified roughly into three divi- 
sions: 

1, Cultural Work—Education of 
the farmers themselves to the 
need of strip farming, tree plant- 
ing and other forms of drought 
prevention, and research work 
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Critics Fear Patronage 
Abuse in Move For 
A Permanent Basis 


conditions in this area had been ag: 
gravated by the fact that the farmer 
obtained an average price for his 
wheat of 48 cents a bushel. 

Through this drought area are 
scattered 47 private farms being op- 
erated under Government supervi- 
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wild with an “every farm a dugout” 
campaign. 

The $75 bonuses have been handed 
out lavishly and shovels have 
been busy ' and 


sion. They are agricultural guinea | farmer recei 


pigs, carefully run on the most 
scientific basis. Of the 16 sub-sta- 
tion farms in Saskatchewan. only 
four secured a yield of wheat and 
nowhere was it above 3.5 bushels to 
the acre. 

This fact, in itself, is put forward 
as justification for the costly and 
revolutionary make-over of the 66 
million acres. 

Culture Costs $552,995 

The Government's cultural pro- 
gramme alone last year. accounted 
for an expenditure of $552,995. In 
addition to the work done at ex- 
perimental farms and sub-stations, 
efforts were made to re-establish 
crop production on abandoned land 
and in other cases to re-establish 
grass cover. Expenditures on seed 
under the P.F.R.A. for 1938 were 
$109,530. 

With the help of universities a soil 
survey was made which covered an 
area of 64 million acres. Tree plant- 
ing was encouraged with free dis- 
tribution of seedlings and a bonus 
of $3.50 per 1,000 trees planted. This 
bonus has been discontinued this 
year, 

The department return reports on 
one survey and soil classification in 
Saskatchewan which covered seven 
rural municipalities. It showed 32% 
of the land unsuitable for anything 
but grazing; 25% marginal land 
which might be good for mixed 
wheat and livestock farming but 
could not guarantee any stability in 
crops. Forty-three per cent of the 
land was graded as fair, good or 


spen 
up to the end of March, 1938. _ 

More than 40 large dam and irri 
gation projects have been 
taken by the Government and 
are completed, Their costs 
from. $2,000 up to $300,000. Some of 
the largest include: 

Storage dam and canals at Val 
Marie, Saskatchewan, $131 

East end irrigation project, Sas- 
katchewan, $77,368. 

Cypress Lake development in 
Saskatchewan, $300,000. 

Extension of the old C.P.R. east- 
ern district irrigration system in 
Alberta, $62,500. 

The Canadian land and irriga- 
tion project in’ Alberta, $80,000 
(P.F.R.A. share). ; 

Chance for Waste 

These few examples give an indi- 
cation of the extent of this work and 
at'the same time the possibility for 
waste and political spending. 

The following tabulation from the 
P.F.R.A. report shows a few of the 
expenditures for the period from 
1936 to 1938. 

1937. Total 


s09, 406 
148,276 


1938 
8 


$ 
Small water dev. 527,820 237,704 * 
Seed distribu. .. anes 38,745 
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Gain for 1939 
Net Operating Revenue 


Set at $17 — 
$6 Millions in 1938 


From Our Own Correspondent 


cials at 
of nearly $18 millions. compared 
with 1938 and slightly higher than 
in 1927. 

Estimate for operating expenses 
in-1939 is $182,950,000, an increase of 
$6.7 millions over last year. 

Need $62.7 Millions 

Total cash requirements from the 
Government for’1939. are estimated 
at $62,771,707, made’ up of a cash de- 
ficit of $43,750,000, already provided 
for in~ the’.Governmenit’s supple- 
mentary estimates and an estimate 
of $19,021,707 in capital expendi- 
tures. 

Under the latter heading the esti- 
mates include $5.1 millions for ad- 
ditions and betterment, less retire- 
ments, and payment of $2,32.,000 on 
equipment purchases (25% of cost, 
plus sales tax and inspection 
charges), as well as $3,440,000 for 
acquisition of securities. - 

There is a.further item of $8,152,- 
707 for retitemerit for maturing 
obligations, including sinking fund 
and equipment principal ‘payments. 
Net income before deduction of 
ieee is estimated at $11,- 


Vernon, B.C, — ‘Tax-rate remains 
unchanged for 1939°at,48 mills. 


HEADS CREDIT BODY 


T. A. Moisan, secretary-treasurer 
of Standard Paper Box Ltd., who has 
just been elected president of the 
Mo ‘Chapter of the Canadian 
Credit Institute. 


Hydro Extends a 


Rural Service |." 


Ontario Commission Had 
14,256 Applications 
in 1938 


Considerable extension of rural 
electrical. service by the Hydro- 


Electric Power Commission of On- | 


tario. in 1938, was reported by Pre- 


mier Mitchell Hepburn in his bud- | 


get speech.. - 

During 1938-a new policy was in- 
augurated under which primary 
lines,in rural power districts were 
coristructed with a minimum of two 
standard ‘farms per mile instead of 
three’ being réquired. Applications 
vies are during the year from 
14 consumers, necessitating the 
construction. of: 2,661 miles. of new. 
primary Tine ee eet 
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Burden on Local Units Is 
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Lightened by $11.38 a= 


Millions 


Additional burdens assumed by, 
the Provincial Government saved 
Ontario municipalities $11.3 millions 


-| in: 1988.-and. resulted in'a reduction 
fof real estate taxation, Premier Mit- | 
‘}ehell Hepburn told thé Ontario 


Legislature in his ‘budget speech. 

Aid to municipalities is.to be in-| 
creased in the current year. Out of 
the proceeds of the increase in the 
gasoline tax, municipalities are to 
be paid an additional subsidy of one 
half a mill on their rateable assess- 
ments, bring the total subsidy tc 
1% mills.. The increase in the sub- 
sidy will mean an additional $1.£ 
million for Ontario municipalities 

The savings to municipalities in 
1938-39 under various classifications 
are tabulated below: 

Ald te Municipalities 

ers’ allowances 


Old age pensions 
Tuberculosis eeorkeen 


*This saving was effective from July 1, 
1938, a period of nine months. 


Municipal Finances Better 
Improvement in the finances and 


, administration of municipalities as a | 
| result of the control exercised by 


the Department of Municipal Af- | 
fairs, was noted by Premier Hep- 
burn. Debt of 15 municipalities 
which had defaulted on their bonds 
has been refinanced and refinanc- 
ing plans are pending for six others. 
One of the principal objectives of 
the department is improvement in 
the accounting procedure and ad- 
ministration of all departments. 
With this in view it is co-operating 
with the Municipal Finance Officers 
aciasion in.the preparation of a 
: of Municipal Accounting.” 


hook and line fishing controversy in 
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SHOPS IN PRINCIPAL CANADIAN CITIEzs 
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| temporarily by the action of the 
Federal Department of Fisheries ig 
renewing the trawler licenses now 
held by National Fish Products Cy, 

It was the claim of the hook and 
line fishermen that they could sy 
ply the market without the aid @ 
the trawlers, 


Ottawa Renews License 
Of N. S. Beam Trawlers 


From Our Own Correspondent 


MONTREAL. — The trawler vs. 


the Maritime Provinces is . settled 
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done by experimental farms and 
sub-stations. 

2. Land Utilization—This work 
has included the surveys made of 
drought areas as well as the well- 
publicized community pasture 
project. 

3. Water Development—This has 
been the most costly, and includes 
all small and large dam projects, 
dugouts and other irrigation 
works, 


excellent. 


Community Pastures 

By the end of 1937 the P.F.R.A. 
had purchased 176,000 acres and 
fenced it off for community pas- 
tures. It is believed that this area 
has now been more than doubled. It 
is estimated it will be capable of 
feeding about 14,000 head ‘of live- 
stock when it has been grassed. For 
1938 alone expenditures on this land 
utilization branch of the activity 
cost $585,425. 


Traffic Rises es , 
Officials Visiting Canada| 


Deny Rolling Stock Has 
Deteriorated 


Googe of Operations Canada has a greater railway mile- 


Roughly the area affected by the 
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P.F.R.A. plan extends from the Red 
River in southern Manitoba to the 
Rockies, and north from the Ameri- 
can border to Brandon in Manitoba 
and Qu’Appelle in Saskatchewan. It 
is about one fifth of the total acreage 
of the prairie provinces, includes 39 
million acres of cultivated land and 
has had a population of 536,000, 
From 1930 to 1935 the drought 
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The water development has not 
only been the largest and most am- 
bitious phase, but the one which has 
borne the brunt of political charges. 
In the days before the P.F.R.A., 
western farmers were doing a cer- 
tain amount of water conservation 
work by constructing dugouts with 
a pick and shovel It is claimed 
today that the department has gone 
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—From an old print 


The King’s Grandfather 
“Shoots” the Chaudiere 


Having fulfilled an important purpose 
of his visit to Canada in 1860—the corner- | 
stone of the new House of Parliament in 
Ottawa “well and truly laid”—H.R.H. 
Albert Edward, first Prince of Wales to 


visit Canada, turned 


to lighter things. 


Fetes, entertainments and receptions were 
climaxed with a descent of the Chaudiere 
Falls on the Ottawa River. 


The Royal party, some twenty people, 
embarked upon a crib, part of a large 
lumber raft, which floated down slides or 
inclined planes adjoining the Falls to the 
smooth water below. The whole slide was 
divided into sections, some much steeper 
than others, by “floating aprons” of tim- 
ber to break the speed. The trip was found 


“very exciting”. 


The year 1847, thirteen years prior to 
this historic visit, witnessed the birth of 
the Canada Life, the first Canadian life 


insurance company. 


In 92 years of pro- 


gress, the Company has grown to be one 
of the strongest of co-operative organiza- 
tions, and now distributes an average of 


approximately five 
dollars each week to 


hundred thousand 
those it serves. 


(anada Life 


Canada’s Oldest Life Assurance Company 
Head Office—Toronto 


age than Germany, but the German 
State Railways handle more traffic 
in two months than Canadian rail- 
ways if a year. 

With its 33,000 miles of lines, the 
German State Railways in 1937 car- 
ried 518,7 million tons of freight and 
181 million passengers. 

This compares with 81.6 million 
tons of freight and 19.5 million pas- 
sengers carried by Canadian rail- 
ways in 1938 on a total mileage of 
42,814. 

The above figures for the German 
State Railways are for lines within 


the absorp- 
tion of these countries the German 
State Railways was the largest single 
railway organization in the world. 
In proportion to its size the Ger- 
man railway system has a far larger 
number of employees than have 
Canadian railways. At the present 
time the system has about 900,000 
employees. This compares with 
about 120,000 employees on Canadian 
railways. 


New Rolling Stock 

Recently it has been charged there 
has been serious deterioration of 
rolling stock on the German railway 
system. This is denied by Ernst 
Dorpmueller, vice-president in 
charge of construction and mainten- 
ance, and his executive assistant, 
Friedrich Witte, who visited Toronto 
and Montreal last week and confer- 
red with Canadian railway officials. 
Their visit to this continent is main- 
ly for the purpose of studying round- 
houses with direct steam systems, 
Germany plans to build a large num- 
ber of new roundhouses in the near 
future and is interested in securing 
the benefit of experience on this 
continent. 

Mr. Dorpmueller admitted Ger- 
many has plans for a very large pro- 
gramme of rolling stock construc- 
tion, but emphatically denied deteri- 
oration of equipment as being the 
reason for this. In each of the next 
six years Germany plans to build 
1,400 locomotives. Large appropria- 
tions have also been made for new 
passenger and freight cars. Rolling 
stock in old Germany alone at the 
end of 1938 consisted of 22,100 loco- 
motives, 1,893 tail cars, 61,045 pas- 
senger cars and 595,182 freight cars. 

Big Traffic Increase 


One reason for the purchase of 
new rolling stock is the substantial 
increase in traffic in every year since 
1933. Freight tonnage in 1938 in- 
creased 20 million tons over 1937 and 
passengers carried rose by 23 mil- 
lions. 

It is admitted some work was de- 
ferred during the depression years, 
but this is true of railways in all 
parts of the world. Another reason 
is that the system is now standard- 
izing its equipment. .As a merger of 
many systems it naturally has many 
different types 
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tively low, amounting to about $575 
millions. 


U. S. Retail Advertising 
Shows Better Trend 


From Our ‘Own Corr Correspondent 
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ONCE, life on the farm was hard. Man labored : 
from early dawntill afterdusk,andwoman’swork —_ those who cultivate the land for their living. 


was never done. But here in Ontario it’s easier 


pread rural electrification program means to 


Hydro service, now within reach of the farmer 


now—a life so worth the living that city people at a cost he can afford, is revolutionizing Ontario's 


often yearn for the freedom that’s never a man’s 
to know, except on his own wide land. 


Because power has come to the farm. Today, elec- 
tricity lights the barns’and homestead . . . cooks 
the meals and refrigerates the food... pumps and 
heats the water... milks the cows and cools the 


milk ...makes hens lay more eggs... grinds the 
grain and saws the wood... hoists the hay, fills 
the silos and does the threshing. And at low 
Hydro rates, electricity does all these chores, and 
more, for pennies a day! 

Nobody but a farmer, or one who was raised on a 
farm, can really appreciate what Hydro’s wide- 


THE HYDRO-ELECTRIC POWER 


agricultural industry. Cheap electricity is mak- 
ing it possible for farmers to produce more at low- 
er cost... more milk, more eggs, richer crops. It 
enables him to have healthier herds and flocks. It 
frees him from menial tasks and gives him new- 
found time for work that pays a profit. 


Hydro rural developments 
have brought about com- 
forts and leisure undreamed 
of by yesterday’s farm family 
-.. and a new birth of pro- 
fit possibilities for the “busi- 
nessman farmer” of today. 
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~ Restrictive Legislation Keeps 
Institution’ and Debtors Apart 


By R. A. DRAPER 
Staff Writer, The Financial Post 

Announcement of the Federal Gov- 
ernment’s intention to establish a mort- 
gage rediscount bank focuses attention 
on the whole question of mortgage in- 
debtedness in Canada. 

An appraisal of the mortgage loaning 
pusiness in Canada suggests that some- 
thing must urgently be done to: 


(1) Bring creditor and debtor to- 
gether and create a better under- 
standing between the two. 

(2) Supply an instrument for debt 
adjustment. 

(3) Eliminate government encroach- 
ment on a private field. 

(4) Stem the flood of restrictive 
legislation that has impeded adjust- 
ment 
tt is estimated that there are $2,000 
millions of mortgages anc agreements 
for sale in Canada. Of these $850 millions 
are rural and $1,150 millions urban. 
Evidence that the popularity of mort- 
gages as an investment has suffered a 
severe setback may be seen in the re- 
cent reports of the Registrar of Loan 
Corporations in Ontario. 

Mortgage and agreements for sale 
held by Ontario companies, in Ontario 
and elsewhere, in 1937 amounted to 
$147.6 millions, and those of trust com- 
panies, $825 millions. The figure for 
loan corporations represents a decrease 
of $4 millions in principal from 1936. 
Guaranteed trust funds of trust com- 
panies showed a decrease of $2.7 mil- 
lions of mortgage principal from the 
previous year. 

Comparison with mortgages and 
agreements for sale at Dec. 31, 1929, 
illustrates: the decline, At that date 
loan companies held $172.7 millions. 
Trust companies held $86.1 of mortgages 
and agreements for sale. 


East and West 

The swing away from mortgages, is 
equally noticeable in both eastern and 
western Canada, This.is ascribed by 
the Ontario department to economic 
conditions, moratorium legislation, 
higher taxes and uncertain real estate 
Values. 

Normally repayments of principal, 
which would reduce mortgage invest- 
ments, are more than offset by new 
loans and renewals, but existing condi- 
tions are militating against extension of 
mortgage loans. 

While the swing from mortgages oc- 
curred in western Canada as early as 
1930, the decrease in eastern Canada 
was delayed until 1932, In 1937 and 
1936 the decline in mortgages in both 
East and West appeared on a compar- 
able scale. 

Realty Holdings Increase 

As a complement to the decline in 
mortgage loans, real estate held for 
Sale by financial institutions increased 
substantially. Loan corporations re- 
porting to the Ontario registrar showed 
an increase of $28 millions in this 
respect in 1937, with a total of $120 
millions. Trust companies’ holdings 
amounted to $10.1 millions, an increase 
of $1.5 million. These amounts largely 
represented foreclosed properties and 
Sale agreements. 

Returns of the Dominion Superin- 
tendent of Insurance for 1937 show total 
trust and loan company mortgages at 
book value of $1242 millions, distri- 
buted as follows: 
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British Columbia 
Manitoba 

New Brunswick 

Nova Scotia 

Ontario 

Prince Edward Island 
Quebec 
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100.00 

Reasons for the waning popularity of 
morigages as an investment are not 
difficult to find. Some of the major 
Problems in connection with eastern 
urban and rural mortgage debts have 
shown signs of clearing, but many fac- 
“rs remain to detract from the attrac- 
liveness of this investment medium. 
Burden on real estate and low rentals 
1a8 Made urban property less attrac- 
tive. Low prices for commodities have 


impaired the aoility of the eastern 
farmer to meet his obligations. 

While conditions in the East are not 
good, they are eminently more satisfac- 
tory than the western situation, where 
perplexities of many years standing 
still surround private debt. 

Here trust and loan companiés have 
encountered their greatest obstacles, 
economic grief and restrictive legis- 
lation. Animosities have arisen between 
borrowers and private and institutional 
lenders. 


The issue is both economic and po- 
litical. The misunderstanding between 
the western farmer and lending insti- 
tution has done its part in creating the 
sectionalism that has thrown such a 
burden on the framework of Canadian 
unity. 

The trouble incurred in the West is 
out of proportion to the funds involved, 
in comparison with the East. 


Adjustment Need Conceded 


Institutional lenders have long recog- 
nized that some adjustment will have 
to be made in western farm mortgage 
debts. It is not to their advantage to 
have their substantial holdings tangled 
in a mass of restrictive legislation, 
which renders contact with debtors im- 
possible. Nor would it be to their ad- 
vantage to impose impossible terms. 

Corporate mortgage holders are pre- 
pared to accept the economic conse- 
quence of their loaning policies in west- 
ern Canada, but feel that some mutually 
satisfactory basis of settlement must be 
reached. 

In reaching some settlement they 
deem necessary: 


(1) Restoration of the position of 
the mortgage to the prior place it 
holds in other jurisdictions, through 
the elimination of prior liens. 

(2) Ultimate elimination of debt 
adjustment legislation, and in the 
meantime its administration with re- 
gard to interests of creditors and the 
community. 

(3) Reduction of expense in hand- 
ling mortgage transactions. 

(4) To place mortgages in western 
Canada on a basis of par as to secur- 
ity and safety with mortgages else- | 
where in Canada. 


Seek Ottawa Collaboration 


One method o: achieving these aims 
has been to solicit the support and co- 
operation of the Federal Government. 
Not only because of the cash or credit 
assistance the Dominion authority 
might be able to offer, but because this 
approach offers one method of checking 
the encroachment of pr: ‘*~ legislation. 

In seeking government co-operation 
lending institutions do not feel that they 
are to project the Government into the 
loan. business, but are invoking the pre- 
rogative of the Crown in stemming the 
wholesale and uncorrelated legislation 
of the provinces. 

The National Housing Act has demon- 
strated that effective collaboration can 
be achieved between lending institu- 
tions and government. Since 1935, more 
than $30 millions has been poured into 
construction, It was not, however, until 
Dominion guarantees were extended 


that the Act began to work in the way’ 


intended. This measure is primarily 
one of extending credit and has no con- 
nection with debt adjustment. 


Credit Function 

It-is pointed out that while a redis- 
count mortgage bank might be of some 
value in the urban mortgage field, its 
primary function is that’ of a credit 
instrument, rather than a means of 
effecting debt ‘adjustment. It would 
provide funds and liquidity, but the 
immediate problem is one of adjust- 
ment, not of providing expansion of 
credit facilities, 

The aim of financial institutions is to 
obtain legislation to provide: 

(1) Fihality vs contract, which has 
been lacking in the past. 

(2) Freedom from competitive legis- 
lation, which offers money at cheaper 
rates. J 

(3) Freedom from present or future 
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legislative restriction by the’ various 
provinces. 


To understand the situation in the 
western farm mortgage field, it is neces- 
sary ‘to go back to the turn of the cen- 
tury. Then the vast prairies of Mani- 
toba, Saskatchewan and Alberta were 
blossoming forth as the potential gran- 
ary of the world. 


Drought Warnings Unheeded 


There -was a tremendous influx of 
immigrants from Europe and the United 
States, all highly desirable to settle a 
new land. Previously it had been sug- 
gested, especially in the Palliser survey, 
that moisture in this part of this contin- 
ent fluctuated in sharp cycles. It might 
recede from the peak of 1900-10, leaving 
the mid-west a virtual desert. 

Scant heed was paid to such dire 
prognostications. Though disturbing, 
the severe drought of 1914 did not shake 
the faith of the Westerner. 


Development of the West was extra- 
ordinarily rapid from 1900 to 1914. 
From 1901 to 1911 the population in- 
creased over 900,000. The basic economy 
of the three provinces was similar, inas- 
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much as it was almost entirely dependent 
upon wheat, with some ranching in the 
South and foothills of the Rockies. 

The West was laid low by the ham- 
mer-like blows of drought and depres- 
sion from 1930 on. 


King Wheat Dethroned 

Nine years of adversity have brought 
one disturbing factor to the surface. 
Temporarily, at least, wheat appears no 
longer capable of supporting unassisted 
western well-being. Both volume and 
price of this crop have suffered. In 1938 


a roma again approached normal, 
but prices remained depressed. 


And with lack of diversified farming 
and relatively little industry there are 
still lean times ahead, unless wheat un- 
expectedly regains its position of pre- 


dominance. 
Distress in the West has varied in 


different localities. The most severe 
shock was in the drought area—a small 
part of Manitoba, a larger portion of 
Alberta and the depressed area of 
Saskatchewan. The economy of the 
nation was upset by the misfortune 
that -befell the West. 

-From 1900 1914 there was a vast 
extension of t from the East. Ex- 
pansion of population and creation of 
wheat farming lands made a large de- 
mand for.capital to erect houses, farm 
buildings and to buy equipment. In a 
pioneer country costs were high and to 
attract credit high rates of interest were 
paid on loans. 

Despite the expense of obtaining 
capital the supply of credit from out- 
side sources did not meet demand. The 
West flourished. Wheat brought a 
premium price on the world markets 
and debts were discharged with 


dispatch. 


Loans $275 Millions 

By 1914 it was estimated that mort- 
gage loans of loan, trust and life insur- 
ance companies in the three provinces 
were about $275 millions, practically all 
advanced during the preceding 14-year 
period. Annual production from manu- 
facturing and farming jumped from 
$52.7 millions to $302.1 millions and the 
value of farm property increased from 
$158 millions to $1,417 millions. In light 
of these circumstances the extension of 
credit appeared sound. 

Following 1914 the demand for credit 
slackened somewhat. Uncertainty was 
engendered by the war and returns re- 
ceived by farmers were high, which 
obviated to a large degree the necessity 
of extending credit farther. 

Ordinarily, in such circumstances, the 
effect of prosperity would have been to 
reduce mortgage interest rates, But the 
governments were borrowing to finance 
war expenditures and surplus funds 
were diverted to government obliga- 
tions. Interest rates were supported by 
demand. . 


War Legislation 

In this era legislation was introduced 
for the first time that has since become 
the bugbear of lending institutions. A 
succession of hobbling. restrictions has 
been imposed on these institutions since 
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the Seed Grain and Relief Act of the 
Dominion Government in 1915. Alberta 
was well in the vanguard with mora- 
toria against mortgages and virtual can- 
cellation of the personal covenant in 
1916. 

From 1914 to 1939 the western farmer 
fared well. Credit conditions, apart 
from certain wavering on the part of 
governmental bodies, were fairly satis- 
factory. Lending institutions found a 
repository ‘for their surplus funds. 

With the advent of Widespread 
drought and low prices in 1930, the 
situation: underwent a_ radical “change. 
Because of a drastically curtailed in- 


come the farmer was no longer able to 


meet his obligations. It was optimis- 
tically assumed that straitened circum- 
stances were temporary. 


Debts Mount 

But adversity persisted. By 1937, the 
farm population in Saskatchewan was 
shouldering a staggering agricultural 
debt of more than $500 millions, com- 
posed of mortgages, agreements for sale, 
relief, taxes, ete. Here drought and low 
prices had hit the hardest because the 
central province was the major wheat 
producer and least able to diversify 
agriculture. 

How much more Has been added to 
public debt because of increased relief 


costs and other circumstances peculiar . 


to depression can only be guessed. Tax 
collections showed the effect of an im- 
poverished rural population. Saskatche- 
wan’s anticipated default on its $3 mil- 


lions bond maturity on May 1 indicates 


that better wheat crops in 1938 have 


not helped much. 
Illustrating this drastic decline of out- 


There is some $2 billions tied up in 
mortgage debts in Canada. Trust and 
loan companies have a large stake in 
this huge investment. Profitable em- 
ployment of the money involved is 
largely dependent upon two factors, 
continuance of the type of urban build- 
ing shown above, and sound recovery 
of western agriculture—and a solution 
of the Canadian mortgage problem. 


wan to the Rowell Commission, The 
table presented the cash income, rather 
than the gross value of agricultural prod- 
ucts and allowed for produce retained 
on the farms, seed, feed, etc. 

The figures show that after reaching 
its peak in 1925, western prosperity has 
declined to the level of 1906-07. 


Value of Products of Saskatchewan Farms 
Coarse grains, Total? 
Wheat Flaxseed all Products 


s§ 
24,157 215,748 
149,557 
208,805 


15,400 
194,511 


19,829 
20,817 

24,134 195,190 
22,723 333,894 
19,046 996 
272, 


273,566 
179,675 
101,803 
66,206 
72,179 
70,829 
81,406 
3 117,145 
1937 16,000 2, 48, 

?Data not available, 1905-1919. 

As misfortune descended upon the 
prairie farmer he found it impossible 
to meet his debts on contract basis, with 
or without the best will in the world. 
It no longer became a matter for only 
the borrower and lender to thresh out, 
but broadened into a matter for pro- 
vincial and federal action. 

It did not appear equitable to ask the 
borrower to absorb the entire burden, 
or to expect the lender to assume the 
cost of writing down the debt to the 
point where the lending became en- 
tirely unprofitable. 


Credit Breaks Down 

An impasse developed between the 
two divergent points of view. Credit 
broke down in the West. Restrictive 


legislation aggravated rather than 
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remedied. Prior liens created by the 
provinces destroyed the validity of first 
mortgages. 

The farmer became disgruntled, re- 
sented the influence of the eastern 
lending institution, believed that it had 
prospered at his expense. The creditor 
in turn reasoned that he had been 
forced by legislation and circumstances 
to stand a substantial part of the losses 
without having been able to obtain 
compensating profits when times were 
good. Relief had been given to the 
debtor at the expense of .the creditor! 

What has been the record of this 
legislation, which mortgage holders feel 
has worked against them to the exclus- 
ive benefit of the creditor? 


Plethora of Legislation 


From the first legislation enacted in 
war days there has been a plethora of 
bills aimed at easement of private debt. 
Some have been of questionable efficacy 
and all cannot be said to have been just, 

Relations of financial institutions with 
the Alberta Government have not been 
happy. Many Social Credit measures 
have been disallowed. The arbitrary 
nature of the Alberta adjustments have 
done little to effect a real understand- 
ing on private debt. 

In 1931 Saskatchewan passed legisla- 
tion protect the farmer against in- 

t creditors. The Debt Adjustment 
Act was passed in 1933, which deprived 
the creditor of the right to resort to the 
courts for collection of debts unless the 
provincial Debt Adjustment Board 
granted permission. The Limitation of 
Civil Rights Act of 1933 effected a revi- 
sion of terms of existing contracts by 
restricting the creditor's rights to col- 


From 1933 to 1937 the. general agri- 
cultural situation in the Prairie Provinces 
was aggravated by the most serious 
drought in the nation's history. Much 
former wheat producing territory was 
reduced to the status of desert similar 
to the dried out field on the left. Last 
year the long drought ended but prices 
sagged to abnormal levels, reducing 
seriously farmers’ cash returns. 


lection of the proceeds of one third of 
the crop grown in any one year. 


Voluntary Adjustment 

In Sept., 1936, the Government and 
The Dominion Mortgage and Invest- 
ments Association framed the Voluntary 
Plan of Debt Adjustment. It is esti- 
mated that, under this plan, a reduction 
of mortgage accounts and agreements 
for sale of $31 millions has beem made 
by member companies. Through the 
write-off in tax arrears, relief and other 
obligations, benefit to Saskatchewan 
farmers may exceed $90 millions. 

Manitoba has been in a somewhat 
more enviable position because of its 
smaller dependence upon grain crops, 
In 1936, negotiations between the Mani- 
toba Government and the Dominion 
Mortgage and Investments Association 
led to a voluntary adjustment scheme 
similar to the Saskatchewan agreement. 
Results of this adjustfnent have gone a 
long way to settling the farm debt prob- 
lem, Interest has been reduced to a 
maximum of 6% and more than $3 mil- 
lions has been written off private debts. 


Alberta Deadlock 

Alberta has been one of the thorniest 
problems in the side of ‘mortgage iend- 
ers. A constant stream of legislation has 
short-circuited attempts of creditors to 
come to any understanding with debtors 
or the Government. 

Member companies of the Dominion 
Mortgage and Investments Association 
have expressed willingness to the Al- 
berta Cabinet to enter into a plan of debt 
adjustment, but proposals have been 
rejected. 

Little has been accomplished to reach 


- 


a compromise between the Government 


(Continued on page 18) 
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; Operations in 1938 Hold Up 
Well Despite Unfavorable Factors 


Trust and loan companies offer to 
investors participation in the com- 
panies’ capital stock or investment 
in certificates or debentures. 

The ability of the companies to 
hold their business in 1938 in the 
face of industrial recession and un- 
favorable developments in the inter- 
national and legislative-field indi- 
cates the inherent strength of trust 
and loan organizations in Canada. 

In the investment certificates and 
debentures is an admirable medium 
for the small investor, not convers- 
ant with investment matters, but de- 
siring to invest in securities that will 
return him a reasonable yield and 
eliminate the trouble of administer- 
ing the investment. 

The denominations of the certifi- 
cates, receipts or whatever they are 
called are within reach of the small 
investor. Usually they are in $100 
units, and a wide range of maturi- 
ties is offered, 

Stable Investment 

The investor is assured of the re- 
turn of his entire principal at matur- 
ity, and the debenture or certificate 
is not subject to market fluctuations. 

The capital stock of trust and Joan 
organizations presents to the more 
experienced investor an opportunity 
to place funds where they will par- 
ticipate more directly in the fortunes 
of the company. 

In this case the investor will have 
to analyze closely the earnings 
record of the stock and potential de- 
velopments which would affect the 


7 
market value of the shares. 

What will the trend of earnings be 
in the future? Will difficulties that 
confront the business be solved 

The situation in the Canadian 
West where a number of companies 
are involved in varying degrees is 
yet far from clarification, but not- 
withstanding this earnings in 1938 
were well maintained, and the ef- 
fect will accrue to the current year. 


Move to Clear Problems 


In 1938 the companies moved to- 
ward some solution of their major 
problems. were well 
ences in the ey of cases, 

and improvement in the sale of 
a farm properties was experi- 
en 

The Dominion Housing Act was 
rerwritten at the last session of 
Parliament and is now known as 
the National Housing Act, The Gov- 
ernment’s share in the loan was 
altered to 25% from 20% of the total 


‘advance made. Lending by com- 


panies under the Act was fairly 
active during the year. 

Taxation on real estate still remains 
a formidable deterrent, but in muni- 
cipal budgets for 1939 a slight but 
general reduction in tax rates is 
noticeable. The Rowell Commission 
is known to be giving this question 
its attention. 

While the contents of the new fed- 
eral mortgage rediscount bank bill 
are not yet known, it is hoped that 
progress will be made toward some 
equitable adjustment of private debt. 
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This would remove trust and loan 
companies’ greatest concern. 

The magnitude of these companies 
and what a potent factor 2 ow are 
in everyday life may be gets 
lea as contained in the 

r e 
pet med gs in Ontario tor| 
1997. 


er 


= he end interest~..sse+. 


rates on receipts and debentures 
ae Ma reduced to equalize the 


go of estates, trusts and 


agencies accounts is one of the most 
notable features in reflecting the 
public’s growing confidence in < 
companies, It reflects largely the 
advantages of corporate trusteeship 
over private. 
An attractive yield is offered on 
a number of trust and loan com- 
panies’ stocks for the investor desir- 
ing equities. Some of these organ- 
izations have vo patna stock out- 
ch usually gives a 
tly higher yield than the partly 


d 
_ indicative of the earnings of trust 
companies is the following 


‘S18 | tabulation of some representative 


and divi- 


in 1938 
sh, 
sac 


organizations. Earnings and 
dends show a wide range. 

Earnings and 
Capital 
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Canadian Trust Companies Reviewed - 


Acadia Trust 


Acadia Trust Co., Truro, N. S. at 
its annual meeting transferred $100,- 
000 from profit and loss acount to re- 
serve, increasing the latter account 
to $800,000, which is four times 
amount of capital outstanding. 

Capital of $200,000 is relatively 
small and earnings on the $100 par 
value shares have been high. Pay- 
ment of dividends commenced in 
1928, and annual rate of $10 a share 
has been maintained since 1931. 

The company, in business since 
1920, has experienced a steady 
growth in assets, and at Nov. 30, 1938, 
total assets amounted to $7,587,048, 
Estates, trust and agency funds 
totalled $5,711,860, guaranteed funds, 
a ,492,.and capital account, $1, 020,- 


Of the company’s assets, 36% were 
in gov ernment and provincial bonds, 
20% in government guaranteed 
bonds, 19% in municipal bonds, 13.6% 
in first mortgages and the balance 
in miscellaneous bonds and, stocks. 
Officers and Directors—A, R. Coffin, Truro, 

chm. of board; Harold F. Bethel, pres.; 

C. E. Stanfield, vice-pres.; P. v7 Wilcox, 

sec.; F. L. Milner, Amherst; , 

Leod New Glasgow; C. B. smth, Hall 

Pe Haller Ho we we dae ) 

Pictou; Dr. J. Tx Mcliaac, Antigone’ nals 


Earnings Record 
Paid-up Rate* 
Capital ond Net Div. Earned 
7 Rate per sh. 
& 

57,043 10 on's2 

54,781 27.39 

58,026 29.01 

60,184 30.09 

29.95 


59,896 
i income tax reserve. 
@ annual meeting sharehold 
voted to transfer $100,000 o aeurea, mae 
ing the reserve $800,000. 


Creditors’ Position 
19. 1937 


$ 
795,302 
747,737 


Guar, funds 

Secured by: 
Liquid assets 
Mortgages & int.. .. 
Other net assetst .. 962,472 


1,856,860 1,757,774 


5,711,860 5,760,100 
+ Capital account assets less tax reserve 
and accounts payee, 


Administration & Trust 

Administration & Trust Co. was 
formed in 1902 with head offices in 
Montreal. The bulk of the com- 
pany’s business is done in adminis- 


Estates, etc. 


47,565 | Loa 


Expansion of Estates Business 


Continues Source of Strength 


tration of estates, which amounted 

to $33.5 millions at the end of 1938, 

of total assets amounting to $35.3 

millions. 

Officers — Hon E. L. Patenaude, pres.; 
Count C. d’Anvers, vice-pres,; z z 
Leclere, man. dir.; J. C. Brosseau, sec.; 
C. E. Campiche, chief controller. 

Directors—Hon. E. L. Patenaude, Count, 

. @’Anvers, M. Chevalier, Vicoust > 
Roumefort, Sir Thos. Chapais, Hon. L. A. 


David, J. 1 | L. S. St. Laurent, J. T. 
Loriere, Hon. A. Raymond, Paul Amos, 


C. H. Dussadlt 
Branch Offices - - Quebec, Winnipeg, Re- 


gina,‘ Edmonton, Vancouver 
Sharebholders’ eae 


38 
Rate earned per sh. 12.6% 


252, 610 
"$13,000 


, 13,000 
Net capital assets .. 1,613,982 1,607,340 


Estates, Ete. 
Estates under admin. 33,476,679 33,387,853 


174,000 


Barclays Trust Co. 
‘Barclays ‘Trst Co. 6t Canada, ‘an 


which is expected to benefit the 
company. 

The estate business, which com- 
prises the principal activity of the 
company, has grown in the past few 
years, and at Dec. 31, 1938, estates 
account and trust funds totalled 
$1,168,238. 

Profit for 1938, before Dominion 
income tax and transfers, amounted 
to $12,705, as compared with $11,370 
in 1937. Dividends of 5% were paid 
on the capital stock. 

The company, although authorized 
to accept deposits and issue deben- 


tures, has not yet taken on this|$ 


branch of the business. 

Officers and Directors—R. R. Davidson, 
pres.; G. H. Roy. vice-pres.; H. D. Rood, 
mgr. and ey R. B. C. son, J. ‘Ss. 
Kirkham, J. 8. Westbrook. 

Earnings Record 

Paid-up Net Div. Ratet 

Capital a Rate Earned 

© % 
9,626 7.20 
8,398 
9,022 
10,577 
U,68 


Year 


come tax, byt. before 
to reserves, write-offs and non-recurring 


associate of Barclays Bank (Can-/| losses. 


ada), confines its activities largely 
to the administration of estates, 
trusts and agencies. 

Estates and. agencies account 
showed expansion in 1938, assets 
under administration increasing 
from $20,171,405 to $22,627,478. 

Capital assets consist of loans, 
cash and advances of $100,756. Paid 
up capital of the company is $50,000 


tBased on paid-up capital at the end of 
each year. 
Creditors’ Position 
1938 


The company does not report de- me 


tails of its income statement. 


Total yo! 
Estates and agen. 

ns, cash and OEY, osveactves 
Paid-up capital 
Capital liabilities 


British Canadian Trust 


British Canadian Trust Co., Leth- 
bridge, Alta., commenced operations 
in 1910. British Canadian Finance, 
Ltd. is a subsidiary: 

Southern Alberta and particularly 
the area adjacent to Lethbridge ex- 
perienced a good grain crop last year, 
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Brockville Trust 


Trust & Savings 
Co., Brockville, Ont., was incérpor- 
ated on July 1, 1929. 

Mortgage loans of the company are 
entirely in Ontario and are made up 
mainly of mortgages on urban pro- 
perty. Farm mortgages comprise 
5.73% of the total investment in| nd 


mortgages. Real estate held is en-| $8 


tirely revenue producing urban resi- 
dential property. 

Total assets at Dec. 31, 1938, in- 
creased to $2,386,000 from $2,298,580 


THE ONTARIO LOAN AND 
DEBENTURE COMPANY 


London - 


Ontario : 


"Incorporated and Established 1870 


Capital: $2,000,000. 


(31st December,‘ 1938) 


$15,718,095 


Surplus of Assets 
over Liabilities’ 
‘to the Public 


: 4550182 


-2pabject to withdrawal by cheque 


; 


Reserve Fund $2,400,000 


DIRECTORS: 
Archibald McPherson, 


President 


Thomas H. Main, 


Vice-President 
J. 
O. Roy Moore 


McClary Gunn 


Edward E. Reid 


James B. Orr 


os) MANAGER: © 
“Thomas H. Main 


- Assistant. Manager | 


-- Joseph P. Dewan 
_ SAVINGS DEPOSITS 


DEBENTURES ISSUED. 


nte: preemie by coupons or, under accum 


te 


eee 
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cat 


are 91 137 


tive debentures, may 


ates ; fr Tran Funds, which may slo be pond os 


Ofies — Dundas Strect, Market Lane, Market Square 
Ontario . 


Trust certs. & int. .... 3,535,384 
Deposi 


Wirhis 1938 a pension fund for 
staff members was instituted. The 


coe comtssoates y euctnt we ee 
~| fund 


. J. MePeéden, W. . Hussey 
. R. i Sticet, - AS. 


tins in Lae $1,514 in 
for tion of ee = 


$24,000. cee bee 
for depreciation and tia d00 ts - 
fund in 1936, hie a” 
cia in 1935, and See 
in 1934. 
*Based on a amount of fully paid 
ane! partly paid capital outstanding during 
7 eee Poti 


$1,971 in 


3,424,776 
1,752,388 


5,445,416 5,177,164 
ed eaaite hdc . 2,030,641 1,642,296 
& ints... 3.418775 

orner net suet ** ose.296 
6,501,112 
Estates, ete. ...-...... 8A15,042 8,393,915 


tAll wnt 4 other Oeed assets, less 
ties and contingent reserve. 


Ba duexe seeecee 1,910,082 


‘| Canada Permanent Trust 


guaranteed trust account, $898,063 
and capital account, $815,335. 

Net profit after all charges, includ- 
ing taxes amounted to $33,859 in 1938, 
as compared with $39,243 in 1937. 
Earnings on the $50 par value com- 
mon stock amounted to $3.39 a share 
in 1938, or 6.77% on the outstanding 
= as against $3.92 and 7.85% in 

Dividends were paid at the regular 
rate of 5% in 1938, plus a year-end 
extra of 3742 cents, or % of 1%. 

Interest is paid on deposits of 2% 
on the minimum monthly balance 
and a 344% on guaranteed invest- 
ment receipts for periods of two to 
ood years, with a minimum sum of 


Officers—J. Gill Gardner, pres.; G. T. Ful- 
ford, vice-pres.; L. C. Dargavel, man. 
dir.; E. J. Smith, sec.-trea 

Directors—J. Gill Gardner z C. Cossit, 
F. H. Fulford, A. G. Parish, L. C. Dar- 
gavel, George t. Fultore Hon. G. P. 
Graham, F. I, a J. M. Dobbie, 
Hon. H. A. Stewart, Hon. A. C. Hardy, 
Brockville, Ont, 

Earnings Record 
Paid-up 
Capital and Net Div. 
Reservest — it® Paid armed 


tIn percentage of 
Par value of stock $50. 


paid-up capital. 
ar iters Position 
. 1938 wy 


299,000 
505,135 
3,928 


896,063 


224,534 
107,934 
1,606,907 
Estates, etc. nese re ap Oe “emai 


British h Mortgage 


The British Mortgage and Trust 
Corp. of Ontario, Stratford, was in- 
corporated in 1877. 

Phe. have shown a steady growth 

at Dec, 31, 1938, amounted to 

322,248, as com with $7,982,- 
440 at the end of 1937. Guaranteed 
trust accountin 1938 totalled $5,457,- 
663, capital account $1,916,449, and 
estates, trusts ts and agency funds, 


$948,136. 

Earnings have chown improvement 
for four consecutive years, and net 
profit for 1938 amounted to $86,333, 
after all charges and reserve for 
taxes. This is equivalent to earn 
of $8.63 on the 10,000 shares of $1 
par value outstanding. From 1934 to 
1938, inclusive, $8 has been paid on 
the capital stock. 

Mortgage investments are confined 
Ontario, being almost entirely on 


"ee on deposits with the company 
is 2%% and on guaranteed invest- 
ment certificates, 34%%. 
Otfieere—Hon. N. entee. 


Invest. certificates ... 
Deposits 


264,500 
Oe eeraeeeree 564,571 
vetneeeereress 3,592 


852,663 


231,471 
621,192 
eat 
1,561,080 


626,141 


Secured by: 
Liquid assets ....,. 
Mortgages & int. .. 
Other net assets ... 


res.; L. M, 
. Gregory, 
- B, 
Moore, 
. H. Gregory, Dr. H. W. Baker, A. B. 
Ma son. 

Earnings Record 

Paid-up 


capital and Net 
Reserves *Profit 


*Rate 
Div, earned 
Rate per = 


292,949 
3,164,715 
5,457,664 5.317.176 
1,458,197 
3,858,979 
1,856,542 
7,173,718 


756,218 


The Canada Permanent Trust Co, 
incorporated on Mar. 7, 1913, is con- 
trolled by Canada Permanent Mort- 
gage Corp. through ownership of the 
capital stock. 

Net profit in 1938 amounted to $94,- 
419, as against $87,150 in 1937. Divi- 
dends of $7 a share were paid on the 
10,000 shares of $100 par value out. 
standing. 

Total assets increased to $52,556,- 
$50 from $49,350,948, and estates, 
trust and agency account to $49,884,- 
202 from $46,551,733. 

Officers—F, Gordon Osler, pres.; J. A. 

Rowland, first a. and gen. mgr.; 

D. second vice-pres.} 

W. F. Watkins, sec.; R. Henderson, in- 

spector of branches. 

Directers—F’. Gordon Osler, J. A, Row! 


E D. Gooderham, F. S. Corrigan, G. 
mam, C. &, Reveriaen, 4; R. Lamb, 


rina peg: A.B. Camph bell Edinburgh. 
im; , 


to, 

pe Halifax, Saint John, N.B., Ed- 

monton, wreeeenet, Ont., Braniford. 

Ont., Regina, Sask. . 
Earnings Record - 


Paid 
- c tal ke Net " Div, rar 
Year Reserves Profit® Rate « sf 


8 
1,285,593 


126,355 
1,159,238 
1,484,280 1,483,622 


2,769,215 


eeeeeeeees 49,884,201 46,551,733 


Canada Trust 


Approximately 97% of the stock 
of The Canada Trust Co., London, 
Ont. is held by The Huron & Erie 
Mortgage Corp. The company was 
incorporated with a Dominion chart- 
er in 1899 and operates branches in 
the principal cities of Canada. 

Earnings for 1938 showed a sub- 
stantial improvement with the stock 
earning $12.32 a share, as contrast- 
ed with $10.42 in the previous year. 
— is the best profit the company 

has experienced since 1930. 

Total assets increased to $36,151,- 
832 from $33,845,497. Estates, trusts 
and agencies amounted to $26,502,- 
437 at the end of 1938, gua 
trust account, $7,741,149, and capi- 
tal account, $1,908,246. Early in 1938 
Canada Trust took over the business 

Community Trusts Corp. of Chat- 

Ont. Increase in assets reflects 

a large extent the acquisition of 

is conc 

Dividends of 10% have been paid 

on the capital stock since 1927. 
Take in 


».chm. and pres.; 
‘vige-pres. M. Aytwerts. 

gen. mgr Stans H.W. Giving, su 
" ; R. P. Baker, pe ot 


treal, Ae d og Regina, Winni 
Mon ndsor, pe 
Edmonton, Victoria and Vancouver. » 
Earnings Record 
Paid-up 
Capital & Net 
Reserves Profit® 


$ s 
+ 1,750,000 100,407 
i 100,385 
110,307 
104,208 
1938... 1,750, 123,204 10 12,32 
“After all charges, taxes, and provision 
for actual and other losses. 
Crediters’ weetties 


Div. Rate 


1937 


8 
+ 1,741,149 7,896,192 
— 777,430 
7,118,762 
Pat ‘Bit 1,246 1,807,542 
9,552,395 _ 9,303,734 
"34,063, 763 


26,502,437 
*After deducting dividends declared 
payable, provision for taxes and officers’ 


Chartered Trust 


Chartered Trust and Executor 
Co., Toronto, has been in operation 
since 1905. It assumed its present 
name in 1915. A branch is operated 
in Montreal. 
yi Saee Gane in ae ened 

iow those -in 
‘the capital stock 1% was 
in 1938 with a bonus 
end of the year. An- 
distribution was made 
1 


of 1938 


1638 the company cons 


’ a res.; d. d ’ 
sere: 


» mgr. real estate ¢ept.; F 

a. Montreal branch mgr. 
Direvters—Rolph R. Corson, J. J. Gibson, 
F. lin, Col. K. R. Marshall, 
WwW. W N.C. Urquhart, A. L. Elis- 
wortn . G. C. Leitch, J. M. 
Toronto: J. A. 
Reiner, Welles- 

treal. 


193 
* 1 Its principal business: is the admini- | | 


te-offs, and am id on account of 
will = interest ° hoe acquired 
Montreal Deena 938 $8,602 de- 
je a for con Ration” to staff pension 


Creditors’ Position 


1938 1937 


$ 
827,974 
2,717,341 
3,545,315 


2,748,783 
796,532 


Guar. te funds .... 
Deposits . 


9,496,577 
698,043 
1,284,500 1,254,479 


5,479,120 4,799,794 


25,004,722 21,131,794 
*Other assets, less current liabilities, ad- 
vance payments, etc. 


Central Trust 


+ The Central Trust Co, of Canada 
was incorporated in 1920. Head of- 
fice of the' company is in Moncton, 
N.B, and branches are operated in 
Fredericton, Saint John and Wood- 
stock, N.B. 

Earnings of the company in 1938 
were the largest in its history, be- 
ing equal to 8% of paid-up capital. 
Increase new business placed 
with the company was in excess of 
$550,000: Assets increased to $5,185,- 


Other net assets® .. 


091 from $4,633,607 at the end of! 


1937. 

Amount in the savings department 
at the end of 1938 totalled .$802,177, 
as compared with $579,298 in the 
previous year. Estates under admin- 
istration amounted to $4,249,415, as 
against $3,919,156, an increase dur- 
ing the year of $330,259. 

Investments are fairly well dis- 
tributed in Maritime municipal 
bonds and provincial - bonds. 

At the end of 1938 there was no 


any. of the 
oS iiocs | 


, the 
inces § ind while busi 
“conditions as & e are no 
the company believes 
-will show a larger sa 
d increased earnin 


gs.| tion of $230,000 to 


April 16, 1999 


$58,910,280 at the end of 
@ year. 
Estates. trusts and age 


the ‘pre. 


to $0820 oe he 
serve account was increased 


000 the year by 


during 
’ | from! profit ‘and’ loss, ° 


1934")... 


W. 11935... 1 
936 


1936 .... 
=i aces 


unt Trust Co.: 


The Crown Trust Co., Montreal, 
has been in business for 30 years 


stration of estates, trusts and agen- 
cies, but it also accepts deposits. 
During 1938 funds on deposit for in- 
vestment increased by $222,066 to 
$1,942,757. 

Earnings have declined in each of 
the past two years, In 1938 the com- 
pany earned $6.22 a share on its com- 
mon stock, $6.58 a share in 1937 and 
$7.28 a share in 1936. In 1938 the divi- 
dend rate was cut from §$7 to $4 a 


share. 

Officers —I. P, Rexford, vice-pres. and 
man. dir.; W. H. Jackson, asst. gen. mgr.; 
a F. Brass, megr., real estate dept.; 
J G. McKay, asst. = oem mgr. and sec.; 
J. n “Hobbs, asst. s 

Directors—R, W. Steele, pres.; - R. Salter, 
vice-pres.; G. a Birks, A. H. Campbell, 
. = pes . Lyman. JA 7 

Pratt, I. Rexford, J. %G. 

rw. Ross, A. Walsoriant A. B. woo 
P. R. Walters, W. P. O’Brien, J. I. Ran- 

kin, J. D. Woods, W. A. Eden, 

Earnings Record 

Paid-up 
Capital & Net 
Year war an. 
72,515 


1934 ., 1,400,000 
1935 .. 00, 


1 on "400, 

1 :* 1400, 

400, 

deduc 
Svcaiters’ Position 
1938 


Rate* 
Div. Earned 
Rate per Sh. 


° oe Taxes 


$ 
Funds i investment 1,942,758 


Secured 
Liquid TLaashe $i roy 533 
408,225 
1,437,379 


Mtges. & int. 
3,380,137 3,150,614 


Other net assets ... 
Estates, ete. ......+.. 32,537,899 30,319,556 


Eastern Trust , 


The Eastern Trust Co., established 
in 1893, is one of the largest trust 
companies in the Maritimes. Head 
office is in Halifax, N.S. 

Earnings of the company have 
been well maintained and assets 
have shown growth, increasing to 
$60,878,544 at» Dec. 31, 1938, from 


ae ' 
iifen 


ito. ‘ 
Earnings Record 
Paid-up 
Capital &- Net piv, 


Pron. 


— o 


325,000 
and writ 
or tase oe + mm 


warving amounts, were made in 
years. Dreviou 
Creditors’ Position 


1938 199 
6,832,016 rae ie 


+ 5,022,299 3,9177 
1.819.717: Lemans 
- 1,350,166 132679 


8,162,160 
Estates ....+-00.+ veces 52,631,883 


Equitable Trust 


Incorporated in 1912, head office 
of Equitable Trust Co. is in Winnj-. 
peg. Earnings figures have not been 
published sinee 1930. 

Officers and Directors—W. L. Parrish 
pres.; H. W. Bell, vice ees: J. A. Por. 
long, vice-pres.; W. Leistikow, vie. 
pres.; E. C. Siiieeven. man. dir. and 

sec.-treas.; W. A. Irish. 


8,386,285, 
50,060,502 


“+ 558.410 
iT atest figures available. 


Fidelity Trusts of Ont. 


Fidelity. Trusts Co. of Ontario, 
Niagara Falls, Ont. has not pub- 
lished separate profit and loss state- 
ments in 1937 and 1938. 

Assets increased to $1,090,423 at 
Dec. 31, 1938, from $1,067,076 in 1937. 
Surplus increased to $1,080 at the 
end of 1938, from $667. Estates, trust 
and agencies department assets at 
the end of 1938 ewes to $651, 
851, as against $632,664 

The company’s Christmas Club in- 
creased 9% over 1937 to a total of 
over 2,600 accounts, representing 

(Continued on page 15) 
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Head Office, 320 Bay Street, Toronto 


CANADA PERMANENT 
MORTGAGE CORPORATION 


For 84 Years 


DIRECTORS : 


President, 
F. Gordon Osler; 


First Vice-President, 


John A. Rowland, R.C.; 
Second Vice-President, 


E, D. Gooderham; 


‘George W. Allan, K.C.; 
A, B. Campbell, W.S.; 


F, S. Corrigan; 
John R. Lamb; 
Charles S. Robertson; 


George H. Gooderham; 


Roy L. Warren. 


CANADA 


that long 


“CANADA PERMANENT” has had and fully 
merited the confidence of many thousands of 
investors, no “ne of whom has at any time in 
tiod experienced the. slightest delay 


in the receipt of funds to which he was entitle 


“CANADA PERMANENT” has not only effec- 
tually safeguarded, but has been of material 
assistance in increasing the p- of prudent 


and thrifty citizens. 


“CANADA PERMANENT” has been.a grow- | 
ing asset to Canada and the Safe —_— for 


TRUST SERVICES 


Savings. 


The Canada Permanent Trust comeeer under 
the same direction as the Mortgage Co 


rpora- 


tion, acts as Executor . . . Trustee . . . Adminis- 


trator . 


. Stock Transfer Agent and mageuet 


. Attortiey for Executors and Trustees . 


ments .. 
agement. 


and Custodian of Securities. Undertakes Inv oo 
. Collections ... and Real Estate Man- 


The Company’s Safety Deposit Vaults, the most 


modern in 


nada, provide absolute. security 
for valuable papers at very low annual rentals. 


Confidential Consultations Invited 


THE 


PERMANENT 7 


. TRUST. COMPANY 


Halifax, Saint Jakin: waves ah Brantford, foe Winnpes, 


_: Reins tence Vancouver 


eaewerr 


ober seeeerrrs 


1938 ssveee 


General 


neral Trust of | 
os trust 


largest 
ating in oe provi 
pene ane offices in Monts 
Assets have es 


over 1937. 
Safe custody accour 
nearly $5 millions to 
ry account d 


Loan and Savings ¢ 
in 1926, and the co 





D. is In Winni- 
have not been 


Ww. L. Parrish 
pres.; J. A. For. 
Leistikow, vice. 
»-Man. dir, and 
Mo 

rve and 
ee Aas m’'ts 
0.000 . .201,4646 
000 .. 792.282 
1,630 ~ 755,971 


of Ont. 


. Of .Ontario, 
has not pub- 
and loss state- 


> $1,000,423 at 
067,076 in 1937. 
$1,080 at the 
. Estates, trust 
ment. assets at 
ited to $651,- 


tmas Club in- 
to a total of 
representing 
age 15) 
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Canadian Trust Companies|s== 
Fstates Business Expands 


$75,000. Savings deposits 
10%. 


1890 to $4,210,843 in 1938. Of this 


amount first 


management 


*After interest, 
—_—__— | taxes, an 
epreciation on building 


states, etc. 
Fidelity Trust 
me Fidelity Trust Co, Winnipeg, 


n in business for 27 years. 
bes ties to the public are not 


large. f 

. M. Simpson, pres. and mgr., 

W. L. Parrish, vice-pres.; R. W. Ruther- 
ford, séc.-treas. 


Crediters’ Position 
1938 


£ 
- 1,450,632 


2,610,158 


1,625,398 
++» 1,052,384 1,006,358 
«+ 570,054 

3,247,836 


Estates & trusts .... 794,022 746,638 
3Other liquid, mortgage and fixed assets, 


less amount due from guaranteed funds, 


“| and less all reserves except general and 


Paid-up ' 
Capital & Net Div. 
Reserves Profit Rate 

§ $ * 
ie ae 

*608 

60 


*1,007 ss 
8 (C 


General Trust 

General Trust of Canada is one 
of the largest trust companies oper- 
ating in Quebec province. The com- 
pany was established in 1928 with 
head offices in Montreal. 

Assets have grown progressively 
since the company was formed. In 
the year ended Dec. 31, 1938, total 
assets amounted to over $84 mil- 
lions, an increase of $11.3 millions 
over 1937. - 

Safe custody account increased by 
nearly $5 millions to $32.6 millions; 
guaranteed account dropped $325,000 
to $2,651,000, and estates, agency and 
trusts account showed an expansion 
of $68 millons to $47.5 millions. 
Officers—Hon. J. M. Wilson, pres.; Hon. 


vice-pres.; Rene Morin, gen. 


mond, L. G. Ryap, Hon. G. 

C. E. Taschereau, C. Laurendeau, 

Paradis, Rene Morin, G. Belleau. 
Earnings Record 


Paid-up Net 


1934 .cccce , 
1935 .... 1, 
3558 ..ccce Ay 
1037 ...... 1,185, ’ 
ae 1,105,000 71,061 
sCapital stock consists of 
preferred and $5,000 
preferred. 
Public Liabilities and Assets 
1938 - 
2,976,415 


2,976,415 
1,301,636 1,296,574 
3,272,989 
ee 47,391,148 40,592,231 


Grey & Bruce 

Formed in 1889, The Grey & 
Bruce Trust & Savings Co., Owen 
Sound, Ont., is marking its golden 
jubilee this year. 
_ The Owen Sound Loan and Sav- 
ings Co. and The Grey and Bruce 
Loan and Savings Co. amalgamated 
in 1926, and the company assumed 


Guar. accounts 
ed by: 
Liquid assets 
Net capital assets .. 


trust powers, and the estates and| grade 


trust department was started. 
Assets have grown from $84,230 in 


contingent reserves. 


General Trust and 


Executor 


General Trust and Executor Corp. 
was established in 1929 with head 
office in Halifax, N.S. 

Earnings and assets of the com- 


$280,655 in the first annual report 
to $1,726,582 at Feb. 28, 1939. 

Guaranteed trust account showed 
an increase of $213,300 during the 
1939 fiscal year, of which $100,000 
was placed in bonds and debentures 
and the balance in first mortgages. 

Dividends have been paid regu- 
larly since Dec., 1934 at a rate of 
4% per annum. 

H. J. Kelly, Sydney, was added to 
the board of directors during the 


Hf 


e Relictecee 


Guardian Trust 


Guardian Trust Co., incorporated | Gash 


in 1930, acquired an established trust 
business which had been in opera- 
ae 1897. Head office is in 


red 


os 


THE FI 


NANCIAL Post” 
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Fe Shit ow a8: y E 
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; 4 A@e 


S| See caecons oth 
lege Seasaue gas*s 


T. F. Walker, . mgr.; 
ray, mgr.; J. win, 


» | Directo 


49,214 

Secured by: 
Liquid assets ....+.. 31,889 
Mortgages ° 17,325 
Other net assets .... 162,728 
211,942 


Guelph Trust 


The Guelph Trust Co. is a sub- 
sidiary of Guelph and Ontario In- 
vestment and Savings Society, with 
head offices in Guelph, Ont. The 
parent company owns $258,000 of 
$301,000 of the capital stock out- 
standing. The company was estab- 
lished in 1917. 

The company issues guaranteed 
investment certificates carrying in- 
terest at 3% for one and two years, 


staat and 3%% for three, four and five 
years, but does not accept deposits. 


, J. McConnell, 
G. McL. Daley, Hon. F. R. Davis, G. B. 
. R. J. Macadam, F. H. 


Cc. §&. W. Dz. 
Powell, 


Invest. certs. ereeeeeeonre 
Deposits 


eeeeetetece 


Liquid MESES ..ccctecee 
Serer wre eoece 


Mortgages 688,082 
Net capital assets ..... 297,530 291 
1,121,439 


- 604,34) 


Guaranty Trust 
Guaranty Trust Co. of Canada re- 


Windsor, Ont. where the head office 
is located and the executive offices 
in Toronto. 

Assets totalled $6,077,230 at the 
end of 1938, as compared with $5,- 


ried at cost which was less than 
market value are approximately 
vestment receii 

years and limits this class of secur- 


ity to selected city properties. High 
bonds and call loans com- 


GUELPH AND ONTARIO 
Investment and Savings Society 


Incorporated A. D. 1876 


DEPOSITS 


RECEIVED 


DEBENTURES ISSUED 


The Guelph Trust Company 


under the same Management 


Acts as Executor, Administrator, Trustee, etc. 
SAFETY DEPOSIT BOXES FOR RENT 


J. R. HOWITT, K.C. 
President 


J. M. PURCELL 
Managing Director 


H. L. BENALLICK 
Assistant Manager 


Head Office: GUELPH, ONTARIO 


No branches are operated. Present 
rate of dividends on capital stock is 
5% annually, which has been cov- 


odesiat 


oS et 


3.27 
2.01 
0.1 

1.75 
2.73 


. is 
> eoniine 


$s: Seas 


eee 4 
4.2 . 
0.3 


100.0 


Osler & Nanton Trust 


Osler and Nanton Trust Co., Win- 
nipeg, is controlled by Osler, Ham- 
mond and Nanton Ltd. The com- 
pany acts as manager. Total assets at 


bd hed 
NU@ 


os 


100.0 100. 


100.00 


% | the end of 1938 amounted to $4.5 mil- 


Moore, J. E. Smallman, ; 
W. G. Fisher, London, Ont.; E. W. Knee- 
land, Winnipeg: Pocock, J. G. 
Seon D. HL Gibson, H. C, Pearce, BE 
Sam . . ° 

=~ ioanniet E. Tomlin, Victoria; 


premises, etc. 
reserve amounting to $3,750 in 1939, 
$3 00 in 1897: #3800 in 1888; 4,300 in 1895 
375 in 1934. 
Creditors’ Position 
1938 1937 


$ 
Investment funds .... 2,342,156 
Secured by: 


729,277 
- 1,612,879 
2,067,196 2 


4,409,352 
38,169,599 38,112,554 


Maritime Trust 


Earnings of The Maritime Trust 
Co., Saint John, N.B. have shown 
steady improvement since formation 
in 1929. A branch office is operated 
in Charlottetown, PEl, and 
agencies at Summerside, P.E.I. and 
Fredericton, N.B. 

Further growth was recorded in 


‘11938, with an increase in estates, 


sn 
. Howitt, J. R. Phin, J. J. 
J. M. Purcell, J. , G. 
Forbes, Dr. H. O. Howitt, R. F. Auld. 
Earnings Record 


Ratet 
Div. Earned 


Paid-up 
Capitaland Net 
Reserves Profit* Rate per sh. 


trusts and agency accounts during 
the year of $599,179, or approximate- 


a ly an increase of one third. 


Investment of the company with 
the exception of $2,500 in mortgages 
are entirely in Dominion, provin- 
cial, provincial-guaranteed or muni- 
cipal bonds, which had a market 
value of $13,681 in excess of book 
value at-the end of the year. Total 


+4 assets amounted to $2,476,447. 


net assets eee 


1,051,944 1,024,190 


3,883,133 


Lambton Trust 


Operating as a subsidiary of The 
Lambton Loan and Investment Co., 
Sarnia, The Lambton Trust Co. was 
formed in 1928 and its business con- 
sists exclusively of the manage- 
ment of estates, trust and agencies. 

Earnings have varied somewhat in 
recent years, with profits covering 
dividend requirements of 4% com- 
fortably. Total assets. were reduced 
in 1938 to $566,315 from $603,365. 


Officers — H. P. Robinson, pres.; F. C. 
° Clark, vice- 


tion. tEarned on 
is 50% of the subscribed ca 
Capital Account Net Assets 
ee 
182,730 174,086 
11,905 


» 165,545 


: bscriptions 
ome, amounting to $137,100 are not in- 


Montreal Trust Co. 


ings in each of the past two years. 


"358,470. Net profit in 1938 was equivalent to 


. 


London & Western - 


The London and Western Trusts 


agencies 
| 169,509 at the end of 1938, guaranteed 


ee ene 
The amount of estates, trusts and 


$2,342,157 and capital funds, | pirsete, 


funds, 
$2,085,421. 
Officers—John 


THE TORONTO MORTGAGE CO. 


13 TORONTO STREET, TORONTO 


A. M. M. KIRKPATRICK, President ' 


Present Cash Value of Total Assets 
Surplus, Over all Liabilities to Public 


2% 


First Mortgage 
in good 


De Wi 
by Choque, 


a | 


to loan on modern solid 
ial districts. Prompt 


WALTER GILLESPIE, Managing Director 


- » - $5,262,650 
- $2,318,100 


brick dwellings, 
service. 


el 


< 


lions. Estates and agencies account 


totalled $3.6 millions. 
Directors—H. F. Osler, pres.; C. M. Taylor, 
oa E. A. Nanton, H. Ford, W. E. 


& Nanton, 


Northern Trusts 


The Northern .Trusts Co., with 
head offices in Wirinipeg, was in- 
corporated in 1923. 

Earnings of the company in 1938 
showed a decline from those of the 
previous year. Dividends on the 


common stock of the company have |N 


not been paid since Feb. 1, 1932, 
when 50 cents a share was paid. 

A capital reorganization, approved 
early in 1936, reduced the issued 
and paid-up capital from $1,500,000 
to $600,000. This was brought about 
by the reduction of the par value 
of the stock from $50 to $20. 

Total assets at the end of 1938 
amounted to $17,481,690 as com- 
pared with $18,315,228 in 1937. 
Mortgage investments: were dis- 
tributed as follows: Manitoba, 18%; 
Saskatchewan, 42%; Alberta, 39% 
and Ontario and British Columbia, 
1%. 

The company regards the invest- 


00 | ded 


1.705185 1,910816 
. 1,020,561 1,135,345 


2,789,267 3,056,811 


; 14,878,467 Te asion 
amoun = 
and 162 in i937, not 


247 in 1938 
ucted. 


Nova Scotia Trust 


Incorporated in 1912 under pro- 
vincial charter, Nova Scotia Trust 
Co., has its head office in Halifax, 
N.S. Mortgage investments are en- 
tirely confined to Nova Scotia. 

The company has continued to 
show progress in the past year. 
Total assets at Feb, 28, 1939, veo 


Officers and Directors—M. S. Clarke, pres.; 
B, P. Saunders, vice-pres.; T. W. M 
Pte 


wate conned a a cebe 
vs. paid per 
‘et profitst 


Creditors’ Position 
Certs, & deposits 
Secured by: . > 
1,342,514 
740,178 
2,108,802 2,017,728 
8,403,972 7,464,293 
assets less special reserves. 
Prudential Trust Co. 


Prudential Trust Co., with head 
office in Montreal, is engaged chiefly 
in the administration of estates, 


“DEPENDABLE 
TRUST SERVICE 


Long experience, sound investment policies, effi- 


cient management and 


inspection assures 


periodic Government 
to all who utilize the 


service of the Capital Trust Corporation Limited. 


AUTHORIZED TO ACT AS: 


@ Executor, Administrator and Trustee 


of Estates. 


® Guardian, Committee of Estates of 


rsons mentally unsound and of 
Etates of Absentees. 


@ Receiver, Assignee, Liquidator and 
Authorized Trustee under the Bank. 


ruptcy Act. 


®@ Trustee for Bond Issues. 


@ Registrar and Transfer Agent for 
Joint Stock Companies. 


@ Depository for Sinking Funds. 
@ Revenues collected (rents, interest, 


dividends). 


@ Interest and Dividends of incorpor- 
ated companies distributed. ; 


Funds placed in our Term Investment earn the 
highest current rate of interest. This is a Trustee 


Investment. 


Solicitors offering Estates or other business to this 
Corporation are retained for any legal work 


involved. 


CAPITAL TRUST 
CORPORATION LIMITED 


Montreal 


trusts and agencies. During 1938 
there was a small increase in estates, 
trusts and agencies account to $2,- 
026,642. ‘i 

Although depreciation allowance 


{8 | was reduced from $13,615 to $4,168, 
129} net profit of the company declined 


from $8,773 in 1937 to $847 in 1938. 

The company enjoys a relatively 
strong liquid position. Current lia- 
bilities amount to only $10,240. At 
the end of 1938 the company had 
cash of $18,859 and government bonds 
of $65,106. Call loans amounted to 
$35,495, advances to estates and trusts 
under administration to $12,402 and 


Ottawa 


Toronto 


accounts receivable, $5,440. 
Officers — Henry N. Chauvin, : 
Galibert, Hal. MacD. Brown, 
F. S. Taylor, gen. mgr.; A. 
treas, 


Vv. , H. E. Walker. 
es—Toronto, Regina, Calgary, Van- 
couver. 
Shareholders’ Position 
1937 1936 
$ $ 
0.50 0.37 
0.50 nil 


8,773 
: 101,901 lore 
Latest figures available. 
(Continued on page 16) 
RES 


Rate earn. per sh. .... 
Divds. paid per sh. ... 
Net profits 


“Our First Concern | 
is that the Depositor 
be Afforded the Best 
Possible Protection 
Against Error’’ 

says Mr. John J. Gibson 


General Manager of the 
Chartered Trust and Executor Company, Toronto 


This leading Canadian Trust Executive writes: 


“To give the best service to depositors, tedious 
waiting and delays should be avoided as far as 


possible. 


“The mony excellent features of the ational 


Savings Machine have greatly helped 


in this. For 


instance, balancing daily has entirely done away 
with the bugbear of searching for a balance well 
into the month, leaving the teller free to give full 


attention to depositors. 


“The fact that the passbook and ledger card are 
at one time eliminates much of the time 
wasted under the old hand-written system. Each 


time a depositor presents his passboo 


k it is returned 


to him a uniformly neat record of his transactions 


with the department. 


“Aside from our first concern, which is that the 
depositor be afforded the best possible protection 
against error, we find the freedom of operation and 


completeness of automatic record under the National 
System to be invaluable to ourselves and we, 
therefore, highly recommend the System.” | 


Whatever the nature of your 


business, whatever your 


departmental activities—savings, accounting or 
‘s a National System to protect both you and 
your clients with the flawless accuracy of positive mechanical 


control of every 


transaction. Our representative will gladly 


discuss the special application of the National to your 


business. Write us NOW. 


MO MOLL LL UL LLL 


OF CANADA LIMITED 


Hend Office and Factory 


1 all Principal Citre 


ou Office 


TORONTO 


ene aa een eee nee . 


alate eee et 
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Credit Foncier 


* Credit Foncier Franco-Canadian 
‘was incorporated in 1880, with head 
offices in Montreal. Branches are 
maintained at Quebec, Toronto, 
Winnipeg, Regina, Edmonton 
Vancouver, 
Assets at Dec. 31, 1937, declined 
to $39,143,840 trom 940,224,471 in 1936, 
and mortgages dropped to $29,820,- 
679 from $31,641,688. 
en ees Tn ers, pres; Beau 


Rate earned on com. .. 
Divs. paid on com. ... 


Net profits ........ eo» $301,586 
P, & L. surplus......- 297,507 


Creditors’ Position 
1937 1936 


$ s 
17,012,566 17,306,553 
4,700,936 4,107,552 


29,820,679 31,641,688 
4,622,225 4,474,913 


_ 39,143,840 40,224,471 


Debenture Co. of Can. 


The Debentures Co. of Canada, 
Regina, Sask. was organized in 
1917. Its funds are invested prin- 
cipally in tax sales, certificates and | P 
agreements for sale. The company 
has no liabilities to the public. 

Earnings in the year ended‘ Nov. 
30, 1938, showed a substantial im- 
provement over 1937, with net 
profit amounting to $13,937 before 
income tax provision, as compared 
with $119. 

A dividend of $2 a share on the 
fully paid up stock was paid on 
Jan. 3, 1939, and proportionately on 


Other net assets .. 


Loan Companies 


paid stock. Previous divi- 
payment was made in 1931. 


535,270 
income tax. nae fi, 3 
t Assets 
cna asst 1s 
105,045 
49,360 


$ 
119,175 
e 393 


Other net assets ...5+ ° 
TT 


Canada Permanent 


Deposits 
| Surpl 


1937. During the past five years, as- 
sets have increased nearly 50%, due 
principally to the rapidly increasing 
use of corporate trustee service. 


677 snes a Pees Winnt 


™ 


Mortgage Companies Surveyed _ 


Many Difficulties Still Confront 


in the Dominion 


interest amounted to $17,515,632, 
against $17,111,221 at the end of the 
preceding year, an increase of over 
The company owns the stack of 
Canada Permanent oot ao 


Chief Office in Great Britain — 36 Castle 
, Van- 


‘1988 


Deb. stk. & int. 793,933 
Sterling debs. & int. 11,117,269 J 

Currency debs. & > 27,114,716 26,807,328 
te & int. .. 17,51 god 13,831281 


At.the end of 1938 mortgage com- | offi 


prised 76.12% of the company’s as- 
sets; office premises, 5.48%; real es- 
tate held for sale, 180%; bonds of 
Dominion and provincial govern- 
ments, 7.70%; cash, 3.95%; stocks, 
including $980,000 of Canada Perma- 
nent Trust stock, and other bonds 
and debentures, 2.13%. 

Debentures payable in currency 
at the end of 1938 were $307,000 high-| | 
er, at $27, _ 716. while od de- | £ 


bentures w 
at $11, 117269. Deposits and ne 


Canadian Trust Companies 
Estates Business Expands 


(Continued from page 15) 


National Trust 


National Trust Co., incorporated 
in 1898 is one of the largest trust 
companies in Canada. Head office 
is in Toronto and branches are op- 
erated in Montreal, Hamilton, Win- 
nipeg, Saskatoon and Edmonton. 

Assets under administration in- 
creased by $6,761,000 during the 
year and stood at $282,754,883. Trust 
deposits increased by more than $2 
millions. There was a net increase of 
approximately $1.5 million in Do- 
minion, provincial and municipal 
bonds held. Liquid - securities 
amounted to $14,372,742, a liquid 
ratio of 70.92%, as compared with 
68.35% in 1937. 


Officers—W. E. Rundle, pres.; E. R. Wood, 
3 Leighton McCa , Rt. 


a ¢ 
i ee, 


R. Mickel: 
W. Mz. 
W. G. 


J. 
Src naaeniaa ea 
asst. to gen. megr.; F. 
counsel corporate ‘trust dept.; 
O’Connor, mgr. Toronto office; 
Davidson, sec.; C. H 
Directors—W. E. me E. R. 
bert C . 


Thomas te, 
Bryce, Miller Lash, Leighton McCarthy, 
. A. McLeod, G. A. agg Ae N. 


Car’ 
we, men Leggat, Walter Molson, Edward 
, of Montreal; George W. 
Nien W. H. MeWilliams, James. A. 
Richardson, Winnipeg; W. M 
; Morrow 


Levy, Colin Osborne, all of Hamilton. 
Branch Offices—Toronto, Montreal, Ham- 
ilton, Winnipeg, Saskatoon, Edmonton. 
Earnings Record 
Rate 
Div. earned 
Year _ wn sh. 
1934 ... 6,000, f = 


1935 ... 
1936 ... 


Net 
profit* 


1938 8.95 
tAfter transferring $1, 250,000 to contin- 
gency reserve. 

*After cost of management, directors’ 
and auditors’ fees, contingencies, etc., and 
provision for taxes. 

Liabilities te the Public 
1938 1937 


$ $ 
2,468,710 3,256,686 
20,266,648 18,006,471 


» 12,711,443 
Mtges. & int, Stiee 10,023,915 
Net tal acct. 
assets 


Royal Trust Co. 


Royal Trust Co., with head office 
in Montreal, is one of the larger 


trusts in Canada. Total assets, in- Dire 


cluding those under administration, 


Earnings L 
in 1938, net profit being equivalent 
to $4.44 a share as against $5.14 a 


share in 1937. The regular dividend | 


rate remained at $3.20 a share, but 
the company also paid a bonus of 
80 cents a share, bringing total pay- 
ment to $4 a share. Another bonus 
of 80 cents a share was paid on Jan. 
31, 1939, along with the regular 
quarterly dividend. 

A decline of $3.7 millions in liquid 
assets is offset by corresponding de- 
cline in trust funds. 

* "The estate trust business increased 
in 1938. Stock transfer business fell 
off and earnings were further af- 
fected by the decrease in income 
from investments and services, due 
to the low rate of return on capital. 


s $s 
- 39,025,917 38,714,603 
17,515,632 17,111,221 


; an "35,825,824 

ee 11,515,046 10,914,928 
52,793,518 §2,553,353 

Other net assets} = 152 4,887,270 


estate held 
SES tax Teserve, sun sundry 


including 98% of the st Samet Conte 
manent ‘Trust Co. at | at par of $980,000. 


Empire Li Loan 


The Empire Loan Co., with head 
office in Winnipeg, has been in busi- 
ness for over 30 years. Mortgage and 
agreements for sale constitute the 
majority of the company’s invest- 


ments. 

Assets at Dec. 31, 1938, -totalled 
$801,355, as * compared with $845,174 
at the end of 1937. Mortgages and 
agreement for sale decreased to $494,- 
155 from $545,276. 

Officers—C. M. Simpson, pres. and megr.; 
F. W. Sparling, vice-pres.; R. W. Ruther- 
ford, sec.-treas. 

eters—C. M. Simpson, J. Douglas, F. 

W. Sparling, T. R. Slagsvol, R. W. Ruth- 


Shareholders’ Position 
1938 1937 


$s $ 
Net profitt . 179 
4 71,637 


25,104 


11,079 


y: 
Liquid assets 
545,276 


Mortgages, etc. 
Other net assets* .. 
589,225 590,353 
*Other real estate, office furniture, less 
mortgages and interest due and accrued, 
taxes and other liabilities. *tBefore pro- 
vision for depreciation on apartment blocks 
and other properties. 


Eastern Canada Savings 
The Eastern Canada Savings and 
Loan Co., with head offices in Hali- 
fax, N.S., was incorporated in 1887. 
Total assets have grown from 


$72,580 to $4,574,107 in 1938. 
eS baie ae the com- 


before | Canadian field. Head office is in 


transfers to reserve fund, 
tNot means 5 sapeevs for depreciation 
Teal ae 


on 
amounted 15 °570,000 in 1937 and 

tSpecial iividend of $1 paid in the fol- 
lowing year. 


Creditors’ Position 
1938 1937 


s $ 
Debentures ..csccsees 2,762,999 2,640,497 
Deposi eeeeeeeedeeee 643,143 586,402 
3,406,142 3,226,899 
Secured by: ' 

Liquid assets ....... 322,606 299,330 

Mo 4,078,664 3,917,344 
165,396 1 

4,566,666 4,374,698 

*Other assets less t liabilities; 

epreciation de- 


d reserve $70,000 not 


ducted. 


. Guelph & Ontario 


Guelph and Ontario Investment 
and Savings Society, incorporated 
in 1876 largely confines its activi- 
ties to the territory surrounding its 
head office at Guelph, Ont. 

The greatest part of the com- 
pany’s investments consist of first 
mortgages of Ontario city proper- 
ties, government bonds and capital 
stock of The Guelph Trust Co. 

Improvement in earnings was 
shown in 1938, with a moderate in- 
crease in net profit. 

During the year $20,000 was trans- 
ferred to investment reserves, the 
same amount that was transferred 
in 1937. 

Dr. H. O. Howitt was elected to 
the board of directors to fill the 
vacancy created by the death of 
R. L. Torrance, 

Officers—J. R. Howitt, pres.; J. J. Shaw, 


- vice-pres.; J. R. Phin, 2nd vice-pres.; 
g Purcell, man. dir. and sec.; J. L. 


ck, asst. 

Directors—J. R. Howitt, J. Phin, J. J. 
Shaw, J. M. Purcell, Dr. i O. Howitt, 
J. Armstrong, G. A. Forbes, R. F. Auld. 

Earnings Record 
Paid-up Ratet 
Capitaland Net Div. Earned 
Reserves Profit* -— per sh. 
$ 


3.73 


33,998 | 5 


+Par value of stock $50. 
Creditors’ Position 
9 1937 


2,527,790 
1,071,918 
3,599,708 
776,005 
3,849,604 
485,986 


812,272 
eves 3,852,071 
+ 463,723 


5,128,066 5,111,505 
(Continued on page 17) 
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. and branch offices are maintained in 


Security Loan and Savings Co., St. 


.| Catharines, was acquired in 1937. 


Assets of the company have grown 
to $16,603,204 at Dec. 31, 1938, from 


C. | $15,853,702 at the end of 1937. Estates 


account increased to $12,179,351 from 
$11,554,281 in the preceding year; 


- | guaranteed trust account to $3,055,685 


paid 
Jan. 3, 1938 and Jan. 31, 1939. 
Creditors’ 
1938 
g $ 
6,242,414 10,002,536 


5,732,757 
509,657 


13,195,035 17,000,967 


Estates, etc. ..+-++++++733,760,581 742,004,274 


Premier Trust 
The Premier Trust Co. was formed 


356 
under Dominion laws in 1916. Head 


*After Recratee reserve for employees’ 
benefits of $50,000, 


office of the company is in Toronto 


The British Mortgage and Trust 
Corporation of Ontario 


Founded in 1877 
STRATFORD, ONTARIO 


f 


Paid Up Capital $1,000,000.00 


Reserves 


$ 825,000.00 


2!/2% on Trust Deposits 
3!/2°% on Guaranteed Investment ° 


Hon. Nelson Monteith 


from $2,953,666, and capital account 
totalled $1,368,168, as against $1,345,- 
756. 


Officers and Directors — Everett Bristol, 
+ Heaman, H. Sou 


Ratet 
Div. Earned 


Paid-up 
Capitaland Net 
Reserves Rate on sh. 


Protit* 


premiums eh sale of — 
tBased on y-paid 
and party-paid capi capital outs! aineeaien toring 
ear 
Crediters’ Position 
- 
Invest. certifs. & debs. 1,794,069 
Deposits 1,261 1,261,616 
3,055,685 
1,132,950 
,922,309 1, 
1,358,754 1,320,0% 
4,414,013 4,272,015 
Soeesnues 12,179,351 11,554,281 


Note:—Statements for 1938 and 1937 are 
not directly moe as 1937 statements 
te figures of 


Liquid nates eeeceesee 


1,168,341 
Mortgages 783,650 
Other net assets .... 


Sterling Trust of B. Cc. 


The Sterling Trust Co. of British 
Columbia has most of its assets in 
mortgages. Head office of the com- 
pany is in Vancouver. 


Rate earned per sh. .. 
paid per sh. dove 
a a 


and a relatively small part of capi- 
tal funds are invested in western 
Canada. Guaranteed trust account 
increased $192,893 during the year. 


Officers — ar’ H. Wardrope, pres.; A. W. 
B d N. Sommerville, vice-pres.: 
> csckchamn, Or ar and man. dir.; 
J. R. Lovatt, sec.; S. Hamilton, mgr., 

Regina a 


Wardrope, Bomition: 

A. W. Briggs, Ne Sommerville C. Bauck- 

ham, J: Hallam, H. Burgess, W. H. 

Adamson, all of “Suscuees Dr. J. W. 

Rutherford, Chatham; L. Johnson and 

W. H. McEwen, Regina; Dr. S. J. Boyd, 

Newmarket. 

Earnings Record 

Paid-up ~ Ratet 

Capitaland Net Div. Earned 

Reserves Profit* Rate per sh. 

$ $ 


1938 40,200 29,1 ‘ 
ad taxes and ‘Qussaaintion on equip- 
men 
tBased on average Tt - paid-up 
capital outsta: in 
Creditors’ Position 
1938 


+ 1,768,158 
329,050 


2,097,208 


409,925 
- 1,687,283 


1937 


$ 
1,584,476 
319,839 


1,904,315 


307,541 
1,596,774 
859,101 849,591 


2,956,309 2,753,906 


9,458,406 10,031,105 
Capital account liquid and fixed assets, 
less current liabilities. 


Sun Trust 


Head office of Le Sun Trust Ltée. 
is in Montreal where the company 
began business in 1912. A branch 
office is maintained in Quebec City. 
Officers — A. Vallee, pres.; J. Simard, A. 


J. A, Fugere, 
» Sec, 


Grothe, ve, 
J. E. Labelle, Hon. L. Moraud, E. Poiri r. 
Shareholders’ — 


Rate earn. per sh. .... 
Divds. paid per sh. .. 
Net profits Seeeeteetee 
eee si P 
funds eteeereere euilen 


s 
6.77 


16,945 
708 


Sherbrooke Trust 


Trust Co., Sherbrooke, 


Que. has grown 
on steadily since it} in 


operation in 1874. 
A more year was re- 
the 12 months period 
ended Sept. 30, — an in 1937. 
increased 217,254 in 
1938 from $6,095,837 in the previous 
and debentures 


which | eg, Ottawa, Regina, Windsor, Saska- 


58,024 | dropped 


TA Si Bt 
? iS hey owar 


cai me Net 
Year eure 
034 ...... 477,000 ai 
: : oe 20,910 


935 eeetee 
28,851 
34,970 


been - considerably hampered 
conditions in the Canadian West. 
Officers and Directers—Rt, Hon. L. 8. 
Ol'F, Eintonbers, RG Younes Cm 
in 1938; Snowden, sec. ’ 
; Pracehetteed Position 
Marie 1937 
vied 411,818 
1,285,351 £2,339 £2,504 
1,634,219 
742,009 
1,153,388 
195,240 
2,190,637 
3,890,564 


BRS eee pas 1,349,164 
1,677,620 


‘Latest figures available. 


*Debit. 
Western Trust 


Western Trust Co., with head of- 
fice in Winnipeg holds mortgages 
chiefly on properties in the Prairie 
Provinces. The company was in- 
corporated in 1906 under federal 
charter. 

Serious crop conditions and low 
prices and debt adjustment has 
hampered the company’s operations. 


Officers—R. Johnston, pres.; C. 4. a 
mg veapa and man. dir.; A. I, Grier- 


Strocieos'. — R. Johnston, C. A. Say 
H. H. Smith, A. B. Adamson, Hon. W. J. 
Sept, all a Winnipeg; G. R. Whit- 


x P. Fess, Toronto; J. H. 
lone Huronvi 
Branch Offices — "Regina, Saskatoon, Ed- 
monton. 
ae Record 
Rate 


Capital and Net Div. Earned 
Reserves a e ree 


0.15 
0.05 
0.10 
0.06 
’ 0.23 
*After provision for income Mae 
tBefore someones income tax applicable 
to prior years, $1,113. 

Public Liabilities ae 


825,329 
1,241,885 
199,797 
2,267,011 


epee 
3,950,243 


Toronto Sanat! : 


The Toronto General Trusts Corp., 
incorporated in 1872, is one of the 
oldest and lafgest companies in the 


Toronto and branches are operated 
in the city and in Montreal, Winni- 


toon, Calgary and Vancouver. 
Earnings showed a slight increase 

in 1938 and assets increased to $237,- 

863,453 from $237,501,877 in 1937. 
The company’s capital account in- 

creased $70,322 during the year to 

$4,919,948. Savings deposits were 
higher by $716,365, at $7,093,591, ; ; 

while § guaranteed certificates eseees 1,395,250 i 

$784,421 to $12,599,171.); 678 

Liquid position in relation to savings 

on deposit was 89.07%. 

Collection of interest in western 
Canada was slightly better than in 
1937, but results were deemed ‘dis- 
appointing by the company. 

Since 1929 the company’s estates, 
trusts and agencies account has in- 
creased by approximately $40,000,000, 
or nearly 25%. New business in 1938 
reached a total of approximately 
$22,000,000, and the account amount- 
ed to $213,250,742 at the end of the 
year. 

Officers—Thomas Bradshaw, pres.; Charles 
McCrea, vice-pres.; W o Watson, gen. 
a H. M. Forbes, Lindsay, asst. 

. mgrs.; T. J. Statins, mgr. Toronto 
; J. W. Surae, compt.; J. W. 
ee Courtice, trust 


inorphy. y, supt. stock and 
:'C. Ww. rag supervisor 


ites mgr.; 
J. H. A. Burt, H. W. Johhnston, asst 
secs.; D. K. Tow, treas. 

Directors—Hon. G. Howard Ferguson, C. S. 
Macdonald, Charles McCrea, Alexander 
Fasken, Col. John F. Michie, H. H. Wil- 
liams, Arthur L. Bishop, Thomas Brad- 
shaw, Arnold C. Mat s, Samuel J. 
Moore, Hon. Albert Matthews, A. E. 
Phipps, C. S. MacInnes, W. G. Watson, 
T. A. Russell, W. Kaspar Fraser, Walter 
C. Laidlaw, Morden Neilson, Toronto; 
Hon. A. C. Hardy, Brockville, Ont.; Isaac 
Pitblado, Winnipeg; Alexander ren, 
Buckingham, Que.; Paul J. Myler, Ham- 
ilton, Ont.; ‘Aubrey Davis, Newmarket. 

Branch Offices—Montreal, Ottawa, Wind- 
sor, Winnipeg, Regina, Saskatoon, Cal- 
gary, “Vancouver. 

Earnings Record 
Paid-up 
capital and Net 
Profit* 


1936 
$ 
652,839 


652,839 
1,434,479 1,442,039 


2,051,464 2,094,873 
397 2,646,615 


$ 
616,985 
616,985 


Funds ~ invest. 

Secured by: 
Mortgages & int. 
Other net assets ... 


Estates, etc. 6,385 
Latest figures available. 


Victoria Trust 


The Victoria Trust and Savings 
Co., Lindsay, Ont., was incorporated 
in 1887 under the Ontario Building 
Securities Act, and was later grant- 
ed trust company powers. One 
’!| branch office is located in Canning- 

ton, Ont. 

Earnings of the company in re- 
cent years have been well maintain- 
ed, covering dividend requirements 
of 6% with a small margin. 

Assets showed a growth of more 
than $275,000 during the year and 
now have passed the $10 millions 
mark. As a further provision against 
declining real estate value $100,000 
was transferred from reserve fund 
to a contingent reserve account. 

Distribution of assets is approxi- 
mately as follows: $4 millions in 
mortgages on Toronto properties; 
$500,000 on mortgages in other On- 
tario cities; $1.1 million in mort- 
gages on farm properties and prop- 
erties in towns and villages in On- 
tario; $1.2 million on Saskatchewan 
mortgages, of which approximately 
$200,000 are city loans and the bal- 
ance farm loans; $1.4- million in 
government, municipal and other 
bonds; real estate including. the 
cotmpany’s office premises $250,000. 
Officers—W. Fliavelle, pres.; T. H. Stinson 

and H. J. Lytle, vice-pres.; C. E. Weeks, 

mgr.; N. Smale, asst. mgr.: G. H. Ship- 
man, mgr., Cannington; G. A. Weeks, 
estates mer. 

Directars—W. Flavelle, H. J. McLaughlin, 
H. J. Lytle, J. B. Begg, W. Walden, T. H 
Stinson, .C. E. Weeks, W. E. Reesor. 

Earnings Record 
Paid-up Rate* 
Capital & Net Div. Earned 
Profit* — — 


Reserves 
Year $ 
52,641 6. So 
55,055 


; James 


Rate* 
Div. Earned 
Rate per sh. 


6 
5 
oo 
+ 
4, 1 cs 
+Before writing $50,000 off office prem- 
ises. *Less income tax reserve. 
Creditors’ Position 
1938 1937 


$ $ 
12,599,171 , 13,383,593 
7,093,592~ 6,377,227 


19,760,820 
6,123,851 
13,636,969 
4,767,342 
24,528,162 


212,891,431 


Invest. certificates 
Deposit 


19,692,763 
Secured by: 


Liquid assets .. 6,430,453 
Miges. & int. ... 13,262,310 
Other net assets 4,829,508 


24,522,271 


Estates, etc. 213,250,742 


Trusts and Guarantee 
Head office of Trusts and Guaran- $ 
tee Co. is Toronto, and branches. are | 1934 .. ne} 
maintained at Calgary, Winnipeg, a **  1'695,000 55,436 
Brantford and Windsor. The com- | 1937 .. 1,695, = 50,168 $ 2 
voor, has been in operation since MeeAtier ‘deducting federal income taxes 
aie ot changes in the. beard La as 1934, amount written off office 
of directors were made at the annual Creditors’ Position 
meeting. C. S. Hamilton was elected 1938 1937 
president and joint general manager. | rivest. certificates .. 5,459,164 5,260,798 
Berbert Begg, a are on 1928, | Trust deposits 1,564,489 1,482,493 
was elec chairman the board. yeaa aeaes 
Dr. Herbert A. Bruce, H. A. Howard TARAS. CPE 
meet - ie were made vice- 1,318,208 1,1 eta 
presidents. Dr. Bruce was elected 5,606,548 5,584, 
director to fill the vacancy created LAATES <1.TIR IOS 
by the death of James J. Warren. 8,618,945 8,455,555 
in 1938 improved slightly 1,423,419 1,311.771 
over those of the previous year. To- 
tal assets at the end of the year. 
amounted to $55,772,470, as compared 
with $58,637,255 at the end of 1937, 
the decrease being chiefly accounted 
for in escrows held in the estates, 
trusts &nd agencies account, which 
stood at $43,094,150 in 1938, as com- 
ag with $45,821,145 at the end of 
Classification of securities held for 
guaranteed account has remained 
relatively unchanged in recent years. 
Majority of mortgages and agree- 
ments for sale are held in Ontario 
and the remainder are distributed as 
follows: Manitoba, 7.5%; Saskat- 
chewan, 6.8%; Alberta, 12.29%, and 
British Columbia, 2.0 2.07%. 
chm. of. board; 
ie Gee Ree Be 


d, vice-pres.: H. A. Noward: 
voxeene. and ~~ gen. mgr. ot renee 
branches; J. Robinson R. 8. 
Anderson, rao Cc. D. Henderson, supt.; 
J. H. Whitehead, estates m Ss. A. 


Liquid assets 
Mortgages & int, ... 
Other net assets .... 


Assets 


Vice-President, 


Begg. 
Herbert A. Bruce, D. J. McDougald, A. L. 
: ame GW erage 
- G. W. 


ll, Chesley, 
of, Ble , Col. 8. Cc. 
Robinson, Walkervilie: Col. Ernest Wigle, 
Windsor; J. McMartin, Montreal: ; 
Major Edmund t Sweet, Brantford; W. M 
Archibald, Creston, B.C, 
Earnings Record 


Paid-u Net 
Capita 


Ratet 
Div. Earned 


President, Frowde 


HON. W. D. EULER, 


Minister of Trade & 


‘ 1 
nd taxes, amounting 
to gaoai0 in Seas, 14,604 in 1937 and $21,974 


{Based on ar of “paid and 
partly-paid ca om 

Saeaitors? Position 

1938 1937 


$ $ 
6,876,701 7,002,188 
3,007,456 3,047,984 


9,884,157 157 10,050,172 


Invest. certificates . 
Deposits ‘ 
President, Jos. E. Sea 
Sitio Hive Direccar; 

e 2.350.367 2,731,254 |} 


12,643,794 13,781,426 


wi SS Satie a.16 Director, Watecloo Mumal Eire 


EQUIPPED: TO 
WATERLOO 


etc, 
it 


Capital and Reserves 


W. H. SOMERVILLE, 

General Manager and Director, The~ Mutual 
Life Assurance Company of Canada 
FRED HALSTEAD, 

Special Agent 
J. E. FROWDE SEAGRAM, 
and Sons Limited 

Dominion 3 Assurance 


WM, HENDERSON, Sr. 


_ KITCHENER 


s 
: 


g& 
3 


g 
E 


Time spent on looking 
after detail of your per. 
sonal financial matters 
can be turned to profit. 
able account in your 
business if you appoint 
this Company your "Per. 
sonal Agent". Write yg 
for information on this 
helpful, inexpensive sery. 
ice. 


J. E. F. Seagram, P. V. Wilson. 
Branch Offices—Waterloo, Kitchener, Galt, 


Earnings Record 
Paid-up 
Capital & 
Reserves 


$ 
: 


Rate* 
Div. Earned 
Rate ar Sh. 


Net 
— 


98254 


96 ais 
99,929 


Creditors’ Position 


THE 
en NOVA SCOTIA 
aioe aieat| TRUST Compan 


10,419,265 10,111,944 EXECUTOR ®@ TRUSTE 
4,249,474 4,225,598 
| Halifax and Sydney 


Guaranteed receipts .. 
Deposits 


Liquid assets 
Mtges. & int. 
Other net assets ... 


6,169,791 5,886,346 
1,420,810 1,417,240 


11,840,075 11,529,184 


as icc gore mates ® 
sooe 6,548,750 5,062,400 


Capital Paid up 
‘and Surplus . . 


Total Assets . . 


$ 720,00 
$10,602,125 


Westminster Trust 


Westminster Trust Co., with head 
office at New Westminster, B.C. de- 
rives its income largely from mort- | 
gage business. The company has 
been in operation since 1904. 


The London and Western 
Trusts Com mpany Limited 


Established 1896 
JOHN S. MOORE 
Chairman of the Board 
RT. HON. ARTHUR MEIGHEN, K.C., P.C. 
President 
GEO. C. GUNN RONALD HARRIS 
E, W. KNEELAND RAY LAWSON 
H. R. MacMILLAN 
Vice-Presidents 
THOMAS F. WALKER 
General Manager 
Head Office—London 
Toronto Windsor Winnipeg Saskatoon Vancouver 


~ 


The Brockville... Trust 
and Savings Company 


Brockville, Ont., Canada 


Paid-up Capital - _ 500,000.00 
Reserve Fund - 200,000.00 
Investment Reserve 92,433.90 
Profit and Loss 7,933.60 
Total Assets - 2,386,008.71 


DIRECTORS 


J. Gill Gardner, President 
Geo, T. Fulford, Vice-President 
L. C. Dargavel, Managing-Director 
F. H. Fulford . F.L Ritchie 
Rt. Hon. Geo. P. Graham, P.C., A. G. Parish, K.C. 
J. M. Dobbie Hon. A. C. Hardy, K.C. 
E. C. Cossitt Hon, H. A. Stewart, K.C. 
E. J. Smith, Secretary-Treasurer 


THE WATERLOO TRUST 
AND SAVINGS COMPANY 


$1,400,000.00 
$18,400,000.00 


DIRECTORS 


FORD S. KUMPF, President 


President, The Dominion Life Assurance Company 
Director, The Waterloo Mutual Fire Insurance Company 


LOUIS L. LANG, Vice-President ; 
President, The Lan Tanning Company, Limited 
e Mutual Life Assurance 

Company of Canada 
Director, Bank of Montreal 
R. O. McCULLOCH, 
President, The Mutual Life Assurance Com- 
~ y of Canada 
Director, Imperial Bank of Canada 


THOS. W. SEAGRAM, 


HENRY KNELL, Vice-President, 
President, Economical Mutual Fire 
Insurance Company 
GEORGE A. DOBBIE, 
President, Stauffer Dobbie Co. Ltd. 
Vice-President, The Dominion Life 
Assurance Company 
H. J. SIMS, K.C., 
Solicitor to The Mutual Life Assur- 
ance Company, of Canada 

, Economical Mutual Fire 
Insurance Company 


W. HILLIARD, M_D., 


Equitable Life Insurance Co. of Canada 


Vice-P: ae Ms Directo 
resident & Mana f, 
The Kitchener Daily Record 


Limited 


Commerce 


ALLAN HOLMES, 
President, The Galt Daily Reporter 


P, R. HILBORN, 


President, The Preston Furniture 
Company 

Fire Insurance Co. -P. V. WILSON, Managing-Director 
ACT IN ALL TRUST CAPACITIES 
GALT PRESTON 





OTIA’ 
mpany 


TRUSTEE 
Sydney 


$ 720,000 
$10,602,125 


————eeee— 


gpril 15, 1939 


Mortgage Comneniee Stil 
Confronted by Difficulties 


(Continued from page 16) ° 


Hudson Bay Mortgage 
Hudson Bay Mortgage Co., Van- 
B.C. was incorporated in 
mo Columbia in 1926 to take 
the Hudson Bay Mortgage 
- which was originally incorp- 
Oye in 2911. 
gssets at the end of 1938 totalled 
composed chiefly of first 
ance Joans and properties ob- 
goed through foreclosures. 
agp are in ar- 
ince July 1, 1934. 
Os Directers—T. S. Annandale, 
on Dowswell, vice-pres.; S. B. 
S sec. and treas.; H. F. Crowe, P. D. 


peospareholders’ Position 
1 


Huron & Erie 


qhe Huron & Erie Mortgage Corp., | 1 


offices in London, Ont. 
wi beat rated in 1864. The com- 
is one of the largest lending in- 
gitutions in Canada and operates 
pranches throughout Ontario and 
western Canada. 
Conditions improved for the comp- 
gy in 1938, with farm mortgage re- 
ts in Western Canada show- 
ingbetterment. Net profits increased 
materially. On the basis of paid-up 
capital $6.09 was earned on the 
company’s stock in 1938, as compared 
with 4.74 in 1937. 
Dividends were paid in 1938 at the 


of 4%. 
at the end of 1938 decreased 


to $43,989,135 from $44,882,898 at Dec. 
$1, 1987. Real estate held for sale was 


reduced by disposal of $45,631 of 


farm properties and in city proper- 
ties of $117,503. 

At the annual meeting it was re- 
ported that a survey of all the cor- 
poration’s mortgage loans had been 
conducted by the general manager. 
It was indicated by the investigation 
that the company’s internal reserves 
appear ample. ; 


ren, sec.; C. J. Clarke, treas.; H. W. 
Givins, supt. of western branches; R. P. 


Inge: 
mdon, Ont. (4); Toronto, 
Thomas, Windsor, Chat- 
ipeg, Regina, Edmonton, Vic- 


toria and Vancouver. 
boa Record 


Net 
Profit* 
$ 


303,878 
302,703 
304,552 
236 


Rate* 
Div. Earned 
— — 


PPRHAH 
32388 


es 
Creditors’ Position 
1938 


*§ 


$ 
27,753,960 28,790,516 
9,229,198 9,051,042 
294,928 334,546 


37,278,086 38,176,104 


. 5,252,359 5,559,600 

33,191,516 33,593,570 

Other net assets .. 5,430,260 15,614,729 

tIncluding stock of Canada Trust Co. 

shown at $1,559,305 in 1938 and $1,557,555 

in 1937; unrealized assets of The People’s 

Loan and Savings Corp., carried at $894,445 
in 1938 anc $917,529 in 1937. 


Home Inves*ment 


The Home Investment and Savings 
Association, with head offices in 
Winnipeg, was established in 1892. 

The company has no branches and 


OUR POLICY 
aa_a_—————————— — — — 


Our policy is simply to protect 
our client’s interests. 

The experience and the endur- 
ing nature of a trust company 
enables us to carry out this 
purpose. 


MONTREAL TRUST 


PROTECTION 


COMPANY 


MONTREAL TRUST BUILDING 


61 YONGE STREET, TORONTO 


Toronto Office: 


J. F. HOBKIRK, Manager 


Head Office—Montreal 


CREDIT FONCIER 
FRANCO-CANADIEN 


Established in 1880 


Loans on First Mortgages 


General Manager 
R. de Roumefort 


Assistant General Managers 


Marcel Pasquin 


Armand Chevalier 
General Secretary 


Head Office, Montreal 


Branches: 


Quebec 
Regina 


Toronto 
Edmonton 


Vancouver 
Winnipeg 


THE 


STERLING TRUSTS 
CORPORATION 


TORONTO 


REGINA 


DIRECTORS AND OFFICERS 
President 
W. H. WARDROPE, K.C. 
Vice-Presidents 
A. W. BRIGGS, K.C. NORMAN SOMMERVILLE, K.C. 
Vice-President and General Manager 
CHAS. BAUCKHAM 


W. H. ADAMSON 
JOHN HALLAM 
W. H. McEWEN, K.C, 


JAMES R. LOVATT 
Secretary 


E. R. MEREDITH 
Estates Officer 


V. H. EDWARDS 


LORNE JOHNSON 
C. H. BURGESS 
DR. S. J. BOYD 


J. M. SMILLIE 
Mortgage Officer 


L. MARTIN 
Transfer Officer 


C. H. YOUNG 


Manager, Real Estate Dept. Rentals Officer 
J. S. HAMILTON 
Manager, Regina, Sask., Branch 
Incorporated in Nineteen Hundred and Eleven 


Officers—M. F. , pres; J. A. Elan- 
ders, vice-pres.; W. E. aon es 
P. M. Bull, asst. mgr.; W. E. Nicholls, sec. 

Directors —M. F. Christie, G. W. Allan, 
R. J. Goutioy. n - ee. E. H. 

» oe . nders, . Hobson, 
J. E. Woods, all of Winnipeg. 
Earnings Record 

Paid-up Ratet 
Capitaland Net Div. Earned 
Reserves Profit* Rate per sh. 

% % 

2.72 

2.46 


1938 


$ 
115,124 
218,143 


°333,267 


224,373 
356,739 


441,381 
652,717 


Secured by: 
Liquid assets 
Mtges., agmts. & int. 
Other net assetst ... 


499,090 
597,670 
451,357 537,514 


7 1,548,117 1,631,612 
Other assets less current liabilities. 


Industrial Mortgage 


The Industrial Mortgage and 
Trust Co., Sarnia, Ont., was incorp- 
orated as a building society in 1887, 
assuming its present name in 1928, 
after obtaining trust company 
powers. 

The company absorbed East 
Lambton Farmers Loan and Sav- 
ings Co. in 1933 and took over 
Crown Savings and Loan Co. 
Petrolia, Ont. in 1936. 


Branches are now operated at 
Forest and Petrolia, being formerly 
occupied by the two acquired com- 
panies. 

The company’s mortgage invest- 
ment covers properties in Sarnia and 
farms in the counties of Lambton, 
Huron, Perth and West Middlesex, 
with a small percentage of mort- 
gages in Saskatchewan and Alberta. 

Assets increased to $5,611,454 at 
Dec. 31, 1938, from $5,558,625 in the 
previous year. Liquid assets in the 
company’s investments were 101.79% 
of savings deposits. 

Officers—J. Cowan, pres.; J. H. 


Anderson, 
Ist vice-pres.; W. J. Skinner, 2nd vice- 
pres.; W. R. Paul, man. dir.; B. Chariton, 
asst. mgr. 


Directors — J. Cowan, M. McGugan, J. H. 
Anderson, W. J. Skinner, W. R. Paul, 
H. Lock 


$ 
15,024 


938 ’ 28,538 
Par value of stock $50. 
Creditors’ Position 
a. 


2,503,967 
1,158,735 
36,655 


$ 
Guar. inv. certificates. 2,370,957 
Deposits 1,110,866 
113,019 


1,250,456 
1,947,367 
1,387,708 
4,585,531 


920,568 


3,699,357 


1,339,254 
+ 1,998,448 
1,355,483 


4,693,185 


International Loan 


International Loan Co., Winnipeg, 
was incorporated with a Manitoba 
charter in 1913, obtaining a Domin- 
ion charter in 1920. The company 
has no liabilities to the public. 

The company holds mortgage 
loans chiefly on properties in the 
Prairie Provinces. In 1938, 58 new 
loans were placed, mostly on city 
homes in Winnipeg. 

Assets totalled $1,092,210 at Dec. 
31, 1938, as against $1,096,651 at the 
end of 1937. 


Officers—H. F. M. Ross, pres.; A. Wishart, 
; G. W. Argue, man. dir.; C. 


. E. Burns, W. J. Wade, C. Dick, 
. Thorlakson. 
Shareholders’ Position 
1938 -_ 
20,965 


55,492 

1,001,079 

63,383 

19,920 32,189 
1,092,210 1,096,651 


Landed Banking 


Landed Banking and Loan Co., 
with head offices in Hamilton, Ont. 
was incorporated in 1876. A branch 
office is maintained in Winnipeg. 
Mortgages are largely on properties 
in Hamilton district, while some are 
located in western Canada. 


Total assets decreased slightly in | 5° 


1938 to $3,517,056 from $3,533,318. 

Mortgages and agreements for sale 

were reduced, but holdings of bonds 

was increased. Cash increased to 

$169,095 from $85,142. 

Officers—Major W. D. Wilson, pres.; H. M. 

Patterson, mgr., 

Directors — W. S. Burrill. A. V. 

» J. P. Bell, Hon. G 


Young, 
. G. Lynch- 
. D. Wilson, 


all of 


yeree 
Sass 


vestment reserve not deducted. 


Lambton Loan 


2th gly , jk Wig itn a ae so a tach id rhage 28°F 2 
tet 2B eed pA Si ihn Ny TB, leap Sorte dite bs WAYS ils eee 


sae 1,200 588,429 
Inclucing Lambton Trust Co. stock car- i 


ried at $180,000. 


La Compagnie Fonciere 


La Compagnie Fonciere de Mani- 
toba, Winnipeg, reported somewhat 
better operation in 1938, with a re- 
ductions in net loss to $86 from $276 
in the previous year. Investments 
are chiefly in farm mortgages and 
city properties. Assets at the end of 
1938 totalled $830,624. 

Offic M. J. A. clais, ; 
= Turnbull, elon poont ry Sa 
reas. 

Directors—M. J. A. M. de la Giclais, J. E. 
Quertin, Marquis De Polignac, G. H. 
Griffin, Henri Motte, B. E. Chaffey,‘ T. 
Turnbull, E. Chevrier. 

Shareholders’ Position 
1938 1937 


$ 
86 276 
2,814 


38,061 40,150 
409 = 1,769 


41,919 


4,708 
Mortgages, etc. ........ 676,019 677,865 


Mige. Corp. of N. S. 


The Mortgage Corporation of 
Nova Scotia, Halifax, N.S. has been 
operating under Dominion charter 
since 1901 as a mortgage lending 
organization. 

The company’s activities are con- 
fined to Nova Scotia, where busi- 
ness is conducted through agents in 
the principal towns. 

Business in Halifax was substan- 
tially increased during the year. 
The company states that the policy 
adopted several years ago to gradu- 
ally withdraw from some districts 
where conditions have proved un- 
satisfactory has been continued. 

Assets at Dec. 31, 1938, totalled 
$1,864,666, as compared with $1,888,- 
508 in the preceding year. 
Officers— A. H. Whitman, pres.; N. C. 

Mitchell, vice-pres.; C. R. Chipman, man, 


dir. : 
Directors—A. H. Whitman, N. C. Mitchell, 
J. R. , C. R. Chipman, M. L. Bos- 
well. 
Earnings Record 
Ratet 


Paid-up 

Capitaland Net Div. Earned 

Reserv: Profit* Rate per sh. 
° 


$ y 

65,812 7 9.67 

58,247 7 8.56 

55,579 7 8.17 

52,025 7 7.65 

50,129 6% 7.37 
management expenses, taxes and 
interest, and in 1937 and 1938, after amount 
building, which was not 


Based on 
of $600,000, plus $400,000 of 20% 
total paid-up capital of $680,000. 
tors’ Position 
1938 - 
477,819 
47,221 


525,040 


89,427 
1,393,052 
67,778 64,418 
1,518,643 1,546,807 


tOther exsets (excluding $320,000 of un- 
called capital stock), less current liabilities. 


Midland Loan 


Midland Loan and Savings Co., 
Port Hope, Ont. has been able to 
earn its dividend requirements of 
8% with a comfortable margin in 
the past few years. The company 
was established in 1872. 

Assets at the end of 1938 increas- 
ed to $3,160,150 from $3,141,356 in 
the previous year. Increase in earn- 
ings, deposits, and debentures was 
also reported for the year. 

All mortgage investments of the 
company are in Ontario, comprising 
first class city and suburban prop- 
erty. Farm m constitute 
less than 9% of the total loans. 


s 
459,870 
42,399 
502,269 


93,946 
1,356,919 
Other net assets? ... 


Vacancy on the board of direc- | Receipts 


tors, created by the resignation of 

Arthur J. Mulligan was filled by 

the appointment of John M. 

Rosevear. 

Officers—S. R. Caldwell, pres.; F. Rose- 
vear, vice-pres.; W. J. im. 


North of Scotland 


The North of Scotland Canadian 
Mortgage and General Investment 
Trust, Ltd. was incorporated in 1875, 
with head office in Aberdeen, Scot- 
land. Mortgage holdings of the com- 
pany are chiefly in Western Canada. 

Results of operations for the year 
ended Feb. 15, 1939, were again dis- 
appointing to the company, because 
of unfavorable conditions in the 
Prairie Provinces, 

Officers—J. Mearns, chm.; Osler, Ham- 
mond & Nanton, gen. mgrs. in Canada; 
W. Johnston, sec., Scotland. 

. Earl of Caithness, J. 

Mearns, H. J. Kinghorn, G. Robb, Aber- 

deen; directors ited by debenture 

stockholders: A. T. Cruickshank, R. 

Masson, Aberdeen. 

Earnings Record 
Net 
Profi 


Rate 


Year 
Earned 


ending 
Feb. 15: 


Paid-up 
Capital 


219,831 
198,362 


. 1,653,160 
174,858 


ene 1,636,478 
Nova Scotia Savings 


Nova Scotia Savings, Loan and 
Building Society, Halifax, N. S., was 
established in 1850, 

All the company’s mortgage invest- 
ments are in cities, towns and larger 
villages of Nova Scotia and New 
Brunswick. 

Assets at Jan. 31, 1939, had grown 
to $3,899,363, an increase of $227,412 
over 1937, and there was also an in- 
crease in debentures and savings 
deposits. Rest account was increas- 
ed by $30,000 during the year and 
now stands at $335,000. 

Officers—A. B. Wiswell, pres.; J. F. Fraser, 
vice-pres.; F. A. Lane, sec.-treas. 
Directors—A. B. Wiswell, J. F. Fraser, 
W. Mitchell, W. de W. Barss, D. McInnes. 
Creditors’ Position 


As at Jan, 31 
1939 1938 
$ 
1,546,715 
155,555 


1,702,270 


208,543 


Liquid assets 
3,418,635 
22,006 


Mtges., etc. ........ 3 

Other net assets ... 
3,889,716 3,649,184 

*Other assets less reserve for income tax. 


Northern Can. Mortgage 


The Northern Canadian Mortgage 
Co., Winnipeg, reported a net loss of 
$137 in the year ended Mar. 31, 1938, 
as compared with a net loss of $640 
in the 1937 fiscal year. 

In the annual statement, the presi- 
dent declared that until conditions 
improve and the company is able to 
raise rentals, as well as dispose of 
properties at a more favorable price, 
it will be difficult to show a profit 
and at the same time provide ad- 
equate depreciation. 

The company has therefore turn- 
ed its attention to its agency branch 
and The Northern Canadian Agen- 
cies Ltd., a wholly-owned subsidi- 
ary was incorporated during the 
year. 

Assets at Mar. 31, 1938, increased 
to $395,606 from $391,299. 

Officers—G. W. Northwood, pres.; T. L. 

Hartley, vice-pres.; J. H. Peace, sec. 
Directors—G. W. Northwood, W. T. Gwyn, 

A. L. Denison, T. L. Hartley. 

Income and Surplus Account 
Years Ended Mar. 31 
1938 
pts: $ 

Mtge. & agree. int. .. 17.341 

Discount earned, etc. .. 225 
Rents = ee 


» mgr. 
Directers—The above and J. M. Rosevear, 


other years. Par value of stock $10. 
Creditors’ Position soot 


s 
1,877,997 
352,063 


547,654 542,000 

2,588,370 2,577,524 

19,774 17,068 

3,116,250 3,102,456 

tExcess of certain current liabilities over 
other net assets. 


Montreal Loan 


Montreal Loan and Mortgage Co., 
Montreal, was incorporated with 
Quebec charter in 1875. 

Assets of the company at the end 
of 1938 totalled $1,662,430, as com- 
pared with $1,778,991 in the pre- 
vious year. The largest portion of 
the company’s assets are in mort- 


gages. 
Offtiecers—W. E. Bolton, pres.; G. R. Caver- 
R. A. Kydd, man. dir.; 


a, vice- $ 
. asst. mgr. 
DirecidreeW. E Bolton, H. Raine, G. R. 
W. B. Blackader, E. G. Hamp- 
son, R. Kydd, all of Montreal. 
Earnings Record 
Paid-up Rate 
Capitaland Net Div. Earned 
— t my 8 > 
63,346 2.62% 2.64 
52,192 2.37% 2. 
49,952 2.00 2. 
49,402 2.00 
50,876 2.00 
Creditors’ Position 
& 
139,967 
34,350 


174,317 


12,343 
1,239,776 
379,338 


er eeeeeeereee 


Debentures. seeeeereece 
Deposits 


Secured by: 
assets ereere 
Other 


1,691,457 1,760,074 


Northern Mortgage 


Add: Previous surplus .. 
Prof. on sale of stocks 
Bad debts w/o 


tSubject to corporation tax. 

eIncluding $8,424 interest on prior en- 
cumbrances on mortgages and agreements. 

aAgency earnings. 

Latest figures available. 


Okanagan Investments 


Okanagan Investments Co., Kel- 
owna, B.C. succeeded O 
Loan and Investment Trust Co. in 
1936. The company acts as a broker, 
and real estate and insurance agent. 
At the same time Okanagan Loan 
and Investment Trust Co. was 
formed to take over the estate, 
trusts and agencies business, as a 
subsidiary of the loan and invest- 
ment company. The parent com- 
pany holds $250,000 of the capital 
stock. The predecessor had been in 
operation since 1909. 

The consolidated balance sheet at 
sia astaapas ih Seb 

1,255, as com 

in the fiscal year. Estates 
handled by Okanagan Loan and In- 
vestment Trust increased during the 
year by $55,590 to $343,096. Divi- 
dends of 4% were again paid for 
the year. 
Officers — B. deF. Boyce, chm.; J. R. 
Beale, vice-chm.; O. St. P. Aitkens, mgr. 
Directors—B. de F. Boyce, J. R. Beale, 

D. Lioyd Jones, O. St. P. Aitkens, D. K. 

. J. Corner, Kelowna. 

rotted & Net Div. wens 

Giles Profit* Rate oe sh. 


. 


Year 
1984 ccesee 


| 

443,000 
443,000 
443,818 


438,891 
438,886 


14,220 
13.330 
13,298 
14,961 


\ Niagara Falls Loan 


Niagara Falls Loan and Savings 


. succeeded Niagara Falls Build- 
Association 


1,149,519 


Ontario Loan & 
Debenture 


The Ontario Loan and Debenture 
Co., with head office at London, Ont. 


P.| has been in operation since 1870. 


Slightly higher earnings were re- 
ported by the company for 1938, and 


- | mortgage interest on the whole was 


well paid, Archibald McPherson, 
president, stated, showing some im- 
provement over the satisfactory pay- 
ment record of 1937. 

_ Debentures and deposit accounts 
increased by $510,864 to $11,074,577. 


Mortgage investments increased to 


$11,165,658, including interest, from 
$10,493,922 in the previous year. The 
amount at which mortgages are car- 
ried is the net sum after deduction 
of accumulated reserves,’ 
Officers — Archibald McPherson, pres.; T. 
H. Main, vice-pres. & mgr.; J. P. Dewan, 
Directors—Archibald McPherson, J. B. Orr, 
T. H. Main, J. McClary Gunn, O. R. 
Moore, E. E. Reid, all of London, Ont. 
Earned 
Net Div. per 
Profit* Paid $50 Sh.* 
$ 
256,980 
253,805 
232,266 
a 5 6.14 
* After income tax but before ees 
$10,000 written off office premises in 193 
and 1935, and $45,000 transferred to invest- 
ment reserves in 1938, and $30,000 in 1937. 
Creditors’ Position 
1938 


7,801,724 17,710,176 
3,272,853 2,853,537 


11,074,577 10,563,713 


3,624,251 3,792,723 
11,165,658 10,493.922 
793,810 


15,583,719 15,072,097 
* Office premises, real estate and agree- 
ments for sale, less other liabilities and 
dividends payable. 
(Continued on page 18) 


1937 
Debentures 


Secured by: 


Other net assets? .. 


75th Year 
Huiron&Erie (ANADAlbust 


MORTGAGE CORPORATION 


~-Reat Estate Loan Co. 
OF CANADA LIMITED" 


521 Confederation Life Bldg., Toronto 2, Ont. 


Debentures are issued in all degominations 
4 of $100 and over for three to five years. These 
O Debentures are an exceptionally safe invest- 
ment with an attractive return. , 
Loans on Improved Real Estate at Current Rates 


H. Wilberforce Aikins M.A. Mackenzie Charles A. Morris 
President Vice-President ManagingDirector 


THE 


GREY & BRUCE TRUST 
& SAVINGS CO. 


OWEN SOUND - ONTARIO 


TOTAL ASSETS 


1890 .....ceeeeeeee § 84,230.09 
1900 ...cceececeeee. 443,929.38 
191D. .csccccccsesee 619,228.48 
ISD... cccceccccss > CSIIZS 
ISD ei cdisecades QUMieets 
1938 .....ecccecseee 4,210,843.43 


C. A. FLEMING O. E. MANNING 
President Managing-Director 


British Canadian Trust Company 


Incorporated by Special Ordinance of the Northwest 
Territories of Canada (1901 Chapter 35) to Act as 


Executor, Administrator, Trustee, Guardian, 
Authorized Trustee in Bankruptcy, 
Mortgage Loans, Rental Agents 


INSURANCE 


Fire, Plate Glass, Automobile, Hail, 
Liability, Burglary, Guarantee Bonds 


MANAGERS: BRITISH CANADIAN FINANCE, LIMITED 
H. D. ROOD, Manager and Secretary 


Office = 315—6th St. Ss. 
LETHBRIDGE - ALBERTA 


38th Year 


COMPANY 


With Branch Offices in Six Provinces and combined assets 
of eighty millions of dollars, these old institutions safeguard 
deposits, investments and estates for many: thousands of 
Canadians, Americans and British subjects overseas. 


Huron & Erie Departments: 


Savings Deposits 
Huron & Erie Debentures 
($100 and over) 


2% per annum payable half-yearly 
342% per annum payable half-yearly 5 to 10 years 
See r * 3 and 4 years 
8. A " Ee 1 and 2 years 


Canada Trust Company Departments: 


Guaranteed Deposit Certificates 242% per annum payable half-yearly upon $500 


Guaranteed Trust Certificates 


($100 and over) 


and over. The full amount or any portion of 
the deposits may be withdrawn by, giving 
10 days’ written notice. 


342% per annum payable half-yearly 5 to 10 years 
3%” ™ 5 = 3 and 4 years 
> 2 . 1 and 2 years 


Safe Deposit Boxes and Storage Vaults 


Executor 


Registrar 


Administrator 
Transfer Agent 


Trustee 


Guardian of Infants’ Estates 
Committee of Estates of Incompetents 


T. G. MEREDITH, K.C. 


Chairman and President 


London 
Windsor 


Regina 


Head Offices — London, Ontario 


MORLEY AYLSWORTH 
General Manager 


Toronto 


Chatham 
Edmonton 
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Newfoundland Budget 


Estimates Achieved Suggested as New Chair- 
: man in Ottawa 


British Grant This Year to be £680,000 Higher — 
Revenues Down Slightly But Expenditures 


Are 


Fiscal results of the Commission 
of Government of Newfoundland in 
the current fiscal year are expected 
to approximate the budget estimate 
of a deficit on ordinary account of 
$3.8 millions. 

In his budget for the fiscal year 
ending June 30 next, Finance Com- 
missioner J. H. Penson estimated 
revenues at $11,403,000 and expendi- 
tures at $15,352,000. Ordinary rev- 
enue in 1937-38 totalled $12.3 mil- 
lions. 

Receipts for the nine months end- 
ed March $1 indicate the revenue 
estimate will probably be achieved. 
Income totalled $8,233,622, a decline 
of $651,923 from the same period of 
the previous year. Expenditures in- 
creased $851,492 to $10,182,459. 


Financial Statement 
March———_ 
1939 1938 


Assessor of taxes .-.. 
Natural resources .... 
Other revenue 


Expenditure: 
General 
Debt charges 
821,547 
Nine Mos. end. Mar. 31 


Customs ......----. . 6,123,321 
Posts & telegraphs ... 4 
Assessor of taxes 
Natural resources ...- 
Other revenue . 


Revenue: 


613.026 
8,233,622 


8,774,075 
1,408,384 


10,182,459 
1937-38 Fiscal Results 


The report of the auditor-generai 
for 1937-38, which has just been pub- 
lished, shows total ordinary revenue 
in that year of $12,272,211. In addi- 
tion, the Commission received a 
grant-in-aid from the British treas- 
ury of $189,478, a free grant of $21,- 
950 and repayable advances of $430,- 
679 from the Colonial Development 
Fund, making total receipts of $12,- 
914,318. The total expenditure was 
$14,150,535. After exchange adjust- 
ments there was a deficit of $1,220,- 
742 to be met by the British Govern- 
ment. Total aid received from Great 
Britain in 1937-38 was $1,878,324. 

According to Finance Commis- 
sioner Penson, dispatches from Lon- 
don indicating the British Govern- 
ment would vote grants-in-aid of 
£2 millions for 1939-40 are not cor- 
rect. A grant of £1 million has al- 
ready been voted by the British 
House of Commons, and is for the 
United Kingdom’s fiscal year ending 
March 31. 1940. This covers the last 


Expenditure: 
General 
Debt charges 


Newfoundland Frames | 
Herring Fishing Plan | 


Plan for encouragement of herring 
fishing off Labrador, announced by 
the Commission of Government of | 
Newfoundland, will guarantee a re- | 
turn of $6 a barrel for Scotch cure | 
and other types of herring during the | 
1939 season. Six firms have already 
applied for permission to pack her- 
ring in Labrador this year. It is 
possible amounts in excess of the 
10,000 barrels covered by the guar- 
antee will be packed. 

For a specified term the pack and 
sales are to be made through a single 
agency approved by the packers and 
answerable to the Fisheries Board. 
Henry Klapisch has been agreed 
upon as a suitable agent for this 
purpose, 


——— | ment is expected. 


igher 

a ; 
quarter of Newfoundland’s current 
fiscal year and the first nine months 
of 1939-40, 

As London dispatches indicated, 
the grant-in-aid is to be increased by 
£680,000. The grant last year was 
£320,000 so that the amount this year 
is 21 million. 


Business Depressed 

The need for additional financial 
assistance in the current year was 
recognized by the Commission Gov- 
ernment when it budgeted for a 
larger deficit. The year 1937 was 
one of rapid recovery in Newfound- 
land, but 1938 was one of economic 
setbacks As a result there has been 
an increase in the number on relief 

The major industry, cod fishing, 
is still in a depressed state. The 
catch last year was larger, but prices 
were lower and markets not easy to 
find. Conriderable assistance in 
marketing has been’ given by the 
Government. Some assistance has 
also been given directly to the fish- 
ing industry, but the return to the 


Jan ane | fishermen is still low. 


Operations in the pulp and paper 
industry were at a low ebb during 


823 | 1938. Recently there has been some 


improvement, but operations are 
still considerably below the 1937 
level. Logging operations have been 
greatly reduced. 

The outlook for the current year 
is still cbscure, but some improve- 
Prospects are for 
a better year in the pulp and paper 
industry. The fishing industry is 


-hopeful of better markets, Reopen- 
~~ | ing of the Spanish market would be 


of: material assistance. Spain was 
formerly a large market for New- 
foundland cod: 


Moore Mentioned 
For Tariff Board 


Circles 


From Our Own Correspondent | 
OTTAWA.—Speculation over who 
will succeed the late Hon. George 
Sedgewick as tariff board chdair- 
man, persistently includes the name 
of W. H. Moore, Liberal M.P. from 
Oshawa. Mr, Moore fathered the 
tariff board through its early and 
most difficult days and his return 
to it now is being suggested as a 
logical move, ' 
When Mr. Moore was appointed 
chairman of the first tariff board 
by Mr. King the selection was con- 
demned by Conservatives as the 
most blatant of political ‘moves. To- 
day many Conservatives in the 
House of Commons would be glad 
to see him back in his old post, 
Mr. Moore went to the tariff 
board, when he was made chairman 
before, as an ardent low-tariff :ad- 
vocate. His semi-judicial position 
made him study carefully the point 
of view of the industrialist. Today 
he is convinced of the value and 
necessity of moderate tariff protec- 
tion for industry. 


C. N. West Indies Boats 
Budgets for Larger Income 


From Our Own Correspondent 

MONTREAL.—Net income of Can- 
adian National (West Indies) Steam- 
ships for 1939 is estimated by offi- 
cials of the company at $200,000. 
Operating revenue for the current 
year is placed at $4.596,000, exclu- 
sive of $220,000 in subsidies from 
West Indies Government in accord- 
ance with agreement with the: Do- 
minion Government. Operating ex- 
penses are estimated at $4,146,000, 
leaving net operating income at 
$670,000. Interest requirements on 
bonds are placed at $470,000, leaving 
a net profit of $200,000. 


Company Reports 


Assoc. Breweries 


Associated Breweries reports a 
total income in 1938 of $752,315, as 
against $722,940 the year before. Net 
profits available on the common 
stock were equal to $1.68 on the 
average number of shares outstand- 
ing during the year, as compared 
with $1.72 a share in 1937. 

Outstanding preferred stock was 
reduced from $864,000 to $813,900. 
while the investment in property 
increased from $3,098,987 to $3,367.- 
968. The balance shect reflects the 
inclusion as at Oct. 31, 1938, of con- 
trol of Capilano Brewing Co., Van- 
couver, through issuance of 13,400 
additional common shares for $179.- 
052 and to some extent through an 
increase of $269,071 in fixed assets 
Average number of common shares 


| outstanding last year was 231,520. 


Income and Surplus Account 
Years Ended Dec. 31 
7 
Net oper. profit 634,301 
Add:—rev. frm. invest. 97,097 
Other revenue 20.917 
Total income . 752,315 
Less: ’ 


Pp tion 
Fed., prov. inc. tax.. 


Net profit 
Less:—pref. divids. 
Common dividend... 


Surplus for year .... 
Add: Prev. surplus .. 
Less: Tu conting. res. 

To empl, benef. fd.. 


Surplus forward 899,785 

Working Capital 
Current assets 1,165,158 1,128,361 
Current liabilities .... -212,479 202,006 


Working capital 926,355 


Skill, experience and 
prompt service. 


BRITISH AMERICAN 
BANK NOTE COMPANY 


LIMITED 
The Old Canadian Company 


Howarp W. PILLow 
President 


Cuaaies G, Cowan 
Vice-Pres. & Man. Dir. 


G. HaRrotp BurRLAND 
Sec.-Treas. 


HEAD OFFICE: OTTAWA 
262 Wellington Street 


611 Place 4'Armes 
MONTREAL 


1110 Montreal ‘Trust Bidg., 
TORONTO 


A Period of Steady Progress 


CAPITAL AND SURPLUS 


$188,811.75 


ov cevscceres $321,007.48 
ESTATES, ETC. UNDER ADMINISTRATION 


$3,295,543.64 
$5,175,857.65 


ASSETS IN THE HANDS OF THE COMPANY 


cqaeken' $3,849,496.22 


1938............+++- $6,077,230.19 


Guaranty Trust Company 


A Complete 


Toronto 


Crust Sevotes 


Canadian Light 


Canadian Light & Power Co., sub- 
sidiary of United Securities, reports 
a slight improvement in both gross 
and net income in 1938 as compared 
with 1937. Revenue from all sources 
totalled. $422,880 and the net profit 
available for dividends $41,236. The 
year before, gross income was $418,- 
610 and net $40,652. 

Earnings per share on the 33.248 
shares of $100 par stock were $1.24 


‘for 1938 and $1.22 for 1937. Dividends 


of $1 a share were paid both years. 

The balance sheet as at the end of 
1938 shows a reduction in funded 
debt from $2,820,000 to $2,786,600. In- 
vestments increased during the year 
from $355,087 to $395,878, while call 
loans moved up from $15,000 to $40.- 
000. The market value of invest- 
ment showed a proportionate in- 
crease. 


Income and Surplus Account 


Years Ended Dec. 31 
1938 1937 


s 
422,880 418,610 
141,367 135,405 


281,513 283,115 
140,277 142,463 


Operating expenses .. 


Net revenue 
Less: Bond interest .. 
Depreciati: 100,000 100,000 


Net profit eee 41,236 
Less: Dividends . 33,248 
. 


Surplus 7,988 
Previous surplus 15,868 
Less: Income tax ,... 7,114 
Surplus forward ..... 16,742 
* Working Capital“ 
1938 
$ 
181,148 
106,114 


75,034 


Current asscts 
Current liabilities .... 


Working capital 


Montreal Tramways 


Montreai Tramways Co, reports a 
gross income in 1938 of $2,955,506. 
This contrasts with $3,337,145 in 
1937. After bond interest, there was 
a net profit before depreciation of 
$524,728 toward dividends totalling 
$630,000, whereas in the previots 
year net profit available for divi- 
dends totalled $915,736. In both 
years an amount of $1 million was 
written off for depreciation. In 
view of contract provisions, no ade- 
quate explanation was given for 
this write-off. 

Despite the deficit in the profit and 
loss account, the balance sheet shows 
an appreciable increase in net work- 
ing capital at the end of 1938. The 


bonded debt was reduced from $26,- | Gog 


808,900 to $26,639,200. Securities held 


by the company declined about $153,- Oth 


000 to $2.4 millions. On the other 
hand, cash increased from $253,608 


to $629,906, while call loans remained | Ls 


unchanged at $1,325,000. 


Inceme and Surplus Account 
Years Ended Dec. 31 
1938 


Deficit for year 


Surplus forward .... 1,532,397 
Working Capita! 
1938 


s 
Current assets 2,2°8,383 


Current liabilities .... 1,045,186 
Working capital 1,253,197 


Dominion Rubber 

Sales of Dominion Rubber Co. in 
1938" were off $1.2 million, while the 
operating profit at $316,356 compared 
with $727,114 in 1937. After senior 
charges, there was a net loss before 
dividends of $528,458, as against 
$218,187 the year before. 

Net working capital position of 
the company showed an improve- 
ment during 1938. advancing nearly 
$850,000 to $3.5 millions. Practically 
all the current assets were off mod- 
ey Sw eee in other com- 
panies from $563,841 to 
$658,315. During the year an item 
of $4.2 millions, representing good- 
wih i polorts and formulas, was writ- 


The liabilities side of the balance 


and institutions. Companies have 
contacted some individual borrow- 
ers and made adjustments as the 
situation required. 

In 1934 the Dominion Government 
entered the picture by passing the 
Farmers’ Creditors Arrangement Act. 
Under this Act official receivers 
were appointed and boards of re- 
view were’ set up in each province 
with powers to enforce a settlement 
between debtors and creditors fail- 
ing to come to an agreement. 

At the 1938 session the Act was 
amended to terminate in the eastern 
provinces at the end of 1938, and in 
Manitoba and British Columbia after 
June 30, 1939. It will remain in force 
after that date in Saskatchewan and 
Alberta only. 

The board has been most active in 
Saskatchewan, where it is believed 
write-off debt would be $25 millions. 

The total effect of all this varied 
legislation has been to create con- 
fusion, build a mass of legal tech- 


Lending Companie ; Se ok 
Restoration of Mortgage 


(Continued from page 13) 


nicalities, and occasionally create the 
inspiration for default by a few dis- 
honest creditors, 

It has been unsatisfactory to the 
trust and loan companies, preventing 
them from direct negotiations with 
willing creditors for settlement of 
their position, 

As conditions exist, the mortgage 


mortgages, contracts and real 
Earnings in recent years have 
been adversely affected by unfav- 
orable conditions in ‘the territory 
which it operates. : 
Some improvement in earnings 
was experienced by the company in 
1938. Total assets at the end of 1938 
Se ere cn ee re 


situation shows little promise of im-| ; 


mediate improvement. The road back 


will be a difficult one indeed. Lend- |! 


ing companies are likely to restrict 
mortgage investments within dis- 
tinct limits, until some assurance is 
forthcoming that reasonable treat- 
ment will be accorded them, It does 
not appear just that the whole bur- 
den of debt adjustment should fall 
on these institutions. 

The probability is that no im- 
provement will occur prior to com- 
bination of co-operation with im- 
proved economic conditions to al- 
leviate the plight of the - western 
farmer, | 


Mortgage Companies Still 
Confronted by Difficulties 


(Continued from page 17) 


Provident Investment 


Provident Investment Co., Toronto, 
was incorporated in 1893. There is 
no wide public interest in the com- 
pany and annual statements have 
not been received since those cov- 
ering 1935. 


Real Estate Loan 


Real Estate Loan Co. of Canada, 
Toronto, was incorporated in 1879 
as the Real Estaf@ Loan and Deben- 
ture Co. It assumed its present name 
in 1883, 

A moderate improvement in earn- 
ings was experienced in 1938, Total 


Société de Préts 


Investments of La Société de 
Préts et Placements de Québec, 
with head office in Quebec City, 
are chiefly in mortgages. Liabili- 
ties to the public are small. 

Total assets in 1938 decreased to 
$1,427,198 from $1,429,361 in the pre- 
vious year. 

Officers — J. L. Morency, pres.; J. A. 

Geenten, vice-pres.; Ly P. Dionne, -séc.- 


reas. 
Directors — FE. Barry, J. E. Fortier, Y. 
Montreuil, J. L. Morency, J. A. Grenier. 


Shareholders’ Position 
— 
Rate earned per share 5.11 


assets amounted to $1,469,863, as/N 


compared with $1,499,483 in 1937. 
Dividends were paid during the 
year at $2 (2%) a share. For almost 
20 years 7% was paid regularly but 
debt moratoria and the difficulties 
of the past few years have affected 
the company’s earning power. 

Real estate for sale increased by 
more than $100,000 during the year, 
amounting to $337,406, after a re- 
serve of $41,255. Loans on mortgages 
were lower in 1938, amounting to 
$1,102,187, including accrued inter- 
est, in comparison with $1,231,708. 
Reserve fund was reduced from 
$240,000 to $225,000 by the transfer 
of $14,000 to mortgage reserve and 
$1.000 to real estate reserve. 

The company does not accept de- 
posit accounts. The borrowing 
powers of the company were 
changed last year so that money 
now borrowed will be secured by 
the issue of a debenture of the com- 
pany. 

A by-law was passed at the an- 
nual meeting increasing number of 
directors from five to seven. 
Ofticers—H. W. Aikins. pres.; M. A. Mac- 

panto, vice-pres.; C. A. Morris, man. 


Directors—H. W. Aikins, C. A. Morris, 
R. P. Wright, M. A. Mackenzie, H. Bor- 


den, all of Toronto; Hon. Lendrum Mc- 1935 


Means. Winnipeg. 
Earnings Record 


Paid-up 
Capital& Net Div. Earned 


Year Reserves Profit* per sh. 


stocks and bonds, mortgage reserve, in- 
vestment reserve and real estate reserve 
in various years. 
Creditors’ Pesition 
1938 1937 


8 y 
Debentures & int. ... 725,316 740,475 
red by: 


y: 
Liquid assets 
Mtges., etc, & int. 
Othe assets 


77,169 
1,185,708 
r net 227,902 


1,462, 1,400,7 
tAfter deducting reserve of $60,000 in 
1938 and A in 1937. 


plus of $1,159,906 was turned into a 
deficit of $368,202. 


Income and Surplus Account 
Years Ended Dec. 31 
1938 1937 


$ 
11,646,657 12,875,460 
11,330,301 12,146,346 


316,356 
3,611 


319,967 

80,000 

100,000 
2,7 


Loss 
Add: Pid. dividend .. 
Min. dividends .... 


if 


Deficit forward ...... 368,202 
Working Capital 
1938 


§ 
5,32.:,307 
Current liabilities .... 1,825,003 3,263,415 


' et 
Working capital ..... 3,487,304 


Disher Steel 


Sales of Disher Steel Construction 
Co. for 1938 declined 26.3% from the 
1937 level. As a consequence of this 
and higher costs net profits are 
down to $1,009 from $19,693. 


Clark E. Disher, president, says| bank 


that the com "s decline of 26.3% 
is considerably less than the shrink- 
age in Ontario in building opera- 
tions of interest to the company. 
A dividend of 50 cents a share was 
= from the previous year’s earn- 
leaving arrears at $8.50 a share 
on the class A as at Nov. 1, 1938, Mr. 
Disher states that directors consider 
it advisable to maintain a 


982 | Working capital 


‘Creditors’ Position 
Deposits ..... sevrsees 69,167 
Secured 


cu by: 

Liquid assets 169,265 115,165 

Miges. & int. net .. 692,169 697,393 
her assets ....... 358,024 402,857 


1,219,458 1,215,415 


e748 - 
Société Nationale 
Head office of Société Nationale 
de Fiducie, which commenced busi- 
ness in 1918 is in°Montreal. Estates, 
trusts, and agency account com- 
poses almost entirely the company’s 


assets. 

Earnings have improved’ steadily 
and dividend requirements have 
been met comfortably. In:1938 as- 
sets increased to $16,766,739 from 
$15,780,375. 

Officers—V. Morin, pres.; Guy Vanier, Ist 
vice-pres.; J. V. ulniers, 2nd vice- 
pres., directing . and sec.; H. Oulmet, 
asst. mgr. and asst. sec. 

Directors — V. Morin, Guy Vanier, J. V. 
Desaulniers, Hon. C. Laurendeau, J. A. 
Bariteau, A. Lachapelle, H. Cypihot, V. E. 
Beaupre, J. E. Laforce. 

Earnings Record 
Paid-up 
Capitaland Net Div. 
Rese Profit Rate 


$ ° 
37,814 10 
38,187 10 

. 10 
42,187 10 


Rate* | 1 


Deposits 
Debentures 


eeteretece 


Secured by: 
Liquid assets a 
Mortgages & int. .. 28,000 
Other net assets .... 554,131 


, 1,068,538 
Estates, etc. ......04.5 15,502,694 14,564,382 


Saskatchewan Loan 


The Saskatchewan Loan and In- 
vestment Co., Moose Jaw, Sask., has 


79! been in operation since 1911. Its in- 


vestments are placed entirely in 


to be under consideration which may 
aid the industry. 
Income and Surplus Account 
Years Ended Dec. 31 
= 
Net earnings ~* 16,767 
Add: Profit on invest. .. je 


Less: Depreciation 6,668 
Income taxes 275 


1,099 
6,253 


*5,154 
33,594 


28,440 


Pp t 
Less: Preference divid. . 


oe for year ........ 
Add: Previous surplus . 


$0.08 $1.57 
0.50 nil 


eo SE ccbcdoce 12,507 12,507 
Common, n.p.v. ..... 
Working Capital : 
145,099 
14,452 


130,647 


Enamel & Heating 

Reduciion in both cxport trade 
and domestic sales caused Enamel & 
Heating Products to report a loss 
on operations for 1938 of $2,904. This 
compares with a profit of $52,751 the 
year before. After all deductions, 
but without provision for deprecia- 
tion, there was a loss for the year 
of $7,660. This compares with profit 
of $7,968, after depreciation of $42.- 
200 the year before. 

The balance sheet at the end of 
1938 shows few changes. Current 
loans were reduced from $275,- 
750 to $242,750, while special bank 
loan remains unchanged. Inventorie. | 
declined from $319,334 to $247,732. | 

Income and Surplus Account 


Years Ended Dec, 31 
1938 1937 


strong 
liquid position because of disturbed | Less 


world conditions and depressed level 
of the construction ind 


years, says Mr. Disher, but he fears 
that this may not continue in view 
of current conditions. A number of 
fairly good sized projects are said 


Current assets ...,... 
Current abilities ..., 


"fists t see. 106,108 


Toronto Mortgage 

The Toronto Mortgage Co. was in- 
corporated with Ontario charter in 
1899. Head office of the company is 
in Toronto. 

Government securities and govern- 
ment guaranteed securities of the 
United Kingdom and Canada and ¢he 
provinces represent 64% of the 
company’s bond holdings at the end 
of 1938. Only 2% are in the prairie 
provinces. 

Dividends have been paid at the 
rate of $6 a share annually since 1928, 
and earnings have always been suf- 
ficient to cover the distribution. 

Assets decreased to $5,262,649 at 
the end of 1938 from $5,325,335. Re- 
serve fund remained at $1,165,002. 
All mortgages held by the organiza- 
tion are in Ontario. 

Officers—A. M. M. Kirkpatrick. pres.; G. 

B Strathy, vice-pres.; G. D. Kirkpatrick, 

vice-pres.; W. Gillespie, mgr. and sec.- 


treas 
Directors—A. M. M. Kirkpatrick, W. Gil- 
lespie, E. R. Greig, Hon. George 8. 
Henry, G. B. Strathy, A. F. White, G. D. 
Kirkpatrick, all of Toronto. 
Earnings Record 
Paid-up 
capital & Net 
reserves profit 
Year 


$ s 
1934 .... 2,151, 128,650 6.52 
1935 .... 129,031 MY 
1936 .... 128,971 . 
1937 .... 2,151,! 121,019 
1938 .... 2,151,502 121,018 6 , 
tBa on fully paid capital stock of $50 
par value. 
Creditors’ Position 
1938 1937 


$ $ 
2,805,462 2,834,181 
114,114 150,393 
2,919,576 2,964,574 
935,878 1,083,249 
4,152,726 4,083,118 
109,451 104,374 


5,270,741 


Ratet 
Div. earned 
ratet -” sh. 


Debentures ...s6.s+05. 
Deposits 


Mortgages & int. .. 
Other net assets .... 


5,198,055 


Western Homes 


Head office of Western Homes 
Ltd. is in Winnipeg. Formed in 1915, 
the company’s business is chiefly in 
mortgages on Winnipeg city prop- 
erties. Liabilities to the public are 
relatively small. 

Assets at the end of 1938 totalled 
$1,549,673. Mortgage investments 
amounted to $841,251, of which 27% 
was invested in farm loans and 73% 
in city loans. During 1938, 41 appli- 
cations for loans were accepted, all 
on city and suburban homes. Bonds 
at costs, accrued interest and im- 
proved real. estate constitute the 
major portion of the remaining 
assets. 


Officers—Willis Argue, pres. and man. dir.; 
Dyson, vice-pres.; R. C. Duncan, 


sec. 
Directors—Willis Argue, D. J. Dyson, C. E. 
Stockaill, E..J. Brownlee, B. C. Parker, 
W. A. Bremer, R. C. Duncan. 
Earnings Record 
Paid-u Net Div. Rate 
Capital Profit* Rate Earn.+ 
3 % % 
28,407 
20,668 2 
30,395 2 
‘ 29,843 2 A 
1938 1,460,524 31,953 2 2.18 
*Based on capital paid-up at end of year. 
*Before depreciation, income tax reserve, 


etc. 
Total Reserve Liab. to 
Assets Fund Public 


$ $ $ 
1934 ..esees. 1,619,333 140,000 3,240 
1935 .ssseees 1,615,756 140,000 1,318 
1936 ..cceses 112,682 nil 
1937 eeeeeeee ’ ’ : nil 
1938 .icscese 1,549,673 : nil 
tReserve not segregated; company car- 


000 | ried forward as undivided profits $79,148 


in 1938 and $100,508 in 1937, after adjust- 
ments re mortgages, etc. 


Yarmouth Building 


Yarmouth Building and Loan 
Society, Yarmouth, N.S., has been 
in operation since 1876 and was in- 
corporated in its present form in 
1880, 

The company’s mortgage invest- 
ments are confined entirely to Nova 
Scotia. 

Officers—W. C. Purney, pres.; J. W. Grant, 
sec.-treas. 
Directers—W. C. Purney, B. S. Robbins, 

G. Killam, A. P. Stoneman, R. S. McKay. 

Earnings Record 


Paid-u Net Div. 
— aren Rate 
12,896 
12.465 6 
12,789 6 
1936 x 12,636 6 . 
1937 190.287 14,054 6 7.4 
*After deducting expenses, taxes, inter- 
est and accrued interest, transfer to real 
estate and real estate maintenance, and, in 
1937, loss of $20 on sale of bonds. 
tBased on paid-up cepital at the end of 
the year. 


Year 


22,300 22,500 | 1934 


19 ' 
1937 413,168 60,000 
Latest figures available. 


Yorkshire & Canadian 


Established in 1887 with head of- 
fice at Huddersfield, Eng., the York- 
shire and Canadian Trust Ltd. has 
its Canadian head office at Vancou- 
ver, The company conducts a gen- 
eral trust business and acts as regis- 
trat and transfer agent. 


_ VICTORIA TRUST AND SAVINGS COMPANY 


Established 1895 


EXECUTOR : 


Economical methods of 


HANDLING WILLS 


Our Estate department will administer 
an estate duly conserving the interests 
of every party concerned. Our Estate 


executives have every facili 


at hand 


for efficient and economical manage- 
ment, relieving the individual of all 
ersonal and administrative responsi- 


ilities. 


CHARTERED TRUST 
and EXECUTOR COMPANY 


34 King St. W. 


Toronto 


132 St. James St. W. . Montreal 


Capital paid up 
$1,105,000 


Estates & Trust 
accounts 
$84,032,794, 


General Trust of Canada 


Board of Directors 


HON. J. M. WILSON, president 
HON. D.-O. L’'ESPERANCE, vice-president 
BEAUDRY LEMAN, vice-president 


L.-J. Adjutor Amyot 
L.-E. Beaulieu, C.R. 
Geo. Belleau 

Sir J.-Geo. Garneau 
Ch. Laurendeau, C.R. 
Hon. J. Nicol, C.R. 


Hon. J.-E. Perrault, C.R. 


Leo G. Ryan 
Hon. Geo.-A. Simard 


Joseph Beaubien 

J. T. Donohue 
Mendoza Langlois 
René Morin 

A. H. Paradis 

Hon. Donat Raymond 
C.-E. Taschereau, N.P. 
Arthur Terroux 


LOUIS TROTTIER RENEMORIN JEAN CASGRAIN 


Treasurer. 


THE 
Yorkshire & Canadian Trust 
LIMITED 


General Manager. 


Secretary. 


-f 


HEAD OFFICE, HUDDERSFIELD, ENGLAND 
Canadian Head Office: 


YORKSHIRE BUILDING, VANCOUVER 


CANADA 


52 Years of efficient service in British Columbia as 


EXECUTOR — TRUSTEE — ADMINISTRATOR 
REGISTRAR AND TRANSFER AGENT 


H. W. DYSON, President 


Fes H, WRIGHT, Vice-President 


W. L. WALDIE, Trust Officer 


ADMINISTRATION and 
TRUST COMPANY 


(Société d’Administration et de Fiducie) 
Established in 1902 


EXECUTORS and TRUSTEES 


Hon. E. L. PATENAUDE, President 
J. THEO. LECLERC, Managing Director 


Head Office: MONTREAL 
5 St. James St. East 


BRANCHES: 


Quebec - Winnipeg - Regina - Edmonton - Vancouvet 


Authorized to act as: 


ADMINISTRATOR 


. TRUSTEE 


And Render a Complete Trust Service 


FIRST MORTGAGE LOANS 


Total Assets ° 


Head Office: LINDSAY, ONT. 


=e PREY A Tiga cts ae <i 
ae hee aad i 
oA pai Brie Satin aot a Wen iaS Lanie ais 


$10,061,968.23. 


Branch: CANNINGTON, ONT. 
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Insurance 


On Cars Again to Fore 


pemands For Action Appear in Different Sections of 
Dominion—Winnipeg Motorists Show the 
Way to Accident Reduction 


Compulsory 
cats seems to 
ye again. 


of ia 
ties - ' 
chusetts 

tion decided a 
cial responsibili 


before Bet 
if bes 
whieh he 
fails 10 P 
against i 
driving aga! 
gives satisfactory €\ 
financial responsibility. 


This is the law 


briefly, and similar legislation has 
sen adopted by some of the other 
From time to time, how- 
- there are demands made for 
- ent regulations. In Brit- 
a some months ago the 
ossibility of making automobile in- 
surance compulsory was discussed 

Hicially while in Ontario the 


been 
rovinces 
eve 
more string 
ish Columbi 


unoi 


subject bobs up now and then at 


meetings of various bodies. 
Widespread Interest 


Evidence of the widespread inter- 
est in the matter is had in the re- 
+ made to the Ontario Govern- 
the council of Gloucester 
township in Carleton county that in- 
surance on motor vehicles be made 
similar resolution 
was passed not long before in Que- 
bee by the chamber of commerce in 


quest 
ment by 


A 


compulsory. 


Sherbrooke. 


Recently L. H. Pink, Commissioner 
of Insurance for New York state, in 
his annual report favored compul- 
insurance under a 
rating plan which would be fair to 
both owners and drivers; that is that 
some consideration would be shown 


liability 


sory 


to the driver with a good record, 


He stated that less than 30% of 
the passenger cars in the state were 
insured for public protection and 
pointed to the menace to public 
safety of the many cars on the road 
which were in an unsafe condition 


to drive. 


The matter came up for study also 
at the convention of the Institute of 


Auto Premiums 


insurance of motor 
be becoming a live is- 


e years ago it was the subject 
tensive study but the authori- 
fer examining the Massa- 
lan and others in opera- 
in favor of the Finan- 
ty law. Under it the 
grist does not have to be insured 
; ting a license to drive but 
involved in an accident for 
is found responsible and 
ay any damages assessed 
m, he is prohibited from 
n until he does settle and 
evidence of his 


in force in Ontario, 


Traffic Engineers at New York re- 
cently in conjunction with the an- 
nual Greater New York Safety Con- 
vention, when R. P. B 
professor of insurance at Columbia 
University, submitted a number of 
propositions as the basis for further 
discussion, 

Among them he argued that all 
drivers or owners should be finan- 
cially responsible for the con- 
sequences of accidents, that the re- 
quirement of insurance will have no 
appreciable effect on safe driving 
and that there should be an im- 
provement in the method of assess: 
ing damages, 


Three Major Problems 


The three major problems as re- 
gards automobile accidents he listed 
as:—how to prevent them, how to 
distribute their economic con- 
sequences and how to insure the 
financial responsibility of persons 
who may be liable to others for 
damages or compensation. He ex- 
pressed the belief that the whole 
problem is one of highway engineer- 
ing, of motor vehicle laws and their 
administration,-of efficient unhamp- 
ered police work and of training in 
the operation of motor vehicles, He 
paid tribute to the Massachusetts 
law as accomplishing the financial 
responsibility of motor vehicle driv- 
ers. This law was closely examined 
by the Hodgins Commission in On- 
tario some years ago and at that time 
was found to have features which 
made it less suitable than the Finan- 
cial Responsibility law finally 
adopted. 


Peculiarly enough Winnipeg mo- 
torists, according to press reports, as 
a result of 146 “deathless days” in 
Street traffic have been making a 
demand for a reduction in automo- 
bile insurance rates, They claim that 
as the reason given for raising them 
was the great hazard there should be 
a reduction when thé number of ac- 
cidents falls. While the principle is 
admitted by a number of insurance 
men it is also felt that 146 days do 
not make a year, especially with the 
season of heavy driving approach- 
ing. 


At Lloyd’s Up 
Losses in ’°88 Also Higher 


— Canadian Figures 
Released 


Figures of the 1938 business of | 


Non-Marine Underwriters at Lloyd’s, | [2 
released to The Financial Post by 
the Ontario Department of Insur- 
ance, show automobile premiums at | 
$28 millons, some $800,000 oe 


than in 1937. 
Net 
prems. inc. 
written. adj. exps. 
$ 


1,682,501 
Automobile 
Accident 
Aircraft ...ccccseccece 
Boiler & Mach. ...ee 
Employers Liab. ...< 
Guarantee 
a aa 
Inland Transp. ...ese¢ 
Livestock 
Public Liab 
Prop. Damage 
SED o. nassveccsund 
Sprinkler Leakgge .. 
BOE: sil dissnsbasaunn 
Weather 
Personal Prop. . 
Workmen's Comp. .. 


12,999 
25,338 


New Licenses 


The Dominion Department of Insurance 
has licensed the following companies to 
transact the classes of insurance indicated, 
in addition to those for which they are 
sliready licensed: 


National Retailers Mutual Insurance Co. 
Falling aircraft, civil commotion and in- 
surance against damage to property by 
Vehicles. 


General Accident Assurance Co. of Can- 
8da—Personal property insurance. 


Great American Indemnity Co. —* Sick- 
ness insurance. 


1,147,781 
2,814,355 1,979,699 
1,9 ’ 


AGENCY EXECUTIVE 


Charles C. Johnson, formerly chief 
agency officer of the Ontario de- 
partment of insurance, has joined 
the London Life Insurance Co. as 
agency executive assistant at the 
head office. 


Among the 


Underwriters 


If some day you are out fly-fish- 
ing in the country about Montreal, 
and you meet a genial-looking York- 
shireman who can discuss the fire 

loss ratio 
with thorough 
knowledge, at 
the same time 
that he is 
casting, you 
will know 
m that it is 
E Edgar J. Kay, 
manager for 


Car Loss Ratio 
For Quebec Up 


Rise Contrary t to General 
Trend — Fire Losses 
Also Increase 


Fire loss ratios in the province of 
Quebec in 1938 shared in the gen- 
eral upward swing noted in Ontario 
and the Dominion as a whole. The 
loss ratio for all companies exclu- 
sive of the New England Mutuals 
was 53.61%, compared with 41.57% 
in the previous year. The loss ratio 
of the New England Mutuals based 
on losses incurred per $100,000 at 
risk was 11.65%, a reduction from 
the previous year’s figures of 14.96%. 
This was the only group which 
showed a lower loss ratio. 


Automobile premiums written in 
the province were $5.3 millions, com- 
pared with $4.7 in the previous year. 
Losses incurred were also higher and 
the total loss ratio at 85.14% was al- 
most 15 points above the 1937 figure, 
This increase shows a quite differ- 
ent trend from that for Ontario and 
the Dominion as a whole where the 
loss ratio in each case was lower. 


The rise in Quebec was due to a 
jump in the loss ratio of the Non- 
Marine Underwriters at Lloyd's 
which rose from 78.19% in 1937 to 
91.32% in 1938. The loss ratio for 
the other groups writing automobile 
insurance in Quebec as a matter of 
fact was slightly lower at 69.25% 
a with 69.40% the year pre- 
vious. 


SUMMARY OF FIRE PREMIUMS AND 
LOSSES IN QUEBEC, 1938 
Joint Stock Companies 
Net prems. written .. 10,934,025 10,824,082 
Net prems. earned ... 10,769,923 10,391,664 


5,590,127 4,258,757 
Ratio losses to net 
prems. earned 51.90% 40.98% 


Cash Mutuals Without Capital Stock 
1938 1937 


s $ 
408,263 368,048 
398,040 360,927 
247,791 205,902 


| 62.28% 87.05% 


Cash Mutuals With Capital Stock 
(Mutual bustness only) 
- 1937 
489,304 
489,228 
267,999 


Net losses incurred ... 


Net prems. written ... 
Net prems. earned ... 
Net losses incurred ... 
Ratio losses = net 


Net prems. written .. 
Net prems. earned ... 
Net losses incurred ... 
Ratio losses to net 
prems. earned 


Other Mutuals 
1938 


301,389 


522,276 
1 


a 
259,599 


Net prems. written .. 
243,882 


Net prems. earned ... 245,289 
oe Piggy incurred ... 139,002 


«+e 56.67% 


Reciprocal Exchanges 
1938 


$ 
157,602 
163,210 
62,930 


32.33% 


1937 
$s 
128,159 
142,998 
36,319 
24.89% 


Non-Marine Underwriters 
Members of Lioyd’s 


Net prems. written .. 
Net prems. earned 
Net losses incurred ... 
Ratio losses to net 


1937 

$ $ 
373,089 267,575 
325,363 238,375 
336,088 


Net prems. written . 
Net prems. earned .. F 
Net losses incurred ... 118,804 
Ratio losses:to net 

prems. earned 49.84% 


Total Exclusive of New England Matuals 
1938 1937 


$ $ 

Net prems. earned ... 12,391,053 11,900,122 
Net losses incurred ... 6,642,937 4,946,883 
Loss ratio 53.01% W.57% 


Associated New England Factory Mutuals 
1938 7 
479,059 
24,953 31,327 
11.65% 14.96% 


SUMMARY OF AUTOMOBILE 
PREMIUMS AND —- IN QUEBEC, 


Joint Steck and Mutual Companies 
1938 = 


3,963,911 
3,687,509 
2,558,960 


69.40% 


x 
Net prems. written .. 550,508 
| Net losses incurred ... 


Losses incurred per 


‘ s 
Net prems. written .. 4,257,673 
Net prems. earned ... 4,097,867 
Net losses incurred ... 2,838,956 
Ratio losses to net 


prems. earned 69.25% 


Non-Marine Underwriters 
Members of Lloyd's 
1938 _ 

779,588 

661,660 

517,339 


78.19% 


$ 
Net prems. written .. 1,120,488 
Net prems. earned ... 1,010,450 
Net losses incurred ... 922,805 
Ratio losses to net 


Total Automobile: Results , 
1938 oe 
5,108,317 4,349,169 


4,340,169 3,076,299 
85.14% 70.72% 


Net prems. earned ... 
Net losses incurred ... 
Total loss ratio 


Insurance Notes- — - 


on May 3 by the annual meeting of 
the Dominion Fire Prevention As- 
sociation and will be followed by the 
annual meeting of the National Fire 
Protection Association in Chicago 
starting May 8. 

The president’s address will be 
given by W. J. Scott, Fire Marshal 
of Ontario and other speakers on 
the programme include A. Leslie 
Ham, manager, Canadian Under- 
writers Association, Montreal; V. D. 
Hurst, manager, Western Canada 
Underwriters Association; A, H. S. 
Stead, manager, Dominion Board of 
Fire Underwriters, Montreal, Major 
Howell Smith, eastern manager, 
Wawanesa Mutual Fire Insurance 
Co., Toronto; Fire Chief Boulden, 
Winnipeg; Harry Rethoret, Fire 
Underwriters Investigation Bureau, 
Montreal; Wilson McLean, assistant 
superintendent of insurance for 
Manitoba and A. E. Fisher, Fire 
Commissioner for Saskatchewan, 

. + - 


Prudential Assurance Co, of Eng- 
land is opening a second Toronto 
office in The York Piper Building, 
under the management of D. C. Mac- 
Donald, C.L.U. Mr. MacDonald was 
born at Edmonton. For some time he 
has been an active member of the 
Life Underwriters Association of 
Toronto. He is an active alumnus of 
the Royal Military College. 

~ + ~ 


The Halifax Fire Insurance Co, 
has expanded its underwriting facili- 
ties by the establishment of an en- 
gineering and inspection department 
to handle boiler and machinery risks. 
E. B. McBryde assisted by G. T. 
Wood will have supervision of the 
new department, while S. M. Quinn 
will act as inspector at Halifax. Mr. 
McBryde and Mr. Wood were form- 
erly with the Boiler Inspection and 
Insurance Co, of Canada and later 
were joint representatives for 
Lloyd’s Underwriters as Ajax Insur- 
ance Services Ltd. Mr. Quinn has 
had experience as master mechanic 
for Ford and as superintendent of 
power for Chicago, Aurora and 
Elgin Railroad. ‘ 

* - 

K. J. Davis is taking over the busi- 
ness of the Davis Realty Co, of Vic- 
toria, B.C., a real estate and insur- 
ance concern formerly headed by his 
deceased father. Mr. Davis has 
been associated with the firm for 


some time. 


Gross life insurance in force in 
Saskatchewan totalled $246.7 millions 
at the close of 1938, compared with 
$258.4 millions at the end pf 1937. 
New insurance issued was $16.1 mil- 
lions, compared with $18.5 millions 
and all other additions and revivals 
amounted to $7.9 millions compared 
with $7.4 millions in 1937. Contracts 
terminated by death totalled $1.6 
millions and by maturity $826,964; 
those terminated by surrender $12.9 
millions and by lapses $8.1 millions. 
Gross amount of group life insur- 
ance in force on Dec. 31 was $14.1 
millions and industrial policies in 
force amounted to $11.5 millions. 
Total net premium income amounted 
to $7.5 millions compared with $8 
millions in 1937. Payments to policy- 
holders were $7.2 millions compar 
with $84 millions, the year before. 

+ . ~ 


Figures of the Canadian business 
of the Metropolitan Life Insurance 
Co., as given in the annual report, 
show that at the end of the year 
the company had insurance in force 
in this country of $1,143 millions, a 
gain of $17 millions for the year. New 
business effected during the year, at | 
$119.1 millions was down some $26 | 
millions from the previous year. Of 
the total business in force at the end 
of 1938, $623.5 millions was ordinary 
insurance, $420.5 millions, industrial 
and $99.7 millions, group. Total in- 
vestments in Canada at the end of 
1938 amounting to $267.7 millions 
compared with $263 millions in 1937 

” 7 = 


Fire losses in Ontario for the first 
quarter of 1939 totalled $1.9 millions, 
down $925,000 from last year. The 
insurance loss at $1.7 millions was 
down $700,000. A great proportion of 
the reduction, Fire Marshall W. J. 
Scott points out in his report is due 
to the smaller number of large fires. 
The total number of fires was 4,073, 
down 17 from 1938. There were 19 


“My National Life Policy Assures 
Dependable Financial Protection” 


lives lost in the province through 
fire, while ei s 
to 


J.R. Pocaterra, chief of the Spanish 
of the Sun Life Aasur- 
ance Company at. Montreal, who 
resigned recently was presented with 
a wrist watch by A. B. Wood, presi- 
dent of the company, at an informal 
gathering in the head office. Mr. 
Pocaterra who has been with the 
Sun Life for 16 years was two years 
ago elected senator of his native state 
in Venezuela, He was re-elected 
again this year and is responding to 
an urgent call to return to serve his 
native land. 
- 7 * eo 


W. J. O'Keefe is joining the Gore 
District Mutual of Galt as atttomo- 
bile underwriter, He was formerly 
with the Western-British America 
group for 10 years, having been fleet 
underwriter there. The automobile 
department is the first addition to 
fire underwriting in the Gore’s 
history. 

7. * * 


In the first quarter of 1939, 4,569 
individual sales were registered by 
the Great West Life Assurance Co. 
The average policy was $3,349, 5% 
larger than that for the same period 
of 1938. Total sales approximating 
$15.3 millions are stated by the com- 
pany to be the largest for many years 
and represent an increase of $1.5 


| millions over last year. Individual 


increases were shown by 27 branches 
in Canada and United States. Since 
Jan. 1 business in force, it is stated, 
has increased by over $4 millions to 


over $611 millions. 
’ ” e 


To mark its Golden Jubilee the}. 


Dominion Life Assurance Co. has 
issued a little booklet entitled Caval- 
cade, a history of five decades. In 
the foreward Ford S. Kumpf, fifth 
president, emphasizes the fact that 
the company has always had a re- 
cord for economy in management. 
Organization expenses under Thomas 
Hilliard, the first president and his 
associates 50 years ago amounted 
to $1,329, for 15 months of hard work. 
Of this $800 was an honorarium to 
Mr. Hilliard for his part in the form- 
ation of the company. Tribute to the 
thrift of the officials of the com- 
pany, Mr. Kumpf recalls, was paid 
by the Royal Commission of Life 
Insurante investigating Canadian 
life companies in 1906. 

The company, it is stated, how- 
ever, was not backward in keeping 
pace with the march of progress. 

The book is well illustrated with 
pictures illustrative of developments 
during the past 50 years and also 


with photographs of the officers of’ 


the company at different periods. 
* ~ = 


The Fire and Casualty Agents 
Association of London, Ont. has 
elected C. G. Hunt president, suc- 
ceeding P. A. DuMoulin. E. H. Nelles 
was elected vice-president and B. A. 
Swayze, secretary-treasurer. Direc- 
tors elected for three years were 
Walter Gillespie, Keith Hammond 
and J. McLary Moore. Other direc- 
tors elected were Col. J. I. Carling, 
W. J. French, and Don Campbell. 

- - . 


G. A. Tobias, C.L.U., has been ap- 
pointed district manager of the 
Great West Life Assurance Company 
at. St. Catharines, Ont. Mr. Tobias 
joined the Great West Life in 1932 
and has had cénsiderable experience 
both as a producer and as a 
supervisor. 


Confederation Life Association, 
12 Richmond Street East, 
Torento, Ontario. 


Attention: 


Dear Sire: 


remove @ source of worry on our pert. 


all that had been said for it, 


Last year we purchased Group Sickness and 


Accident Insuranse to provide cur employees with an 
inoome when disabled by sickness or accident and to 


oe 


Since the plan became operative it has done 


The weekly benefit 


has been paid promptly and we ac a firm and our en- 
ployees are more than satisfied. . 


Yours very ly 


EJS: FM 26 


“We as a firm and our employees are more 


This letter from Mr. Kenneth J. Salmond, Vice-President of the Monetary 
Times Printing Company of Canada, Limited, expresses concisely, but none 
the less eloquently, the satisfaction of the Company and its employees of 
the benefits derived from their Group Sickness and Accident Insurance 
underwritten by Confederation Life Association. 


We are pleased to assist executives to formulate plans 
for Group Life and Group Sickness and Accident 
Insurance, as well as Group Retirement Annuity Plans. 


Confederation Life 


Head Office 


Obituaries 


A. H. Campbell, former vice-presi- 
dent of The Consumers’ Gas Co., aged 
76, at Toronto. 

C. E. Trimmer, treasurer of The 
Great West Life Assurance Co., at 
Winnipeg. 

George Harrison, former president 


° 


Association 


of the Saskatchewan Iron and Bridge 
Co. of Saskatoon, at Ottawa. 


J. Grove Smith, former Dominion 
Fire Commissioner, aged 56 years, 
at Ottawa. 

Theophile Viau, former president 


Viau Biscuit Corp, aged 56, at 
Outremont, P.Q. 


Toronto 


Harry McGee, vice-president of 
The T. Eaton Co., aged 77,- at 
Toronto. 


John A. Mara, partner in the — 
Toronto brokerage firm of Mara & 
McCarthy, aged 44, at Toronto, 


Erskine Duncan, -assistant chief . 
engineer, Toronto Terminals Rail-;., 
way Co., aged 57, at Toronto. 


bia Y 


Canada of the 
North British 
& Mercantile 
Insurance Co. 
Ltd. If the 
conversation 
turns on golf |. 
or curling you 

%i o will find 

Se ee other points 
EDGAR J. KAY of common 
interest. But if at the end of the 
day Mr. Kay invites you to see his 
collection of autographs then you 
will know that you have really 
made a hit. 

It is perhaps in his collection of 
autographs that Mr. Kay takes more 
pride than in any of his other hob- 
bies. For many years he has been 
collecting autographs and as a result 
he possesses a number of autograph- 
ed books by famous authors and 
also a valuable collection of auto- 
graphed photographs, 

Born in Sheffield, Mr. Kay began 
hig insurance career with the Pala- 
tine Insurance Co., later transfering 
to the North British, He became 
branch manager at Nottingham and 
was president of the Nottingham In- 

} | surance Institute. Coming to Canada 
as manager of the North British 
| group he has been active in insur- 

} ance circles here, at the present time 
,being president of the Canadian 
Underwriters Association and presi- 
dent of the Canadian Automobile 
Theft Bureau. 

For all his genial appearance Mr, 

oe Kay is never backward in accepting 

| battle where there is a principle at 
| stake. But having stated his position 

‘ forcefully as becomes a Yorkshire- 

man he never bears a grudge once 
an argument is over. 


A successful business executive at the 
early age of 33, Mr. Chaplin believes 
in the wisdom of young men exer- 
cising foresight. It is his belief that 
there is no financial protection so 
certain and dependable over many 
years as Life Insurance. 


Already a large policy-holder in The 
National Life, Mr. Cha lin has early 
established a golid dation of 
future financial security. Young men 
seeking success will appreciate the 
wisdom of this course, and secure 
their own financial future by sound 
insurance investment in the present. 


WAWANESA 


Mutual Insurance Co. 


— ORGANIZED IN 1896 — 


$2,234,188.78 
1,057,853.38 


Assets 

Surplus 

Dom. Govt. 
Deposit 


voen 


711,560.00 


INSIST ON SECURITY—Then 
place your insurance on the 
basis of Broad Coverage and 
Favorable Rate — and save 
money on your Fire Premiums. 


Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 
Branches at Vancouver, Edmonton, 


Saskatoon, Winnipeg, Montreal and 
Meneton 


2000 Agents Across 
Canada 


Me. James E. Gordon Chaplia 


Vice-President of Canadian 

(General Rubber Company, (ome 
of the younger progressive 
Canadian rubber companies), 


You may never wish to telephone to 
a ship at sea — but, if you do, the 
nation-wide circuits of the Trans- 
Canada Telephone System may play / 
their part... and your call will be 


; completed with surprisizig speed. 


TRANS-CANADA TELEPHONE SYSTED 


THE BELL TELEPHONE COMPANY OF CANADA 
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Assurance Company 
of Canada 


Established 


Fire Insurance and Allied Lines 1897 
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Do., B . eee eeeerere 
Canada Tea, Ls geen taehe 
Can. Co-op. Wool Growers 
Can. Goodrich, com. 

Can. Industries, A com. ... 
Can. Ingersoll Rand 


Can. Motor Lamp, A & B . 
Can. Tube & Steel, ——_ 
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Copeland Flour Units 
Corrugated Paper Box Rts. 
Dom. Manufacturers, pfd. . 
Dunlop Tire, pfd. par $25 .. 
Easy Washing, pfd. par $10 
Federal Grain, pfd. ....... 
DO., CORMe vcccsccececece ee 
Goderich Elevator 
Guardian Realty, pfd. ..... 
Guelph Carpet, pfd. ....... 


Do., com. 
Hayes Steel Prod., com. .. 
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Union Gas .... 44 
Wpg EL Ser..A 4 
Industrial and Realty Issues: 


tAbitibi P. & P, 33 «43 
Acadia Sugar . 55 1015 
Atlantic Sugar "51 100) 
B. A. Oil ..... "45 102) 
Brown Co. “6 26 

% 


Canada Bread . 106 
Canada Cement 103) 
nshi = ! 4 Oct "8... 

1 Feb: "70 ..-- 

Previneis! Gov 
New Brunswick: 
3 15 Oct. ‘51 ..-- 
3% 15 June "568 cae 
44 S nee = peed 
4'3 pr. bode 
He 15 Jan. ‘60... 
Nova Scotia 

2 Jan. = oon 

le June '56 ..-. 

oe ta CSO ue 
4% 15 Sept. "52. 
tie 15 Nov. "60 ...« 
5 1 Mar, "60 ... 
Ontasie: : 
2% °15 May °45 ... 
3 1 Nov, ’50 .... 
3% 16 Nov. ’51 ..-s 
% 1 June ’62.... 
4% “1 June.’50 .... 
043 15 Jar. '62 ...+ 
5 15 Oct. "48 .... 
%5 2 Dec ‘60 ...4 
5144 1 July 46... 
Ont. Hydre Comm.: 
3 1 Aug. "48 .... 
3% 1 Feb. "53 .-. 
3% “1 Apr. *47 : 
Prince Edward Island 
3 t Oct; 45 ..., 
Quebee: 
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pbuild. Units . 
Loblaw Inc., new c. par $6 
Morrison Brass, pfd. bonus 
Morrow Screw, pfd. ...... 
Neilson, Wm., com. 

Dene WER. cccacocccdcovese 
New Brunswick Tel., com. 
New Method Laund., pfd. b. 
Niag. Lower Arch Bridge, c. 
Ont. Tob, Plant., pfd. bonus 
Paterson, Wm., pref. ...... 

oe _ 
.--|Barcelona .. .. 4 B ce Grain, pid. . 

"s Bread. “Sa ti tid : a Rob. Consol. Cone ....++0+ 

‘a Be pee esos Renfrew . oes| (— bid (.01} bid .014 asked) Sait Sh eee see, 

| Seal O Sac (Can.) ..ccssees 
Standard Fuel, com. 

Do., pfd. 

Stedman Bros., pid. par $50 
Toronto Carpet, com. ...... 

Do., pfd. 

United Farmers Co-op. . 
United Steel 

Viceroy Mfg,, pid. & rts. .. 
Western Grain, pfd. bonus . 
wessr (dso) cing. 

‘eston ( b io) OB cee 

i ocolate: i. o0 *Int. P.&P. Nfld. 
nS —- Lk. St. J. P.&P. 


Trusts and Loan Stocks: Maple Leaf M. 
British Mortgage . .00 | fMcColl-Fron. . 
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215/1.15 1.50 1.15 1.50 
54] 29 29 «284 (28) 
.e.e| (— bid 27 asked) 
50.50 
493 493 
3 3 
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aid 192 20 
155, % 934 93 93 | 140 1. [Ww 1.20 1.15 1.15 1.15 
+++((132 bid 15 asked) : 

0 {Bld & asked) 

° (— bid 95 asked) . --| Do. (B)_..... coos) = a 

ii, 3 ig 100 askeas pd... 5) © id 12 asked) 

'2\Belding Cort... «....(— ‘ ; Sanh 

GF Beinccs| sii Hs A Hes | all salt? Stmocar Hane] | “allel tut Sm 

4.7|Bell Telephone. | . 

154|50+-75c 7.8\Imperial Oil..|  6816| 164 161 158 158 

... (Biltmore Hats . 100 62 62 62 63 450+ ee . ER 


} ( i 15 40+-22ic 4 ) le * e488 
ee. Blue Ribbon eee pioal 34 bid $1 asked) 95 
Commercial Finance, com. . . 2! McCormick s.. 


8.3| Do. pref. .... 5/30 30 30 30 6% as. 

24] 1981.30 6 Brant. Cord. pf.| ....| (18 bid 21 asked) 29 |2+12ic 7 Do, (B) .s-- 
123 7h . ...(Brazilian Tr. ...| 36013] 108 108 9) 94) 35 25/3. «. ‘ Do. ‘ y Commercial Finance, com. ; 
58 4 |50+25c..|/Brew. & Distil.. 415} 4 42 43 42 --|In : San elph & Ont. Inv., par 
61 61:30c 48Bright,T.G...| ....| (48 bid 11 asked) . . LW . none Lam m Loan | 9 
80 80| 6 75| Do. pref.....|  ....| (77 bid 90 asked)| 20 . ; 4 : Knitting . 25) 4 4 : : Londo n & West. Trust .... 
23, 201! 1 4.7 Brit. Amer. Oil) 6589, 214 22 203 203) 26 : . a * 7 j wake 05 .06 Fr ner 7 . 

oe ae ... B. C. Packers... 1055| 12) 124 12 12 20 | + c. | (. e Ac .> wees 115 reo rooke Trus 

214, 2 + ~=8.3 B. C. Power (A)| 181\ 244 25 214 213 3 ‘ 8900 ; Do. pref. ....) oss Sterling Trust ee aaa 

Z|. es] Do. (B) an 21 24 ai a oe. : 100} 5 * 1937, ie ot ag nee COM. soesee 3, 

> west ck S. Mills. ey - ew ions. oy * eeeseces eeeeee 

141/70-106 5 Building Prod..! 2815 16) 15) 14) 154] (88 : 5 15 — ioe ree tt eee eta Genieniee nk. 3 

11 60c 5.4'Burlington Steel, ..-. (10 bid 103 asked) ‘slint - t Interim. Insurance Stocks: 4% Rod 

2) ... Burry Biscuit. .; sees (— bid 4) asked) 4% 63°... 


<2 . : 
3! 3 8.6 Do. pref. ....! +++, (— bid 40 asked) } Soars es (19 bid 16 asked) Mini Stocks 
3 6 --. Int. s --| 27900 
Cc 27i| . ...| Do. pref. 20700 338 34 278 29 ng 
751.  .../Calgary Power.| .««| (— bid 76 asked) j le e000 7563| 254 254 23) 23) 
932; 6 6.3; Do. pref..... ose (95 Apr. 3) B24... ..[Int. Pow eces| (3 bid — asked) 
33). .../Canada Bread.. 75 33 43 «64 = = (48 P o> evee|(— bid 743 asked) 
98 {| 5 5| Do. pref. ....| ----| 103 bid 110 asked) J wee eoe+|(— bid 112 asked) 
51)12.50+75ce 5; Do. pref. B) 35; 523 52) 52) 52) 33) . oooh Oe UBD cccce (— bid 32 asked) 
33) 40c 10.7,Canada Bud ..} 35, 4 3 33 «632 . «. {Int ..-| (7 bid — asked) 
103 71. +--|CamadaCement.| 820 8 8 Th 1% sal oe. 50 50 645 45 
1024 933) 5 5.3! Do. pref. ..../ 59' 96 96 93% 932 
102 101; . ... Canada Cycle p.j 30\1014 1014 101 1013 
283 2721.50 5.4.C. & D. Sugar.) 613 28 281 272 272] 3g 3) * 30] 38. 38 (3838 
b203 ia ...|\Canada Dry ...| 10900, 142 14) 12) 12% i eee ....(131 bid — asked) Ww 
13 clan. Forg. (A).| «...) (7 bid 10 asked) ci 50} 11 10 10 10 7 , Boa estern Assce., Com. ..... 
10 eo] Dow (B) .coee ates —S — i %. 7 «10 9% «9 9 2 cn, 2'90 s : 5 . Theatre Stocks: 
-z-. |(50 bid — asked) | a ecaeel on my Woods. oa 1@ 14 138 134 arnt : e-% een ot Nekabe 
255| 42 Mi HM Hi il Do. pref. .... 10115 114 114 114 Do. St. Catharines, pid. . 
180} 15 153 15 15 4 6.2\Landed Bank .. | (— bid 70 asked) Do., Tor., pfd. bonus com. 
Loew’s, Lond., pfd. par $10 
Mansfield Theatre, pfd. ... 
Midland Properties, pfd. .. 
Paramount, Kitchener, pfd. 
Do., Oshawa, pfd. ........ 
United Amusement, A .... 
Investment Trust Shares: 
Can. Investment Fund .... 
Can. Thivestors ........cs00. 
Deb. & Sec. Corp., pfd. .... 
Invest. Found. Units ...... 
05 R 054 .054 Lon. Can. Inv., pfd. ...... e 
10.63 10.63 9.55 9.55 Sec’s. Hold. Corp., pfd. b. . 
(.04 bid .08.asked) 7 United Corp., A ‘ 
-_ _ “O14 os Do., B.. 
12°50. 12:25 10.75 10.75 ray e's 20 4.20 4.00 4.00 | can West Net. Gas, com. 
4 .08 08 .02} .08 4 7 ‘emiskami ,000 v A i“ 7 Do., pfd. 
18) 18) 181] 17 17) %0c 4.1| Do. pref. .... $00 07 064 08.08 30. 1°75 Toburn Gold 201.98 200° 1.78 1:75 | EST ONG dag PS 
3 104 108 ist sisleiesse aw aE A ; ; 2 «iT g00 2 Great Caine Petes pid 1 
° . . . “ * 
124 12) 108 s us 15 |7+19.256 | Do. pret. rel aes : (08 Uchi Gol a5 : "12 | Northern Ont. Power pfd. . 
603 +301 --| Do. pref. .... s r 
7 «(OSA Cw os Fron. .. 
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Inter-City Bak. 
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*United Gas... 53 54... 
United Gr.Grs. 5 '48 4% 41 Octs "31... 
Western Grain 6 ‘ Ags 1 Oct. '56 :.. 
*Payable in Canada or U.S. *5 1 Oct, ‘59 ... 
woe = Canada, U.S. or U.K 15% *1 Apr. 52 ... 
aPayable in Canada or U. K. 6 1 Mar. "47 ... 


. in U.S. only. ' British Columbia: 
Bon bee ¥ +4 1 Dec. *57 ... 


°e ee aa — 33 sea 
44% 1 ae ewe 
Mining Dividends iS” gh Ape 34 |. 
; 5% 1 Feb. "45... 
Close Yield 6 45 Feb. 47... 
Rate Apr.10 % Manitebs: 
Anglo-Huronian ....000. 0c 842. 38 +4 1 Dec. 
Beattie Gold ........-.. 15c 43 44% 15 Dec. 
Bralorne ....--++.. 80c+20c *105 *5 2 Dec. ’55 
Buffalo Ankerite ......+« $1 93 5% 55 
Bulolo Gold ..csscesseee $3 13.0 4 ‘1 Apr. 
Can. Malartic ... 123 Saskatchewan: 
Cariboo Gold . : 5 


. 4 1 Nov. ‘60 
Central Patricia .... 1 4% “Sb Oct. 
Coniagas eeeeeoesereseoes 25c 


4% “95 Mar. 
Coniaurum ....ccees-++-. 15 
Smelters 


5 1 Aug. ’5 
ace ane Sts © Oct. 


6 15 Mar. ‘52 .... 

eeeceoreees 30c *Payable Can., N.Y., ¢ 5 
to cali date giving lowest 
tPayable Cam & N.Y. 
‘ *sCallable on or afte 
Hollinger .... #Traded fiat, Intere 
Howey Gold a6 Sse coupon rate, minim 
Hudson Bay . . . able at a premiu: 

Inter 40c 


Int, Nickel, som. ar se 
island Mountain’ ........ tbc Dividends 
Jack Waite ........-.- fl! 


ie: 


SS3383 S8383388888838::: 


Dom. WTTTTi ty 
Empire Life, 25% pd. ..+++. 
Federal Fire, 25% pd. ..e«. 
Great West. Life ....ssses 
Halifax re eeeeereeeeeeeeoe 
Imperial Life evcvcce 
Manufacturers Life ........ 
Monarch Life, 10% pd. .... 
Sovereign Life, 25% pd. .. 
Sum LkGe cccceccccceces eoce 
Toronto General 
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70111 111 111 111 7\Lang, J. A;.-..| 135) 10) 10 10 10 


-»-/Langle "s ee eef ere (— bid 4 asked) 
Do. me (25 bid 40 asked) 


“938) 118 113 «11d 


6.9\Laura Secord .. 
eee . pref. ee eee a bid 9) asked) 
eee dsay, C. W.. e+e-| (4 bid 53 asked) 
Do. pref. eee) (— bid 64 asked) 
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541) 8 S.4\Loblaw (A) ...)  405| 232 23) 23 23 
100/13 134 13 : : 89,22 22 214 213 
....| (= bid 63 asked) 65 De. @) _ : 
* l0si bid — esked) 7 M , 
eoeeil —_ . d ° ..[Mackenzie Air 1200) .70 .80 .70 .80 
sees] (bh bid 1 asked) : eves] (2 bid — asked) 
+-»-| (30 bid 35 asked) i hase -+s| (— bid 70 asked) 
273|165 165 159 159 ou . Pp. 260} 103 10 9 10 
..+.| 1.10 bid 1.25 asked wee vg se Ob” ae 
405| 192 19% 183 183 : ‘nd 7) St 52 5..- 88 
25 34 34 f ..|Maple Leaf 


4 35 
5/105 1051 1051 1054) 5 3).  ...[ Do. pret. .... 
10) 3h 3h 3h 3h] 915% 153/70c+-2ic |/Maritime Tel. . 
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Do., $6 pref. ...... 
Ault & Wiborg, p. $1 
Beatty Bros. pf. ... 
Brewers & Dist..... 

Do., extra 
Bell Telephone ... 
B. C. Power (A) . 
Bralorne Mines ... 

Do., extra 
Brant. Cord., pf. .. 
B. C, Tel. 2nd pref. 
Calgary Power, ptf. 
Can. Bk. of Comr. 
Can. Gen. Invest. . 
Can, Iron, pref 
Can. North. Pwr... 

Do,, pref. ....... 
Can. Industries, p. 

Do.. com. A, B ., 
Can, Breweries p!.. 
Can. Bronze 

Me WOO kgce ced 
Can, For. Invest. c 
Can. Gen. Insur. 
Cosmos. Imp., pref. 
Canadian Car, p. .. 
Com. Alcohols, pfd, 
Can. Fairbanks, pf. 
Comm. Alcohols, ¢ 
Coronation Rylts. -. 
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Winnipeg Stocks 
Ba! : s a (Transactions from Apr. 3 to Apr. 8) 
Wright-Hargreaves 16,255 8. ’ ; , High Low Close 
Yair Girl 2,100 = é d d for for Apr. 
Sales period period 8 
1,000 «030303 | Ne ++ 80c 
Oil Q t ti Beaver Lum., c. 195 1.90 ° 4 eee seeeeeeeee — 
10 3.50 3.50 3. ee eeeececccoee 
t uotations Lites oO: aC Pusows Pore. oiccccecee ft 
( ; ‘044 04a 04a | Paymaster 
125 $1} 3 “a “20 iti ‘02.024 .02§ | Perron Gold ......0. 16¢ 
A7--< I. wes 15.00 15,00 15.00 | Pioneer, B.C. ....000... 
1.00 1.00 .90 .90 ‘ O14 014 .0143 | Pickle Crow .......0e... 40¢ 
(.064 bid .10 asked) .04 J . Placer Develop. ....... $1.20 


(... bid .11} askde) eoececes 12C 

23 (2h -20 

7 60.00 58.00 58.00 
2.18 2.15 1. 


5.3) ° eee vee} (17 bid 20 asked) 
...(Can, Convert... eos) (— bid 7 asked) 
6.2\Can. Cottons .. 51) 654 63 63 
5.8| Do. pref. .... 
6.2,;Can. Dredge .. 
5.9|Can. Fairb., pf.. 
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15,12 12 12 
.,\(— bid 101 asked) 
Sthsa 240 240 240 

‘oil (3 bid 78 asked) 
.-./Can. Ind. : 365)1.90 1:75 1.50 1.50 
...| Do, (B) 510/1.60 1 140 1.50 
2.8\Can. Indust, B| _....|(— bid 2254 asked) 
42) Do, pref. 1/1674 165 165 165 
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e+ |(.25 bid .75 asked) 
e+e-| (— bid 50 asked) 
e+--| (10 bid — asked) 
5} 5 Sb Si 5b 
oes.) (— bid 25 asked) 
100; .90 90 .90 .90 
«+++| (15 bid — asked) 
..--/(110 bid 115 asked) 
44 32 33 
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—— esbeoes: O28 
Stecks Not Traded in During Week* RITE cscccvcecesece Domini 
Bid Asked | Ventures Deminion Ta pee 
Beaver Fire ......ssssssseee -. 100 | Wright-Harg. ...... 40c +30 Dom. Textile, pref. 
Can. Indemnity ow 398 ep Yield including bonus. Distillers-Seag., pf. 
Cres. Cream., pf. .sscccceses 9 12 tInitial. tInterim. East. Twp. Tel. .. 
Dom. Envelope ...cccssssse +: 2% : Frontier Rylts. ; 
— The gn Be sobpparies 96 "in | tm +T + ee sabes Fwt.. pt 
e » ne os t uar, y 3 

Federal Grain, pfd. ........ oa 21 nves en rusts ; De, — ‘ 
Nor. Can. Mtge., pref. ..++. ee Do., special ..... 
North.; Mtge. eeddec . 2 . Trust . 30 ‘Gunnar Gold 
Northern Trust ....ecsceess 8 . . Guardian Realty, p 
Traders Bldg. ...+.+sesseese e 75 Trustee .. : . | Hayes Steel, pf. ... 
West. Grain, Df. ssccseceese es) 4 : a Bo ; Hollinger Cons. ... 
West. Breweries ....... 1% 1% 

*Stocks more active on other exchanges 
not included. 
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37.60 37.00 32.50 33. 
29 35 


; ‘ 35 
(.02 bid . 10 asked) 3 . | Inter, Milling, pi. 
i es Unlisted Mines Inter. Nickels pl 
| ii a TORO: vest. Found., pfd. 
(.044 bid " .06 asked) TO Do., arrears... . 
J April 11, 1939 Inter. Bronze .... 
Ask tater Ect... ad 
Halin 7.00 7, r. Metal, pref. . 
Vancouver Stock Avpevite a0 Hwee a8 lap Peietiaxe eB Bo pet 
(— bid 15 asked) Addington . . Hislop 01%, , 0 Deland Lake . 
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$30 Million Wheat Bonus 
and Other Interests 
Not Forgotten 
- WESTERN PRESSURE 
rinameinnce Shoot: You will note that the Re | ofraWA—Five bills, introduced 
liabilities. || in the Commons just prior to the 
Tm Sinking Fund paymen Easter recess, reveal the Govern- 


ment’s new deal for agriculture. 
These call for: 


The ‘profit a bit 
interest and income taxes is equivalent to 
preferred dividend requirements and, in 
regarded as sa s 
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MEMBERS 
Winnipeg Grain Exchange 
‘Chicago Board of Trade 
NewYork Produce Exchange 
12,500,000 Bushels and other Exchanges 
Executive Offices, WINNIPEG »» Private wires connecting offices across Canade 
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in accordance with the conditions relating | 
words, a total of $18,000 is provided for the redemp 
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Debenture Stock this year. . tame A wheat board for the ce os 
bsta funds were advanced to ena crop year with a government .in- 
a wholly owned wabeidiery, to bud itial payment of 60 cents per 


To perm: mpany b 
1] — An acreage bonus bill, calculated 


Britain and on et 
Liverpool market reopened after the Easter holidays fractionally 
, seeming to indicate that the temporary bullish effect of the Albanian 
worn off. Observers, however, thought that Argentina 
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store, a mortgage voura| 
rate of interest, secured on the Halifax property will be ottained. 
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Deminion Guaranteed Bonds 
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During the year advances also 
se “ were 
New Brunswick. These 


premises were 
store opened there during the latter part of February, 1939. 


which acquired a property 


to Zeller’s (N.B,) Limited, in bad years to cost the taxpayers 
$30 millions but to which produc- 
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advantage of the political tension to make hedging sales some- 
freely than recently at Liverpool. The market there was some- 
disturbed at the suggestion from the United States of large scale 
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Jan "46 .... 98.75 
, May ‘44 «.++ 103.50 
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1 Feb. °70 ..-- 
Provincial Government 
New Brunswick: 
15 Oct. ‘5! 


3 92.75 
3% 15 June "96 ..- | 


+4 15 Nov. "47 «++. ‘ 
4% 15 Apr. " 

+5 15 Jan. 

Nova Scotia: 

3 2 Jan. ’ 

3% 1 June "5 

3'g 1 Nov. "5 
#442 15 Sept. ‘52 
444g 15 Nov. ‘6 
+5 1 Mar, " 
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215 15 May “45 
3 1 Nov. ° oe 
3% 1 Nov. ‘Ol coos 101 
% June 

4% 1 June 5 

', 15 Jan. 6 

gs 8 Oct. * 

%5 2 Dec. ’ 

51, 1 July’ om 

Ont. Hydro Comm.: 

3 5 Aus. “SB -..0. 7 
3% 1 Feb. °53....°1 
3'2 1 Apr. "47 
Prince Edward Island: 
3 1 Oct. "45 .... 
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15's 
f 1 Mar. °47 « 
British Columbia: 
+4 1 Dec. ST ces 
*4'2 15 Jan. “51 wee 
#443 1 Oct. 53... 
2 #3 3 Apr. °54 ccc 
54g 1 Feb. "45 2.00 
6 15 Feb. 
Manitoba: 
+4 1 Dec. °5S 
#4% 15 Dec. "56 ..o0 
*5 2 Dec. "59 seco 
5% 1 Oct. 
6 1 Apr. 
Saskatchewan: 
“ 1 Nov. "60 
%4 1 Oct 
#4'9 15 Mar. 
1 Aug. *S 
5's 1 Oct. ° 
6 15 Mar. Lane ’ ‘ 
*Pavable Can., N.Y., & £ Calculated 
to call date giv lowest possible yield. 
tPayable Can. & ® Payable N.Y. 
sCallabie on or after Sept. 15, 1936. 
fTraded flat. Interest being paid at 50% of 
coupon rate, minimum rate 2%. *Call- 
able at a premium. 


Dividends Declared 


This 
pay- 
ment payable 
325¢ Apr. 28 
+ Apr. 28 
June 1 
May 15 
: ; 42c May 15 
Ault & Wiborg, p. $1.3742 May 1 
Beatty Bros. pf. ... $1.50 May 1 
Brewers & Dist..... *50c May 19 
Do., extra May 19 
Bell Telephone .... $2 Apr. 15 
B.C. Power (A) .. 50c Apr. 15 
Bralorne Mines ... 20c Apr,15 
Do., extra 10¢ Apr. 15 
Brant. Cord., pf. .. 32%c 
B. C. Tel. 2nd pref. $1.50 Apr. 
Calgary Power, pf. $1.50 Apr. 
Can. Bk. of Comm. $2 Mar. 
Can. Gen. Invest. . Mar. 
Apr. 
Mar. 
Mar. 
Mar. 
Mar. 
Apr. 
Apr. 
Apr. 
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Date 

Date of 

record 
Apr. 15 
Apr. 15 
May 15 
May 1 
May 1 
Apr. 15 
Apr. 15 
Apr. 29 
Apr. 29 
Mar. 23 
Mar. 31 
Mar. 31 
Mar. 31 
Mar. 


Can, Iron, pr 
Can. North, 
eee 
Can. Industries, p. $1.75 
Do.. com. A, B ., $1.50 
Can. Breweries pf.. 


DR WME, casiccs $1.25 
Can. For. Invest. c. 70c 
Can. Gen. Insur. .. $5 
Cosmos. Imp., pref. $1.25 
Canadian Car, p. .. 44c 
Com. Alcohols, pfd. 10c 
Can. Fairbanks, pf. $1.50 ’ 
Comm. Alcohols, ¢. 10¢ May 15 
Coronation Rylts...el'2c Mar.3 
Dominion Bank -. .$3.333 
Dominion Tar, pf.$1.37%2 
Dom. Textile, pref. $1.25 May 
D stillers-Seag., pf. $1.25 
East. Twp. Tel. ... 18¢ 
Frontier Rylts 2c 
Gt. Lakes Pwr., pf. $1.75 
Guar. of N. Amer, . $1.50 
sy extra $2.50 
VO0., § 
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50c 
ayes Steel, pf. ... 60c 

iger Cons 5c 
Jo., extra .. . se 
d's. Bay, ord. 2'ec+1% 
Imberstone Shoe 25c 
ter. Util., 3.50 pf. 87'4c 
berial Bank ... $2.50 
ter. Milling, pf. . $1.25 
ter. Nickel, pfd... $1.75 
vest. Found., pfd. 75 
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Orange Crush, es 
rivateer Mine .... 
Power Corp, 
Do., 2nd pref. .,. 
premier Gold 


0., pref, 
Silbak Prem. 4c 
<impson, Robt., pf. $3 
Saguenay Pwr., pf.$1.37% 
San Antonio G. ... ec 
“mith H. Pap. pf.. $1.50 
Sheep Creek G. + Be 
Do., extra «4... 1¢ 
South, Can. Pwr. . 20c 
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Gompeny’s operations have not yet resul! 

in a profit, due mainly to the manifold problems incident to the <iStetonment 
of the business, as well as to the adverse conditions in 

the unsettled European situation. 

New Stores in Canada: The Com closed year - 
stores in operation. A new store in = cuernee Shoeted of Hemikon'< oa 
was opened in April, and another in New Glasgow, N.S. in 
new unit opened. in Moncton in February, as mentioned in a 
pocegrere. brings the present stores in operation at date of this report to 

-five. ’ 

Tt is anticipated that the Halifax store mentioned previously will 
towards the latter part of May. This store will be, we believe, the most moderh 
of its kind in the Maritimes, and one of the most modern in Canada, 
embracing, as it will, the latest ideas in store construction and equipment. 

‘ A ey ere jeone on what vs ae of aoe conside 

an excellent location has been uired mon Alberta, 

for possession the latter part of this year, - _ 


Steck Listing: The Com: "s Preferred and Common shares have been 
ie. 


listed on the Montreal Stock 5 

General; Conditions at the moment do not justify ag attempt to forecast 
sales volume for 1939, but the stability of business enjoyed by your 
established stores,’ together with anticipated satisfactory results from the 
new stores at Moncton and Halifax, should produce an improvement in net 
profit during the present year. 

In keeping with the Company's policy of promoting and maintaining the 
goodwill of our employees, as well as the public, each employee with two 
years or more service was again granted a two weeks vacation with full pay. 
During the year there was paid in salaries to employees an amount in excess 
of $650,000.00, in addition to Christmas bonuses. 

We wish again to mention that the results achieved during the past year 
were, in great part, due to the fine spirit of cooperation and loyalty existing 
throughout the organization, and I desire te conclude this report with a 
ag expression of appreciation to the entire staff for their splendid 
efforts. 

On behalf of the Board, 
WALTER P. ZELLER, 
Chairman. 


ZELLER’S LIMITED: Balance Sheet as at 3lst January, 1939 


ASSETS 
Cash on Hand and in Banks ........-..cesssssevccrteseveees seeeee $ 260,689.29 
Inventories—Quantities determined by actual count, 
weight or measurement and priced at the lower of 
cost or market 
Sundry Accounts Receivable and Deposits ......+.... $ 
Less—Reserve for Doubtful Accounts ..sccessecess 


Prepaid Expenses and Supplies seeesecoees 
Life Insurance—Cash Surrender Value ....cscesssess 


TOTAL CURRENT cececcessceeeeeccess & 715,037.05 


Investments in and Advances to Subsidiary Companies: 
Zeller’s (Nova Scotia) Limited j 
(a wholly-owned Subsidiary)— 
Capital Stock .......seseseee sosecess $ 99,985.00 
Advances 213,999.17 


$ 313,984.17 
Zeller’s (N.B.) Limited 

(a wholly-owned Subsidiary)— 

Capital Stock 
Advances . 


Walter P. Zeller Holding Company Limited 
(a wholly-owned Subsidiary )— 
Capital Stock 
Advances 


Hills & Steele Limited, England 
(a partially-owned Subsidiary) 
Capital Stock 


Fixed Assets—As valued by the Directors as at Ist 

March, 1932—with net additions to date at Cost 
Furniture, Fixtures and Equipment seceeee & 598,655.04 
Improvement to Leasehold Premises .....+++++.» 921,640.36 


$1,520,296.30 
561,652.63 


Cee eee eee eee eeeeeee * 


54,000.00 


175,773.87 
572,958.36 


Less—Reserve for Depreciation ....cessvsseesees 


LIABILITIES 


Accounts Payable, Accrued Commissions and Miscellaneous 
Expenses cocvee @ 3 
Provision for Dominion, Provincial and Municipal Taxes ..+see+ 
Provision for Redemption of Debenture Stock soeeeecece 
Balance Due on Building Contract—Moncton, N.B. ..cccscoevess 


TOTAL CURRENT ........ss00++- ™~ 
General Reserve 
DEBENTURE STOCK— 
Authorized and Issued—Six Per Cent Cumulative 
Redeemable Sinking Fund Debenture Stock .!.. 
Less—Redeemed $ 85, 
Redeemab 
18,000.00 


103,000.00 
147,000.00 
CAPITAL STOCK AND SURPLUS— 
Authorized—40,000. Six Per Cent Re- 
deemable Preferred Shares of a Par 
Value $25.00 ‘each 
150,000 Common Shares without Nom- 
inal or Par Value. 
ISSUED AND FULLY PAID— 
30,000 Preferred Shares 
125,000 Common Shares .....ssseee+es 


$1,000,000.00 
(ornare 


'$ 750,000.00 
625,000.00 


$1,375,000.00 
Surplus — Appropriated for Preferred 
Stock Purchase Reserve ........ eeveee S 15,195.33 
Distributable Surplus 33,250.00 


Surpl r Statement attached 434,933.30 
Earned Surplus—pe 483,378.63 


1,858,378.63 
$2,246,639.08 


CONTINGENT LIABILITIES—There are contingent oT in respect 
Se a f $24,800.00 against the Sarnia property of 
) tee of the Mortgages 0: ,800.00 ag : 
Wate’ D. Peller Holding Company Limited occupied by Zeller’s Limited. 
(b) The guarantee of the contract for the construction of the Halifax buildin. 
of Zeller’s (Nova Scotia) Limited, The balance of the contract is estima 
000.00, Officials of the Company have informed us that negotiations 
sre being carried on with a view to obtaining a mortgage on this property 
at current rates of interest in an amount of 000.00. 
Submitted subject to our report of this date. 


, CURRIE & CO., 
(Signed) McDONALD Chartered Accountants. 


Approved on behalf of the Benet: E. McDERMOTT, . 


ROBERT T. HARTT, Director. 
Montreal, 15th March, 1939. 


STATEMENT OF PROFIT AND LOSS - 


nded 3ist January, 1939 
For the year ¢ fits st $5,017,026.13 


Deduct: 

Cost of Goods Sold, Operatin, 
istrative Expenses, exclusive of 
hereunder . 

Salaries of Executive Officers «+ssesssese 


Selling and Admin- 
items shown 


4,677,071.19 


Operating Profit before Provision for Depreciation .. 


duct: 
to Development Expense .....-+s+s-+seretees ee 
Int@rest—Sundry ..seecceesescscceecsernccsaeeees oe 
Debenture 
Depreciation—Furniture, Fixtures and Equipment 
and Improvements to Leasehold Premises 


$ 213,726.41 


t: 5 
ie for Dominion Income and Provincial 


Profits Taxes 
Net Profit for the Year—transferred to Earned Sur- 
plus Account .....+sesessererersrsesrerrreccereeees peveese 
STATEMENT OF EARNED SURPLUS 
Balance at Credit--Sist January, 1938 
ADD—Net Profit for the year 


36,000.00 


oosees $ 177,726.41 


$ 314,676.45 
177,726.41 


Dividends on Preferred Shares 
— Life Insurance Premium over increase in 
Cash Surrender Value ...-... accccbcoeccessoees ‘ 


to General Reserve 
ieee Stock Purchase Reserve ...+-sessesessss 


Balance at Credit—Sist January, 1939 


Montreal, P.Q., 15th Mareh, 1939. 


THE SHAREHOLDERS, ZELLER'S LIMITED, MONTREAL. 
¢ made an examination of the Balance Sheet of Zeller’s Limited as at Bist 
, and of the Profit and Loss and Harned Surplus Accounts for the year ending 
. In connection therewith we examined or tested the accounting Tecords and ot 
made a genera! review of the af 


nations given us, and a6 shown *, 
rned Surplus Accounts fairly present the operating resu’ 


(Signed) McDONALD, CURRIE & CO., 


A general co-operative market- 
ing act to apply Government as- 
sistance to the marketing of all 
natural products. 

A bill previding for the super- 
vision of the Grain Exchange. 

A bill to assist the cheese indus- 
try to the extent of $250,000. The 
Government will bear 50% of the 
cost of improving equipment and 
factories and will pay a bonus of 
2 cents per lb. on the highest grade 
of cheese. 

An additional bill to lift the but- 
ter surplus out of the market and 
feed it to the unemployed (at a 
cost of about $1 million) ig still to 
come, 


Revealing 

The wheat bills are almost exa 
as forecast in recent issues of The 
Financial Post. Hon. J. G. Gardiner, 
in his latest explanatory speech was 
extremely revealing in some phases 
of the new policy but reticent on 
others. 

With respect to the operations of 
the wheat board and the 80 cent price 
in the current crop year he repeated 
his earlier statement that the aver- 
age price had been 62 cents and the 
average loss to the taxpayers 18 cents 
per bushel. This loss totalled $48 
millions plus $12 millions spent on 
rural relief in the wheat area. 

But the end is not yet. There are 
still upward of 100 million bushels 
of wheat which will have to be car- 
ried into the new crop year. The 
Government, through the wheat 
board, pays the carrying charges and 
the deficit, therefore, will continue 
to mount. Only an unexpected up- 
ward trend of price will relieve the 
treasury, 

Market Throttled 

Equally significant was Mr. Gard- 
iner’s statement that last year’s 
policy, in his considered judgment, 
had throttled the market and cost 
in price, from five to 10 cents. 

The bonus policy differs from the 
forecast of The Financial Post in 
two particulars. There is a credit 
item—producers will contribute 1% 
of their wheat to the Government, 
to be sold and the money turned into 
a fund to be available for bonus 
payments. The other is a debit item. 

maximum bonus is $2.50 per 
acre instead of $2. The bonus applies 
upon one half the cultivated acre- 
age of farms, 

The bonus varies with yields of 
wheat—wheat being taken as the 
general index of all yields. It is :pre- 
sumed that if a farmer’s Wheat crop 
fails, his oat and barley and other 
crops will have failed as well. The 
bonus is paid on cultivated acreage, 
not on wheat acreage alone. This, it 
is hoped, will halt any drift in the 
West toward enlarged wheat grow- 
ing. The bonus can be earned on 
200 acres—in the ratio of half the 
cultivated acreage up to 400 acres. 

The maximum of $2.50 per acre 
is paid in townships where the aver- 
age yield (of wheat) is five bushels 
or less; $2 per acre where the yield 
is from 6 to 10 bushels and $1 where 
the yield is from 11 to 15 bushels. 
These bonuses are to be paid if the 
average price of wheat between Aug. 
1 and Dec. 1. is 70 cents per bushel 
or less. For every cent it is above 
70 cents, one tenth of the bonus is 
deducted. The bonus ceases to apply 
at 80 cents. . 

Permanent Bonus 

The bonus policy is a permanent 
one. In future years, the Govern- 
ment will have to declare each year 
before December if the bonus sys- 
tem will apply, and will be free to 
fix the 10. cent range. 

The temporary policy, to apply 
this year in addition to the bonus 
policy, is the bill providing for the 
continuation in 1938-40 of the wheat 
board and the guarantee by the Gov- 
ernment of an initial payment of 60 
cents. Mr. Gardiner intimated that 
with a 60 cent price he‘ expected 
little wheat to be marketed under 
this bill. Farmers will sell to pools 
and the pools will turn the wheat 


Wheat Prices 


si 


unless prices rise to a pre-determined 
Liverpol does not like the sugges- 
tion of the United States increasing 


i 


that country was pretty well over. 
‘In “the Winnipeg market there is 

slight indication of greater 
absorption of offerings to balance 
sales for overseas shipment after the 
opening of né@vigation. The cash 
grain market also begins to show a 
measure of improvement, but de- 
mands for early shipment are never- 
theless small for this season of the 
year. 

= a - 


Seeding Delayed 

What looked to be a very early 
seeding season in western Canada 
has now been delayed by cold 
weather. It now appears likely that 
general seeding will be no earlier 
than average. Moisture conditions 
are considered reasonably good 
over most of the prairies. Manitoba 
farmers who were much concerned 
about dry weather last fall are en- 
couraged by the hope that a good 
deal of the winter’s extensive snow- 
fall has been absorbed into the soil. 

As spring advances more concern 


over to the wheat board. It will be 
open to elevator companies as well 
as the three prairie province pools 
to function as pools, under the act. 


Government Pays Storage 


One important aspect of this bill 
escaped Mr. Gardiner’s attention, 
Had there been no wheat board, the 
proposed pools would have received 
the initial payment but would have 
had to collect storage and other 
charges from the wheat growers. 
Under the bill, however, the wheat 
is transferred to the wheat board 
which forthwith assumes responsi- 
bility for storage charges. On the 
1935 crop, as Mr. Gardiner pointed 
out, the carrying charges amounted 
to $5,675,650. This indicates the im- 
portance which western producers 
will attach to this concession from 
Ottawa. 

Western Pressure 

Premier Bracken of Manitoba has 
repeated his request to the Govern- 
ment that all wheat legislation be re- 
ferred to the Agricultural Committee 
in order that his committee and 
other western organizations may 
make representations. It is known, 
however, that Mr. Gardiner, has not 
been in favor of his acreage bonus 
bill going to the Agricultural Com- 
mittee and that he expected to have 
it considered by Parliament without 
any committee meetings, which 
would mean outside delegations and 
witnesses appearing. Many of the 
western members, even those who 
have attempted to influence the 
Government to name a higher price, 
do not want committee hearings 
which presumably would further in- 
tensify western pressure on them, 
For the most part, they do not ex- 
pect to see the Government accede 
to their request for a 70 cent basis 
immediately, but think that if they 
can avoid the 60 cent basis being 
made statutory at this session, they 
may later persuade the Government 
to name the higher figure. 


A flood of letters and petitions has 
been coming in from the West in 
favor of an 80-cent price, but propor- 
tionately more of these come from 
Alberta where the Government has 
no supporters among rural members. 
Although there has been a good deal 
of pressure from Saskatchewan, that 
province shows a greater interest in 
Mr. Gardiner’s acreage bonus plan 
for crop failure districts than does 
either Alberta or Manitoba. 


(Cash Quotations) 
Tor Week 


1 Northern ,... 
2 Northern ,.. 
3 Northern .. 
4 Northern .... 
5 Wheat .... 


Combined Export Prices: 
Apr.-May shipments. 
Week to Apr. 11 
Hi Low 


No. 1 North. (Vane.) 

No. 3 North, (Atlan.) .... 
No. 3 North. (Vane.)....;. 
Australian (afloat) new .. 
Argentine Rosafet ........ 
Roumanian ..cciscsccecses 


16342 Ib. 


Winnipeg Grain Futures 
Week te Apr. 11, 1939 
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in that country, although the suggestion made by Senator Byrnes 
to the effect that commodities so. bartered should be kept in storage 


— 
is felt over the dangers from grass- 


hoppers. Widespread areas are very 
severely threatened because of ex- 
tensive egg laying last fall. It is 
always possible that weather condi- 
tions may be such as to kill’ off a 
large percentage of the young hop- 
pers soon after hatching, but if not 
it will take very strenuous efforts 
to hold them in check by poisoning 
campaigns. 
* * - 

80 Cent Campaign 

Premier Bracken’s western com- 
mittee has been called to meet in 
Calgary this week. The committee, 
it is understood, will frame further 
representations to Ottawa in sup- 
port of the claim that the Wheat 
Board minimum price for the com- 
ing crop year should not be less 
than 80 cents a bushel. A vigorous 
campaign has been carried on 
throughout the province under the 
leadership of the United Farmers of 
Alberta in support of the demand, 
and letters or petitions have been 
signed by some thousands of indi- 
vidual farmers. 
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Bearish U. S. Report 

A comparatively small volume of 
speculative buying came into the 
Chicago market on news of the in- 
vasion of Albania, but enthusiasm 
was checked by the recent private 
estimates of winter wheat produc- 
tion. The highest of these was con- 
firmed by the U.S. Department of 
Agriculture . report published on 
Monday, showing indicated produc- 
tion of winter wheat on thg basis 
of April 1 condition at 549 million 
bushels. 

Reports concerning winter wheat 
conditions in Europe and in Russia 
continued to stress unfavorable 
conditions but there is little evi- 
dence that there is any..forward 
buying from importing countries 
has been accelerated. 


True 


to the Name! 


PURITY 


PRODUCTS 
have maintained a quality, the 
excellence of which has won and 
maintained popularity for over 
thirty years. 
Western Canada Flour Mills Co. Limited 
Head Office Torente, Canada - Branches from Coast to Coast 


Mills at GODERICH, WINNIPEG, CALGARY. 


Purity Flour — Purity Rolled Oats — Purity Salt — Hovis Flour — 
Pioneer: Poultry Feeds. 


Commodities 


Commodity markets again moved 
irregularly. Cattle prices were 
stronger with prospects of good buy- 
ing from United States to fill the 
second quarter quota of allowable 
exports to that country. 

Pre- 
Latest vious 
week . week 
Ce ices soos $7.85 


Hogs ....-- cevccee 9.25 
Copper, Ib, sesveee 10% 


0873 
Rubber, Ib. ....-. . 
Sugar, raw, lb. ... 
Silk, Ib. 
Wheat, Man. (bu.) 


Same 
week 
last yr. 

$6.75 


Weekly Indices 


Canada (D.B.S.) ... 73.3 

Do., Wood, Gundy 51.8 
U. S. Labor 16.5 
Dow Jones (future) 47.03 


sa 


Crumps (Brit.) 
Fishers’ 


Sesers 
WWrwnrw 


Monthly Indices 


Canada (D.B.S.): . 
Retail (Mar.) .... 82.9 82.9 83.9 


ee 2 5 83.6 
U. S. (Jan.) 6 4 80.9 
Gt. Brit. (Jan.) ..., 97.2 
Note: The base of indices is that 1926 
equals 100. The British index is Board of 
Trade converted to 1930 
Base of price quotations is as follows: 
Cattle — Steers, good, over. 1,050 Ib., top 
price, Toronto. Copper - electrolytic, New 
York. Silk — Crack db., 13-15 New York. 
Sugar—96 degrees centrifugal c/f New 
York. Wheat — No, 1 Man, North., Ft. W.- 
Pt. A. basis. Hides — No. 1 packer light. 


Man. Power Commission 
Revenues Show Increase 


Report of the Manitoba Power 
Commission for the three months 
ended Feb. 28 shows improvement 
in revenues and earnings. 

Income for the three months 
amounted to $322,573, compared with 
$297,066 in the same period of the 
previous year. Operating expenses 
increased $13,972 to $113,500. 

Net profit for the period, before 
providing for fixed charges and de- 
preciation, totalled $209,073, an in- 
crease of $11,535, 

Power sales in kilowatt hours, ex- 
clusive of those for street lighting, 
were 14.81% higher than in the three 
months ended Feb. 28, 1938. 


A. J. PATTISON JR. & CO. Ltd. 


Established 1907 
CORPORATION SECURITIES 
Royal Bank — EL. 5101 
TORONTO 


This handsome International Truck, with special body for hauling flour, 
is used by Western Canada Flour Mills Co., Ltd., in Ottawa. 


Take Stock of Your Truck Needs 
. » Then call in INTERNATIONAL 


THERE IS ONE LINE of trucks 
that meets every hauling re- 
quirement and gives you the 
greatest value per truck dollar: 
That's the International line! 


Whether you need light-delivery 
units from ¥% to l-ton capacity, 
medium heavy-duty trucks, or 
big heavy-duty trucks, there are 
Internationals to fit your ‘job 


exactly. 


And as for truck value: One look 


at an International 


you they are sturdy, rugged 
trucks, built to take a lot of 


INTERNATI 
Hamilten wie 
Truck Factory Located at Chatham, Ontario 


NATIONAL 


cost. 


punishment throughout 
long life. And when you get 
into the details, you teally begin 
to appreciate the quality of Inter- 
national .construction and the 
money-saving features engi- 
neered into these trucks... all 
designed to give owners the best 
in performance at low operating 


their 


Investigate International Trucks 


will show 


OF CANADA, LIMITED 


now. The nearby International 
dealer or Company-owned 
branch will give you a demon- 
stration at your convenience. 


ONAL HARVESTER COMPANY 
Ontario 


f2OR ME RN ARP ah tats . ‘ . . : ; 
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The Week in Oils 


Sie 


London Will’ Be Told --| 
Hopeful Alberta Story 


With Oil Industry Now in Excellent Shape, Western 
Delegation Can Present Powerful Case — 
: to British Interests 


The oil delegation to London, now on the Atlantic, has a very fine 
story to tell. Speaking to The Financial Post by long-distance telephone 
before sailing, Alberta Minister of Lands and Mines, N. E. Tanner, seemed 
quite hopeful that the visit would have concrete results of benefit to the 
oil industry and to the Empire, His delegation, consisting of W. F. Knode, 


Conservation Board head, and Dr. G. 


S. Hume, prime geological authority, 


(Walter Campbell went along on his own), has appointments arranged 
with Admiralty and Air Ministry officials, also with representatives of 


leading London financial groups. 


‘ 


Here are a few of the things they have to tell: 


The young Turner Valley is- 
already proved to be éne of the 
world’s great oil fields, and has a 
sound, tight conservation pro- 
gramme assuring it the longest 
life and greatest production of 
wealth that scientific skill and 
economic wisdom can provide. 

Alberta has a dozen and more 
other structures, still wild-cat or 
unproved, but with the geology 
favorable for the production of 
oil and now slowly getting proper 
test. 

Some 40 new wells scheduled 

-for completion this year. 
An already vast and increasing 
capital stake in the field by the 
' big refining and distributing oil 
, companies like Imperial, British 
' American, Standard of California 
—and perhaps others before the 
summer is out. 


With Europe tense and war-fear- 
‘ing, the strategic factors of the 
| Alberta supply will not be over- 
: looked. 

' The delegation will not come back 
with startling announcements. Its 
job is way-paving. Its results will 


only be seen in months to come. 
‘ ~ - . 


: For Years to Come 
+ Oil men have long been very 
much interested in Imperial’s oil 


DIVIDEND NOTICES 


‘The Royal Bank of Canada 


DIVIDEND NO. 207 


; OTICE is hereby given that a 
dividend of two per cent (being 
at the rate of eight per cent per 
annum) upon the paid-up capital 
‘stock of this bank has been declared 
»for the current quarter and will be 
* payable at the bank and its branches 
‘on and after Thursday, the first day 
;of June next, to shareholders of 
‘record at the close of business on 
‘the 29th day of April, 1939. 


By order of the Board. 


S. G. DOBSON, 
General Manager. 


‘Montreal, Que., April 11, 1939. 


: The Canadian Bank of Commerce 
; Dividend No. 209 
Notice is hereby given that a divi- 
dend of two per cent in Canadian 
funds on the paid-up capital stock of 
this Bank has-been declared for the 
a ending 30th April, 1939, and 
at the same will be payable at the 
Bank and its Branches on and after 
Monday, Ist May next, to sharehold- 
ers of record at the close of business 
on the 3ist March, 1939. The Trans- 
fer Books will not be closed. 
By Order of the Board. 
A. E. ARSCOTT, 
General Manager. 
Toronto, 10th March, 1939. 


The Dominion Bank 


Dividend No. 226 
Notice is hereby given that a Dividend 


= 
field at Fort Norman, and among 


many the belief is widespread that 
Fort Norman is quite a lot more im- 
portant than hitherto revealed. 
Whatever the answer, the remarks 
of Imperial Oil President G. Harrison 
Smith, in the annual report, are in- 
teresting. Fort Norman field, he 
says, will be able to supply the 
needs of the district for years to 
come. He also points out that prices 
of oil products in the Great Bear, 
Slave Lake and Yellowknife dis- 
tricts were reduced during the year. 


Little Alarm 

Despite the vigorous protest of 
the Alberta Petroleum Association, 
the Aberhart Government passed 
its bill giving it authority to fix the 
price of crude and its products. Oil 
producers are not very much per- 
turbed, largely because of the con- 
fidence they are developing in the 
administration of Mr. Tanner and 
their belief that, though in principle 
the Act may be dangerous, it will 
not be used in a manner damaging 
to the industry. 


Control By Small Units 
Contrary to general belief it is 
the smaller independent companies 
which control production in Turner 
Valley field, not Royalite or Anglo- 
Canadian or Brown-Moyer-Brown 


groups. 

Royalite, identified with the Al- 
berta oil industry for almost a quar- 
ter of a century, has 16 crude wells, 
compared with 27 owned by small 
independent companies. Anglo-Can- 
adian companies have 14 producers 
and Brown-Moyer-Brown interests 
have 13. ; 

Before crude oil was discovered in 
quantity in June, 1936, Royalite was 
by far the largest producer of 
naphtha, the product of the field 
prior to 1936. The crude strike was 
unexpected and Royalite was caught 
napping, holding comparatively little 
acreage in south Turner Valley. Now 
Royalite holds large acreage in the 
crude area and is fast making up for 
a bad start. 

Under. proration. to 17,500 barrels 
daily Royalite wells produce 4,110 
barrels daily, or 23.5%, as against 
6,667 bbls., or 38%, allowed smaller 
independents; 3,014 barrels allowed 
the Brown-Moyer-Brown group; and 
3,709 barrels allowed Anglo-Can- 
adian. 

Royalite’s average allowable pro- 
duction per well per day is 257 bar- 
rels, compared with 265 barrels for 
Anglo-Canadian; 232 barrels for the 
Brown-Moyer-Brown group; and 219 
barrels for the smaller independents. 

The independent group includes: 
Barsac, Command, Commoil, Con- 
solidated, Extension, Globe, Gran- 
ville, Home, Mercury, Model, Rich- 
well, Royal Canadian, Sunburst, 
Sundance, Sunset, United and York. 


To Resume Oil Enquiry 

Cost of producing a barrel of crude 
in Turner Valley will be the subject 
of an enquiry by the Royal Commis- 
sion probing the oil situation, when 


it resumes its sitfings in Calgary. 


Dividend No. 2 
NOTICE is hereby given that a 


May, 1939, to shareholders of record 
April 25th, 1939. 
By order of the Board. 
D. S. TATT, 
Secre . 
Victoria, B.C. _ 
April 5, 1939. 


Penmans Limited 
Dividend Notice 


NOTICE is hereby given that the follow- 
ing Dividends have been declared for the 
quarter ending the 30th day.of April; 1939. 

On the Preferred Stock, one and one- 


Orange Crush Ltd. 
; April 5, 1939 

Notice is hereby given that the 
Board of Directors of Orange Crush 
Limited at a meeting held today de- 
clared a dividend of thirty-five cents 
(35¢.) per share on the outstanding 
no par value preference shares, pay- 
able May Ist, 1939, to shareholders of 
record as at the close of business 
April 15th, 1939. 

By Order of the Board. , 

R. G. McMULLEN, 


April 4th, 1939. ve 
TOOLE, PEET & CO. 
LIMITED 
FINANCIAL AGENTS 


Appraisers and Valuaters 
Estates Managed 


It was expected that sittings would 
be resumed this week but they have 
now been postponed to May 1. Mr. 
Justice McGillivray notified produc- 
ers that the Commission was not 
prepared to recommend a pipe-line 
rate until more evidence was avail- 
able regarding present costs to 
Royalite. 

Once the cost of producing a barrel 
of oil in the field is known, the Com- 
mission will compare the cost of 
production with the present field 
price. Then the Commission, if it 
deems desirable, may declare the 
present field price out of line and 
may even order the posting of a new 
field price under provisions of the 
Petroleum Price Fixing Act, just 
passed by the Provincial Legislature. 

Officials of all producing oil com- 
panies in Turner Valley will be in- 
vited to testify. Too low a posted 
‘field price means that producers do 
not receive an adequate return on 
their investment. On the other hand, 

higha price creates market- 

g difficulties. 

= a - 
More U. S. Interest 

F. S. McCabe, scout for Superior 
Oil Refining Co., a major Ameri- 
can oil company operating in many 
fields in the United States, and own- 
ing a considerable number of refin- 
eries, is investigating the oil situation 
here and is reported to be on look- 
out for oil acreage with good possi- 
bilities. 
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To Open Shortly 
The British American Co.’s new 


of a little more than a mile. 
present the company 
celebs st teocesundein ‘aes 


Crushing ore far underground. 


Mining 
Enquiries 


MeVittie-Graham 


What is McVittie-Graham Mines 
interested in at the present time? 
They used to have the Veraguas 
mine in Nicaragua, but I under- 
stand this was sold. 


McVittie-Graham Mines is chiefly 
a holding and development company 
with present main interest in Con- 
west Exploration Co. in which 
nearly a half interest is held. The 
Conwest Exploration Co. has ac- 
quired and is operating an old gold 
producer in Alaska, known as Wil- 
low Creek, and an important vein 
is reported to have been picked up 
past a fault with ore averaging $45 
per ton across 5 ft. Another Con- 
west venture is the Farris property 
in the Zeballos area where a 35-ton 
mill is being erected to treat ore 
obtained from a narrow but very 
high grade vein. Conwest holds a 
50% interest in this property. 

Some time ago the property of 
Shaver McGarry Gold Mines, in 
which McVittie held an interest, was 
sold to Chesterville Larder Lake 
Gold Mining Co. This entitled Mc- 
Vittie to receive 41,935 Chesterville 
shares. 

Cuniptau Mines 

Being a large stockholder in 
Cuniptau Mines, I would be 
pleased to have any information 
current on Ontario Nickel Corp. 


Last fall a drilling programme was 
undertaken to confirm results ob- 
tained in preliminary work. Exten- 
sive drilling was done and early 
results were completely confirmed 
as to values and widths. A financing 
deal was then arranged and it 
looked as though .this company 
might get under way. Unfortunately 
the deal fell through. Present offi- 
cers of the company state that they 
are hopeful of yet closing the orig- 
inal deal but so far it is still in the 
air. We are also informed that there 
is some argument about technical 


problems, 


Privateer Mine 

Shares of Privateer Mine have 
been suggested to me as an invest- 
ment affording a good dividend 
yield. Will you kindly outline for 
me current earnings and divi- 
dends with any other information 
you consider important? 


Earnings of Privateer Mine are 


cents per annum. As the stock is 
selling at around $1.10 per share, 
yield is 18.2%. Ore reserves reported 
for the end of 1938 were equal to 
wo years’ milling requirements and 

€ reserve position has likely been 
maintained since that date. 

Development on the bottom or 
1,100 level is opening up ore with a 
grade much lower than that on the 
upper levels. Whether this is just 
2 local condition will only be known 
when further exploration has been 
carried out at depth. Diamond drill- 
ing has indicated the possibility of 
opening up parallel ore bodies and 
exploration of these intersections is 
now being undertaken. 


The mangement has been active | aaa: Insuran 


in acquiring other properties in the 
Zeballos area apparently possessing 
good possibilities. The Van Isle 
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Metals © 


_.» Gain in Attraction 


|Sober View of World 


Cariboo 6. Q. 
Profit Higher 


Net For 1938 is Reported 
at 34 Cents a 
Share 


Cariboo Gold Quartz had net 
profit of $456,363 or 343 cents per 
share, compared with 25 cents in 
the previous year, it is reported in 
the 1938 statement of the company. 
Ore reserves are reported at 302,165 
tons worth $4.5 millions, an in- 
crease of almost 56,000 tons. This 
amount added to the tonnage 
mined (104341) made up the 
total of 160,270 tons developed dur- 
ing the year, according to Managing 
Director R. R. Rose. Mr. Rose points 
out that further increase in produc- 
tion would require major expendi- 
tures, and that it would be neces- 
sary to increase ore reserves to at 
least 400,000 tons before such a move 
would be justified. 

“When this will be, is entirely de- 
pendent on the rate at which we 
can find and develop additional ore 
zones,” states Mr. Rose. 


Development Work 

During the year a total of 16,730 
feet of exploration and development 
work was completed. In the No, 1 
ore zone the shaft was completed 
to the 1,800 level early in the year 
and development work undertaken 
on the 1,600, 1,700 and 1,800 levels. 
Encouraging results were encount- 
ered in the 1,800, but more work is 
required on all levels to indicate the 
ore possibilities. 

In the Rainbow zone, exploration 
and development were under way 
on the 1,800 and 1,900 levels. Failure, 
as yet, to find the downward ex- 
tension of the large ore body on the 
1,700 level has been disappointing. 
But results obtained in drifting on 
other veins on the 1,800 and 1,900 
have been quite satisfactory. 

In the Sanders zone on the 900 
level the veins reported a year ago 
have developed well, reports Mr. 
Rose. An electric hoist has been 
ordered for No. 3 shaft (Sanders 
zone) and development will be re- 
sumed on the 1,600 and 1,700 foot 
horizons, where no work has been 
done since 1935. 


Milling 

A total of 104,193 tons of ore was 
milled last year, from which 43,060 
fine ounces gold were recovered, and 
3,292 ounces silver,,value of bullion 
produced being $1,517,562, An aver- 
age of 285.5 tons of ore were milled 
daily with recovery at 95.13%. 

The company’s progress since pro- 
duction began in 1933 has been 
steady, as is shown by the following 
table: 

Cariboo Gold Production 
Ore tons 


Year 

1933 eetereeeeeeeee 
1934 seeeeeeeeeeeee 
1935 eeeeeeeeeteree 


1936 eeeeeeeeeeeeee 
1937 


21,668 
28,835 
45,692 
53,672 
Seeeeeeereere 1,843 


1938 wccccecesceses 104,193 1,517,562 
Income and Surplus Account 
Years Jan. 31 
1939 1938 
$ $ 
1,517,563 1,068,835 
26,605 18, 
22,435 16,103 
722,682 537,419 


745,841 926 
2,360 ons 


16,405 
$3,429 


Bullion receipts 
Mghipping, mint ches. 
Pping, m 
Mining, mill, devel. 


Operating earnings ... 
Add: Miscel. income .. 


group has been acquired and should wet 


supply low grade ore. The Gold 
Peak No. 4 claim has also been ac- 
quired from Dentonia Mines. Both 


the Van Isle and Gold Peak proper- Less: Dividends 


ties adjoin the original 
deen igin Privateer 


Sudbury Contact Profit 
For 1938 Only $430 


Net profit of $430 is reported for 
1938 in the annual statement of Sud- 
bury Contact Mines. Revenue was 
$4,787 and expenses $4,357. Debit 
balance has been reduced to $18,801. 

Current assets are reported at $32,- 
990, plus investments at book value 
of $186,835. Liabilities total $29,624. 

President Denison Denny pointed 
nae a was done on the 

"s Bousquet or §S 
properties during 


providing funds for 
Cadillac and holds 1,212,791 


587,511 378, 
: 71 use and - 
its recovered under strike, use and 


nvestors’ Chronicle 


Advantages No Matter 


Gives These Shares | 


t the Outcome— 


_- US. View Clarified 


While the stock market remains overcome with fear, the attraction of 
gold and base metal issues, both for the investor and the speculator, 
increases. European uncertainty may well disturb many industries and 
justify some reaction in their stock prices. But base metals and gold 

above all should merit public confidence. 
ther for peace or war, the base metal outlook is very good. Ampli- 
fication of the official U.S. point of view with regard to the immediate 
future, quoted in a following paragraph, indicates that fears for gold 


stocks are unnecessary. 


Neither the gold nor base metal producers have any sales problem. 
There is no indication of any material rise in costs, For all these metals, 
prices cannot be expected to go lower and may go much higher. 

Both base metal and gold stock price indices have slipped with the 
rest, but with infinitely less logical or emotional justification. Look at 
the yield on some of the leaders at prices in the early part of this week: 


over 11% for Teck Hughes, almost 
12%% for Bralorne, almost 9% for 
Wright Hargrcaves. 

Some investors are likely to do 
nicely on a little cool thinking done 


about now. 
© * s 


Immersed 

“The President,” writes Whaley- 
Eaton of Mr. Roosevelt, “is so im- 
mersed in international affairs that 
he can give little attention to any- 
thing else. He shows no great en- 
thusiasm for further reform, busi- 
ness appeasement or any immediate 
domestic problem because, his inti- 
mates reveal, he thinks war will 
come and the United States be a 
participant.” ~ 

The opinion of the head of a state 
can’t be ignored; above all, in view 
of the fact that he gets vast confi- 
dential reports on the world situa- 
tion from the world’s focal points. 

Monetization of the gold and 
silver stocks is the first plank in the 
Roosevelt platform for preparing 
America for war, “according to 
Whaley-Eaton. The war would be 
financed with cash instead of bonds. 
On the basis of America’s present 
gold store, she could issue currency 
up to the vast sum of $37,500 
millions. 

e 7 * 

Points Directly 

For Canada, the interesting thing 
about this programme is what it 


-—_—_——————  — 
implies for the price of gold. It 


points directly to the situation indi- 
cated by Secretary of the Treasury 
Morgenthau as justifying an in- 
crease in the price of gold. In fact, 
if Europe continues to hang over 
the abyss of war, American busi- 
ness can hardly be expected to 
show the gains purely economic 
Aactors would justify. With presi- 
dential elections looming and with 
the Rooseveltians confident of the 
efficacy of a gold price increase for 
coping with depression in the past, 
it is by no means impossible that 
dollar devaluation should come in 
the not-so-distant future. 


Sounding Off 

Fascist economists seem  fre- 
quently to feel duty bound to sound 
off against gold as a monetary sup- 
erstition of the “decadent” demo- 
cracies. In view of the clumsy 
alternatives Nazis are trying to 
operate and the promptitude with 
which they confiscated the rela- 
tively small gold supply of the 
Czechs, their blasts against the yel- 
low metal are not very convincing. 

Walter Funk, new head of the 
Reichsbank, successor to Schacht, 
has announced the Nazi plan to 
demonetize gold and permanently 
to conduct international trade on a 
barter basis. “Good leadership,” 
said Funk, “is better cover for cur- 


“shecleon's Mogasine, April 15, 1999 
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Civilization in Vang 


43 mililary corresper- 
er masied om 
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NOC. URQUHART & CO. 
| STOCK BROKERS 
Members Toronto Stock Exchange 


15 King Street West 


Toronto, Ont, 


We invite inquiries as to the better 
prospects among the gold issues. 


A. E. OSLER & co. 


Members Torente Steck Exchange 


rency than gold.” The standardiza- 
tion of the barter system he calls 
the “promulgation of the Hitler 
principle.” 

a a af 
Boost For Mine School 

The authorities of McGill Uni- 
versity have requested permission 
of the Quebec Department of Mines 
and Fisheries to make use of the 
facilities of the mine school at Val 
dOr to train students, who are 
studying mining engineering, in 
practical mine work. These young 
men will spend a fortnight at the 
mine school if May, where they 
will receive practical training in 
various mining operations. 

Hon. Onésime Gagnon and Hon. 
Joseph Bilodeau, responsible for 
administration of the mine school 
at Val d’Or, are highly gratified by 
the request. 

* a a 


Two Price Problem 

The two-price-for-copper situa- 
tion now prevailing in United 
States carries with it rather bullish 
implications for all copper produc- 
ers. American Smelting and Refin- 
ing cut the price to 10% but the 
large mine producers of copper 
have have held to a price of 11% 
cents per pound. The main infer- 
ence one can take from the action 
of the producers in sticking to the 
higher price is their belief that con- 
sumer stocks are too low. 
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Nova Scotia Gold [ 


Output is Up 36) 


Progress “Most Decided” 
Reports Deputy Mines & 
Minister ; 


“Progress in the gold Mining in. 
dustry has been the most decideg 
during the past few years,” declares 
Alan E. Cameron, deputy Minister 
of mines, in the 1938 annual depay, 
mental report for Nova Scotia. Goy 
production in 1938 was about % 
greater than in the previous yey 
“There are today 17 gold Mining 
enterprises in Nova Scotia of whic, 
11 are contributing to the producti 
of gold.” 

Coal, the major mineral prodyg 
of the province, showed a decline 
in production of almost 500,000 tay 


About 100 young men are being 
trained as miners in the depay 
ment’s Lacey Mine, Chester Basin, 
This is the project jointly sponsorej 
by the Government of Nova Seotig 
and the Youth Employment Com. 
mission of the Department of Labor, 
Ottawa. 


With the decrease in price of bag 
metals, the lead, zinc, copper oper. 
ations at Stirling were closed ig 
February. Increased demand fe 
manganese, tungsten and antimony 
has revived interest in the possibili. 
ties of known deposits in variog 
parts of the province. 
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“The Talk V of Canada’ 


VERYWHERE you go 7 Canada 

e talking 

things they a read in 

Maclean’s. Businessmen . . . house- 

ung people and older 

‘a ke. qnees Oct 

i tte @ groups that 

compose the more influential section 

of the Dominion’s population are very 
much “aware” of this magazine. 


And no wonder! For, in the past few 
years, Maclean’s has published ‘article 
after article of vital, national interest 


today you will hear 
about 


wives... 


people... 
and doctors 


Conceming every 


of real interest to 


Maclean‘s enjoys! 


. . » has won an amy of devoted 
followers for its fine fiction . . . has set 
a standard of excellence in editorial 


quality which is unsurpassed anywhere. 


mitted for inclusion in Maclean's, one 
primary question is asked: “Will it be 


fact that this yardstick is applied, first 
and foremost, to all editorial material 
agcounts for the unique success which 


contribution sub- 


Canadians?” The 


Maclean's success, you know, is unique. 
With a present circulation in excess of 
275,000, it reaches a larger number of 
readers than any other magazine 2 
Canadian history! These readers watt 
for it eagerly — read it thoroughly — 
discuss it fully. 

These readers, too, as a class, make up 
the country’s most desirable body o 
prospects for almost any product o 
service. So ... when planning youl 
next advertising 
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Piccadilly is 

a genuine 
“London Mixture”, 
offering all the 
qualities which 
appeal most to the 
confirmed English 
pipe smoker. 


Free from “bite”, 
Piccadilly is mild, 
cool and slow- 
burning. Truly a 
noble tobacco, you 
can smoke it with 
the assurance that 
it is the choicest 
tobacco you can put 
in your pipe. 
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V. EVAN GRAY, K.C. 
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FENNELL, PORTER & DAVIS 


ROBERT FENNELL, K.C. 
BR 


UCE P. DAVIS 
BARRISTERS, SOLICITORS 


Telephones ADelcide 7382-7383-7384 


CABLE ADDRESS, “THIMSON.” 
TORONTO CANADA 


SS 


W. M. COUPER, K.C, 


Advocate, Barrister, Etc. 


486 St. John St., Montreal 
Tel. MArquette 3005 


DAY, FERGUSON, WILSON 
& KELLY 


BARRISTERS, SOLICITORS, Ete. 


James E. Day, K.C. Th 
Roland F. Wilson. LL.B. thor Kelty 
H. Emerson Martin 


R. 
1116 FEDERAL BUILDING 
85 Richmond St. W. Teronte 2 


MARK DROUIN & 
ROSS DROUIN 
Advocates, Barristers, Etc. 


Specializing in Publie Damage and 
Liabilities. Insurance Matters 
QUEBEC POWER BLDG. 
QUEBEC CITY. 


MCLAUGHLIN, JOHNSTON, 


MOORHEAD & MACAULAY 
Barristers, Solicitors, Notaries 
302 BAY ST., TORONTO 
Telephone: ELgin 4217 
L. Macaulay, K.C., M.P.P. 

H. J. McLaughlin, K.C. 

W. W. McLaughlin 


LANG & MICHENER 
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Concentrates — 


Angite Porcupine is getting the 
best ore development so far in. cur- 
rent work on the 800 level, offi- 
cials state. Several rounds to the 
east on the 875 level have given 
$33.25 over eight feet at 180 feet from 
the main crosscut. To the west, the 
same vein has been opened for 150 
feet, giving a total length of 330 feet 
with both ends open. A raise being 
driven from the 1,000 level to the 
875 is now out around 100 feet in 
ore all the way. 

° - * 


Arntfield Gold March production 
at around $40,650 will be a new re- 
cord, shareholders were told at the 
annual meeting. Production for the 
first quarter was around $114,000 
compared with $93,000 in the first 
quarter of 1938. 


* 

Auriac Mines is not contemplating 
any work on its claims in Bourlam- 
aque until some indication of struc- 
tural conditions is obtained on near- 
by properties, President Louis 
Brochu stated in the annual report. 
Balance sheet shows current assets 
of $71,525 of which $71,379 is in cash. 
Current liabilities are $18. 

* . . 


Arrowhead Gold did nothing but 
some trenching and prospecting on 
its property in Joannes township, 
Quebec, last year, according to 
President Andrew Hoffman in the 
annual report. The only interesting 
results were toward the east of the 
property, but depth of overburden 
will make proper testing possible 
only by diamond drilling. The com- 
pany took an interest in the Thomp- 
son Prospecting Syndicate for which 
it received 45,000 shares of Thomp- 
son-Lundmark Gold Mines. It 
purchased another 9,000 shares in 
that company. 

+ a 

Bidgood Kirkland March produc- 
tion was $42,507 from $9.32 ore com- 
pared with $44,145 from $10.91 ore 
in February. March milling volume 
of 4,558 tons was the largest but one 
in the history of the operation. 

& o - 


Buffalo Ankerite production for 
the first quarter was $698,266 from 
88,962 tons of $7.85 ore. This com- 
pares with $707,780 from $7.79 ore 
in the final quarter of 1938 and 
$755,756 from $8.43 ore in the first 
quarter of 1938. 

7 J 

Bear Exploration and Radium ad- 
vised the Toronto Stock Exchange 
that an additional $10,000 for 25,000 
shares has been received from 
Yukon Yellowknife Developments 
Ltd., under agreement August 17, 
1938, wherein 500,000 donated shares 
were underwritten. Balance com- 
prises underwriting on 50,000 shares 
at 40 cents payable by May 15. 

- Bo * 


Bralorne production for March 
was $314.370 from”*$20.09 ore com- 
pared with from $20.25 ore 
in February. « Total, production for 
the first quarter.of tis year ts $941,- 
080 from $20.75 ore compared with 
$855,750 from $1925: ore for the first 
quarter of 1938 ‘ard $960,875 from 
$21.55 ore for the last quarter of 
1938. mA 

* © es 


Blouin Lake balance sheet shows 
cash of $3,737,.advances of $17,306 to 
Blouin Lake Gold Mines (Quebec) 
and investments including 20,000 
shares of Thompson Bousquet Gold. 
There were no current liabilities. Of 
the 4 million shares authorized, 1,- 
715,691 have been issued. 
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Coniaurum has encountered a new 
ore zone on the 500 ft. level, 600 feet 
west of the vertical extension of 
the Bishop shaft. The vein has only 
been opened for around 30 feet but 
many assays show a high average. 
Approximate average of this length 
is $12 to $14 per ton. ‘ 
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Cariboo Hudson March production 
was $26,245. Up to Feb. 15 from the 
start of milling in Nov. 14, 1938, pro- 
duction totalled $64,066. 


Dome Mines March production was 
the best of any month since January, 
1938. Production totalled $624,999 
from $11.93 ore. February ouput 
was $598,308 from $12.65 ore. For 
the first quarter output was $1,824,- 
737 from 151,300 tons of ofe running 
$12.06 per ton. For the same period 
of 1938 output was $1,845,158 from 
$12.52 ore. Ea 


Desantis Porcupine by agreement 
November 21, 1938, gave M. C. Hend- 
erson option on 50,000 shares at 35 
cents payable by May 23, 1939. By 
further agreement April 1, 1939, M, 
C. Henderson agreed to purchase 
50,000 shares at 25 cents payable 


forthwith, and received option on 
150,000 shares at 25. cents payable by 
June 1. . ’ 

* s s 


Central Patricia production for the 

first wuss, $422,698 from 27,- 

ore. This compares 

with $436,740 $16.43 ore in the 
final quarter of 1938. 


Delcairo Gold by agreement March 
29 optioned to Ernest W. Dobson 
500,000 shares—200,000 shares at 5 
— 100,000 at 6, 7, and 8 cents pay- 
able 50,000 shares within seven days 
and 50,000 shares a month thereafter. 
Under agreement May 4, 1938, with 
R. Dobson 10,000 shares at 5 cents 
have been taken down and agree- 
ment has been terminated. 


e * w 

Dolan Exploration (Trust) has 
sold to E, H. Pooler & Co. 200 units 
at $22.50 per unit, under agreement 
March 3, and agreement has been 
terminated. 


Drury Nickel Mines Ltd. has made 
an assignment for the benefit of 
creditors, liabilities reported to be 
around $30,000. A meeting of credit- 
ors is being held in Toronto this 
week. Drury Nickel was formerly 
Van Nickel Mines Ltd., which in 
turn was formed around the Delta 
Mines Syndicate. The property con- 
sists of 11 claims in Drury township, 
near the Worthington mine, and has 
been the basis of some controversy 
in the past. 

Considerable diamond drilling and 
some surface work was done, and 
Van Nickel sank a shaft 65 feet. 
Original owners claimed high values 
in vanadium, which were not sub- 
stantiated by government engineers, 
and the deposit was also said to 
contain gold, nickel, silver and 
platinum. Independent engineers 
have stated that from a geological 
and geographical standpoint the 
property offers favorable chances, 
but that work done did not show 
any large concentration of mineral. 

- ~ = 


Francoeur Gold March production 
is estimated at $29,000 from $5.89 ore 
compared with $26,000 from $5.97 
ore in February. The company is to 
install a cyanide plant at the prop- 
erty very shortly, it is understood. 
This will give it a complete plant 
and eliminate shipment of concen- 
trates to Noranda. 


Fairview Amalgamated sharehold- 
ers meet this week in Vancouver to 


; . J . ‘ 
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averaging $8.57 and daily mill run 


d| which the 


within two months, 
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Hartford-MacClure Gold Mines is 

diamond drilling its Larder Lake 
property in the Yama Gold area. 
Results are said sufficiently encour- 
aging to lead the company to plan 
an enlarged drilling programme fol- 
lowing the break-up and a geolog- 
ical survey. To date the company 
has spent $33,000 on three of its 
claims. Detroit and Cleveland capi- 
tal is involved. ¥ 

” + « 

Intérnational Nickel has com- 

menced clearing ground for its new 
shaft at Garson mine, planned for 
some time. The new site will permit 
more convenient mining of a fairly 
large tonnage of ore at present in- 
accessible, because the existing sur- 
face plant was originally constructed 
over it. While there has been no 
official statement, it is believed that 
the diamond drilling carried on at 
Garson for several_months disclosed 
further ore, and the new mining 
programme is designed to develop 
this deposit. It is not expected the 
new shaft will be in operation before 
next year. 

~ = o 


Jason Mines (formerly Argosy) 
reports that a second round taken 
out of the 100 level in the new shaft 
exposed what is thought to be the 
No, 1 vein, showing 20 inches of well 
mineralized quartz with consider- 
able free gold. Sample taken across 
2.2 feet returned $14.35 per ton. 


J-M Consolidated March produc- 
tion was $18,787 from $7.66 ore com- 
pared with $21,596 in February from 
$7.49 ore. The decline is blamed on 
the shutdown for a week because 
of trouble with the locomotive used 
on the tramway. Production for the 
first quarter amounts to $66,779 from 
8,451 tons of $7.90 ore. 


Kenricia mill is expected to be in 
operation about the end of May. 
The 100-ton plant is now going up, 
has been closed in and most of the 


consider an offer of English financial.) foundations for machinery poured. 


interests, Mountain Copper Co,, 
which has been operating a mine in 
the United States for the past, 45 
years. The deal calls for expenditure 
of $310,000 and erection of a 300- 
ton minimum capacity mill. Moun- 
tain Copper would be in charge and 
get 60% of Fairview capital stock. 
~ 7 . 


Gold Eagle reports that diamond 
drilling on the 500 level disclosed a 
wide vein which appears to be con- 
tinuation of the Gold Eagle vein. 
Low values. were obtained in two 
holes over widths of 20 feet and 


Kootenay Belle March production 
was $53,000 from $10.95 ore compared 
with $48,500 from $11.72 ore in Feb- 
ruary. Total recovery for the first 
quarter of the year has been $155,- 
138 from $11.79 ore. 

- + + 

Mandy Mines may do further work 
on its property in*the Flin.Flon area 
if the price of copper incréases, ac- 
cording to President W. L. Haehnlen 
in the annual report. Balance sheet 
reports ‘cash of $3,630, marketable 


more. A crosscut was driven out to| Securities at cost of $183,613 and ma- 


intersect the new showing and drift- 
ing ps now going on. Further in- 
f tion will be uired before 
full importance of the development 
can be appraised. 
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Gold Belt production in March 
was $55,054 from $11.47 ore compared 
with $52,000 from $12.50 ore in the 
preceding month. Production for the 
first quarter is $184,850 from $13.62 
ore. 

* cs . 

Gunnar Gold March production at 
$53,583 was the highest since May; 
1938. Ore averaged $12.22 per ton. 
This compares with February pro- 
duction of $53,487 and March, 1938, 
output of $51,747. Diamond drilling 
the past month has given most en- 
couraging results, the company 
states. One hole cut a 10-inch section 
running $669.90 per ton, another’ cut 
eight inches of quartz running $27.30. 
Both intersections lined up well with 
two holes previously drilled from 
the 1,125 level. ie “6 


God's Lake Gold February pro- 
duction was a record in the history 
of the mine, being $69,999 from $12.06 
ore. This compares with $56,728 
from $8.96 ore in January. It was 
stated at the annual meeting that 
late in a new ore shoot had 
been exposed for 100 ft. on the No. 5 
level with average width of 43 ft. 
and grade of $22.40 per ton. 


Gurney Gold March production 
was $45,700 from $10.107 ore. Feb- 
ruary output was 332 from ore 


Oil News 


Ajax Oil and Gas shareholders 
were told at the annual meeting, 
April ©, that a new deep well had 
been started in the Dover field and 
it was expected that this well would 
be completed near the end of June. 
1939. It is likely that some wells will 
be abandoned in the Six Nations 
Indian Reserve field during the 
coming year and several other new 
ones drilled. W. R. Shaw, Toronto, 
was elected a director to replace the 
late W. H. Shaw. H. W. Knight is 
now vice-president, replacing the 
late Mr. Shaw. 

- s a 

Brown Group March production 
from the 13 producing wells was 
54,533 barrels of crude. Gross rev- 
enue was $68,507. Gross royalties 
were $16,708 leaving net revenue of 
$51,799. This compares with produc- 
tion of 50,830 barrels and net rev- 
enue of $48,108 for February. With 
the recent increase in daily allow- 
able production, from 10,000 to 17.- 
500 barrels daily, the increase in 
production of the Brown Moyer 
Brown wells was from 1,823 to 3,014 
barrels per day, or about 75%. 

Me 7 


Coronation Royalties gross revenue 
for the three months ended Feb, 28 
was $29,107, net revenue $21,962 from 
24.876 barrels of crude produced. A 
distribution of 1% cents per share 


Ltd, advises The To- 


ized capital of 50,000 shares of $1 par 
value. Commonwealth Petroleums 
has taken up 49,997 shares, 500 shares 
to be paid for in cash and the bal- 
ance to be paid for in treasury 
shares of Commonwealth Petroleums 
at a price of 28 cents per share, re- 
quiring the issuance of 176,775 
shares, Outstanding capital of Com- 
monwealth Petroleums now is 
1,829,309 shares. . 

+ a ” 

Inter-State Royalty Corp. advises 
Montreal Curb Market that at Dec. 
31, 1938, the company investments in 
oil royalties had a book value of 
$1,152,037. Gross revenue from roy- 
alty income amounted to $457,132 
and reserve for depletion totalled 
$125,711. During December gross 
royalty income was $10,130 and ac- 
cumulated gross income from this 
source for the year 1938 was $119,321 

~ ” ” 

Frontier Royalties gross revenue 
for the three months ending Feb. 28 
was $39,075 and net revenue was 
$29,446. Barrels of crude produced 
totalled 31,340. Dividend of 2 cents 
per share was paid March 20. 

& oe 


Texas Canadian Oil Co. reports 
that dividends will not be paid the 
first half of this year and income 
will be devoted to reduction of a 
bank loan, amounting to $708,333. It 


proved acreage. For the first nine 
months to Jan. 31, the 
quarters of the 


exps. 
fest pres eee: 
write | bows Dividends ¢..: 


terials and supplies, $7,199. Income 
from all sources was $4,545 and ex- 
penses $3,929. 
~ ac oo * ¢ ® ; 

Moneta Porcupine first quarter 
production was $264,018 from 15,585 
tons of $16.94 ore. This compares 
with $270,133 from $18.62. ore for the 
final quarter of 1938. 

= o 

MacLeod-Cockshutt diamond drill- 
ing of flat holes from the 200 levcl 
has indicated upward continuation 
of the north ore body with width of 
56 feet shown in one hole and average 
gold value of around $8. This devel- 
opment is. interpreted as adding 
materially to ore reserves, given in 
the 1937 report at 1 million tons of 
$8.50 ore. 


—_——~ 


Numaque Mining Co. reports in- 
come of $4,303 and expenses of 
$4,905 for 1938 in the annual state- 


Granby Cons. 


Earnings Up 


Nets 50 Gents Per Share 
' on Full Year’s 
Operation 


Earnings of 50 cents per share, 
compared with a deficit of 14 cents 
per share in the previous year, are 
reported in the 1938 annuaf state- 
ment of Granby Consolidated Min- 
ing, Smelting and Power Co. During 
1937, the company operated only 
about six. months, 


In 1932 there was a reduction for 
this company in the cost of produc- 
tion of copper from 9.41 cents per 
pound to 7.59 cents per pound. 

“It is expected that with the com- 
pletion of the pending changes in 
our mill and mine equipment, there 
will be a still further reduction in 
our copper cost this year notwith- 
standing thé wage increase which 
the company put into effect Jan. 1,” 
N. L. Amster, president, states. 


Improved financial position of the 
company permitted it to purchase 
during the year $153.000 of its five- 
year 5% debentures for cancellation 
and to pay a dividend of 15 cenis per 
share Feb. 1, 1939. 

Gre reserves at the 1938 year end 
were 11,108,905 tons averaging 1.4% 
copper, compared with 10,680,000 


tons of 1.45% copper at the begin-| 


ning of the year. 


Inceme and Surplus Account 


Years Ended Dec. 31 
1938 1937 


$ $ 
Value of copper prod. 2,762,155 1,074,228 
Value of gold & silver 382,989 137, 
Less: Oper. costs .... 2,408,642 


Gross profit 


iam. —— exps. ... ss 
ew exps. ... , 
“Interest & vaiieam : oe . 
; #10, 
poe 160.484 © 
Deple' 47,126 


ewe ete 
Amort., reorg. an i 
48,367 
14,501 


recond. exps. 
Amort. deb. issue 

36,156 

59,151 
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$77...President. Louis 
Brochu stated investments totalled 
$83,007, of which $22,754 was in pro- 


dividend paying ‘companies, | 


ducing. 
while $60,253 was in exploration and 
development companies. Not more 
than $25,000 of the $76,106 cash 
y holds will’ be re- 
quired in connection with the com- 
pany’s 40% interest-in ‘Tiblemont 
Consolidated; he-said. - : 
> a o 


Opemiska Copper has done noth- 
ing except statutory work’ at its 
Quebec property, according to the 
annual report. Seven claims consist- 
ing of swamp and ‘with remote ore 

ties were allowed to, lapse. 


The remaining 71 in 
red panes 


standing. “At the year end, the 
pany had cash of $15,964, supplies 


and materials of $28,271 and current: 


liabilities of $628. Deferred develop- 
ment expenses to the end of 1938 to- 
talled $750,990. 

- Privateer Gold March production 
was $107,675. from $45.41 ore, com- 
pared. with $107,283 from $50.41 ore 
in February. Production for the first 
three months is $324,752 from 6,868 
tons overaging 47.28. 


* Perron Gold March production 
was $108,325 compared with $109,557 
for- February. Production for the 
first. quarter is $324,476 and gross 
production -since milling started in 
1935 is $3,168,810. | . 


Paymaster March production was 
a new high record in the history of 
the mine. Output was $121,086 from 
17,122 tons of*$7.07 ore. February 
output was $108,113 from §$7 ore. 
For the first three months of this 
year production was $348,643 from 
$7.07 ore, compared with $343,663 
from $7.96, ore for the first three 
months of 1938. ) 

*” ® + 

Porcumaque Gold—By agreement 
March 27, Sydney Druckman agreed 
to purchase 50,000 shares at 5 cents 
payable in 30 days and received op- 
tion on 1,150,000 shares—400,000 
shares at 5 cents, 100,000 shares at 
7%, 10 and 12% cents, with balance 
from 15 to 50 cents payable 50,000 
shares within 60 days, 50,000 shares 
monthly for seven months and bal- 
ance 75,000 shares per month. 
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Richgreen Gold gave option by 
agreement April 4, to McDougall & 
Co. on 100,000 shares at 12 cents pay- 
able by Dec. 31, 1939. 

7. ” . 


Reno Gold reports reopening of 
the former producing vein at greater 
depth. Drifts are being put out east 
and west along the Mother Lode 
vein some 500 feet below the old 
workings of the mine. Over 75 feet 
of drifting has been done and ore 
is reported running $14 per ton. 

= ~ * 


Senore Gold Mines made agree- 
ment March 25 with Lampard Mar- 
ston & Co., which has purchased 
6,250 shares at 16 cents payable forth- 
with and received option on 1,743,750 
shares—743,750 shares at 16 cents 
payable Sept. 10; 200,000 shares at 
25 payable Dec. 10, 1939; 800,000 
shares from 35 to 80 cents payable 
by March 10, 1941. 
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Sullivan Consolidated declares a 
dividend of 3 cents per share pay- 
able May 15 to shareholders of re- 
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Send River March production -was 
from $12.04 he. compared 
with $35,070 from $11.84 ore ip’ Feb- 
ruary. Total for the. first three 
months of this year is $115,010 from 
$11.99 ore: compared with $110,440 
from $13.52 ore for the first quarter 
of 1938, © 
* * * 


Stadacona Rouyn March produc- 
tion -was.-$70,171 from 11,11 tohs of 
$6.31 ore, compared with February 
production of $66,245 from $6.44 ore. 
During March, nearly five days were 
lost due to installation and rear- 

of skips. Two days were 
}:lost in February. Production 
for the first quarter’ is $213,781 from 
33,988. tons of $6.29 ore. Operating 
profit for-the year ended Dee. 31, 
1938, was’ $133,957, before adminis- 
tration and depreciation. At the end 
of February, 1939, broken ore in 
stopes, ore in place and ore unavail- 
able at present amounted to 267,209 
tons. This is above the 975 level and 
does~ not ‘include ‘ore- undef ‘that 
level. Drilling’ has shown- the ore 
body to go to at least 1,400’ feet, 
President. Roy ’ Anderson - states. 
Shaft is now at 1/125 feet.” 
wv s * 

Sturgeon Riyer March production 
was $38,150 compared with $35,630 
for February. For the first quarter 
production was $107,310 compared 
with $135,904 for the first quarter of 
1938, 

. v 2 ° 

Tombill Gold February production 
was $49,588 from $17.69 ore com- 
pared with $48,979 from $16.78 ore 
in January. 

= * * 

Thor Lake mineral area, northwest 
of Sudbury, in Frechette township, 
is to receive further exploration this 
summer, the extent dependent upon 
the results of diamond drilling just 
starting on the Caswell-Mayer group 
of 18 claims. Option on this property 
has been turned over to R. J. Jowsey 
and associates, and 1,000 feet of dia- 
mond drilling is now getting under 
way. Surface work last summer dis- 
closed a wide quartz vein, heavily 
mineralized, showing iron pyrite 
and chalcopyrite. Values, it is 
stated, were obtained in the iron 
sulphides. Drilling is being done by 
Inspiration Mining and Develop- 
ment, with H. Thomson in charge. 

2 * ” 

Wendigo Gold March output was 
$34,000 from $11.37 ore, compared 
with $32,300 from $11.32 ore in Feb- 
ruary. During March, two and one 
third days were lost due to overhaul 
of equipment. Production for the 
first quarter is $96,800 from $11.40 
ore, 

* * * 


Wiltsey-Coghlan obtained no ore 
intersections in drilling on property 
adjoining. Waite-Amulet, according 
to President Denison Denny in the 
annual report. Structure, however, 
indicates possibility of a sulphide 
ore body somewhere on the prop- 
erty, and exploration is continuing 
systematically. Further develop- 
ments will depend on results of a 
hole now going down, he said. In- 
come last year totalled.$15,075 and 
disbursements $14,021. Current as- 
sets are given at $19,986, liabilities 
of $9,297. 
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DESIGNED by world - famous 
ee Engineers Fargo Trucks 
are built in Canada to meet Canadian 


requirements. 
COMPLETE LINE OF TRUCKS 


Fast, handsome, economical light- 
delivery models are available in 
ton and 3{-1-ton sizes in a wide 
vari of models and in three 
phases lengths. Prices for 1939 
are dower! For heavier haulin 
Fargo is built in 1}4, 2, 3-ton an 
3-ton heavy duty models in a wide 
models and wheelbases— 


le you have fo pay a 
small bill by mail send a money 
order. This is the approved 
business-like method. Exchange 
is prepaid. Your correspondent 
can cash a money order at par 
anywhere. Money orders are 
for sale at any branch of this 
bank.. 
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IMPERIAL BANK 
OF CANADA 


Heed Office: Torente 
BRANCHES THROUGHOUT CANADA 


MARINE INDUSTRIES LIMITED 
. Shipbuilders 


Marine Engineers 
Dredging Contractors 


” Directors: 


J. SIMARD, President E. de G. POWER 
J. ED, SIMARD Col. H. S. TOBIN 
T. R. ENDERBY 


Cable “Marindus” 
SHIPYARD AND OFFICE, SOREL, QUE. 
Executive Offices: Marine Building, 1405 Peel Street 
MONTREAL, QUE. 


P. A. LAVALLEE 
A. LUDGER SIMARD 


GENERAL STEEL WARE 
LIMITED 
Manufacture almost every conceivable 
item of Metal Household eer from 


Enameled Utensils to Steel Ice Refrigera- 
tors, and 


-McCLARY STOVES 
Also 

FOOD SERVICE EQUIPMENT 

For Hotels — Restaurants — Institutions - 


Montreal, Toronto, London, Winnipeg, Calgary, Vancouver 
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1989 Fargo %-Ton Panel Delivery 


CUT DELIVERY COSTS .. . GET ADDED 
ADVERTISING VALUE .iz2 FARGO 


truck motors in seven sizes including 
a three-ton Diesel. Fargo engines 
are built in sizes to suit the job. 
Wasteful overpowering and harm- 
ful underpowering are eliminated. 


STREAMLINE STYLING 


On the highway or in the finest 
residential districts, Fargo’s com- 
pletely modern, streamlined 
appearance and beauty of finish 
give you advertising value that 
adds to the prestige and good-will 
of your and products. 

See and drive the new 1939 Fargo 
at the of your nearest 
Chrysler-Plymouth-Fargo Dealer. 
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An Investment | | 


Premier Gold Now Entering Stride 
As Operator on World Wide Scale 


By RONALD A. McEACHREN 
Mining Editor, The Financial Pest 

Bewhiskered Lord Alverstone 
finally handed down his judgment. 
America got everything she asked. 
The Canadian claims were thrown 
out the window. There was a tor- 
nado of Canadian lamentation that 
whenever boundary disputes were 
submitted to “impartial tribunals” 
which included appointees of the 
British Government, Canada could 
count on having chunks of her ter- 
ritory given away, her claims ig- 
nored. 

That was back in 1903 when there 
was an argument about the southern 
boundary of Alaska—and the north- 
ern boundary of British Columbia. 

Lucky Loss 

Canada was lucky. United States 
got barren mountains. Just inside 
her boundary, Canada got the Prem- 
ier mine and a stretch of country 
whose mineral history has yet to be 
told. 

It wasn’t until 1919—late in the day 
as regards the story of British Col- 
umbia mining—that Premier Gold 
Mining Co., Ltd. was formed. 

A. B. Trites, the dynamic pioneer 
of the Zeballos area who is doing so 
much to create Canada’s newest 
great gold camp, was one of the early 
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men in the Premier proposition. O. 
B. Bush was even earlier. This dash- 


ing 
‘world with his figure skating. 
made little out of his large share in 
the claims that were to make 
Premier mine and turned to chicken 
ranching. 

It was the enthusiasm of the Gug- 
genheim brothers, Isaac Untermeyer 
and the leadership of American 
Smelting and Refining Co., Ltd., that 
rushed Premier into production in 
1919—that year of post-war chaos. 
These great American interests gave 
Trites and his group $1 million cash 
for a 52% interest. 

Out of the Bush 

There are several points about 
Premier of special interest to the in- 
vestor. 

Premier is just getting out of a 
difficult transition period in which it 
was changing over from an operat- 
ing company to a holding company. 
From 1919 to 1937, the Premier mine 
produced over $37 millions of gold 
and paid about half that amount in 
dividends. In 1937, it seemed that 
the Premier mine was getting pretty 
well worked out. It was grou 
with a large block of adjoining 
claims and turned over to a new 
company, Silbak Premier. It took 
time for the new and enlarged opera- 
tion to get into its stride. 

For the past decade, Premier has 
been taking part in deals on many 
outside properties. Not until last 
year, did these begin to bear fruit. 

Now Premier has four producing, 
dividend paying mines. One promis- 
ing new mine is likely te get into 
production in a few months now and 
dividends are expected not to be very 
far away. Premier has another op- 
erating mine, just paying for itself 
so far but which, one of these days, 
may start making profits. 

In brief, Premier stock has a lot 
of production and dividends behind 
it and, most of it, in comparatively 
young mines. 

Another thing: as the holding 
company for American Smelters, en- 
trusted with the management of all 
its properties and interests outside 
United States and Mexico, Premier 
has several interesting prospect prop- 
erties on which exploration is now 
going on. 

With a gigantie and highly skilled 
organization stretching from coast 
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to coast, from tip to toe, of North 
America and from Australia to Ara- 
bia, Premier is hever far away from 
any interesting developments in. the 
mining business. 

Furthermore, it has cash, scads of 


it. It can nearly always talk bigger | y 


turkey than any competitors for a 
property. It never has to sit around 
waiting for cash to make a deal, or 
to test a property. Once development 


ped|of a property begins, there are no 


fainting spells. The kingly resources 
of the company and its parent can 
push a property right through to 
production and dividends without 
delays, without costly promotion, 
without bloating the capital struc- 
ture. ’ 

Operated as part of a bigger enter: 
prise, Premier is cheap to run. Ad- 
ministrative expenses the past couple 
of years have been only about $7,500 
a year. 

Premier earnings for 1939 are al- 
most certain to be substantially 
higher than last year, probably 50% 
or more. 

Glance over the Premier Empire. 
As a subsidiary of American Smelt- 
ing and Refining Co., its head office 
is lower Broadway in New York 
where President H. A. Ghess and 
J. C. Emison, vice-president and 
treasurer hold the reins and the 
whip. Canadian head office is Van- 
couver. But the properties of Prem- 
ier almost circle the world: from 
British Columbia to Quebec in Can- 
ada, from Australia to Arabia, and 
Nicaragua. 

Silbak Premier 

Perched on its mountainside, Sil- 
bak Premier is finding that the old 
Premier mine—oné of the three com- 
ponent parts of this property—was 
not entirely worked out and is. still 
repaying work done there. The rest 
of thé property is doitg nothing 
spectacular yet, but ore reserves are 
two years ahéad of the mill and there 
. still years of exploration to be 

one, 

For 1937, the first full year of con- 
solidated Silbak operations, the net 
loss was $312,000. But last year, the 
ore that came out of those mountain- 
side tunnels and rattled off, high 
above the valley on its 12 mile aeri- 
al tramway ride to tidewater at 
Stewart, B. C. netted a clear $14,000 
profit after all charges. Small, but 
a great improvement and not bad 
for the stage the operation was in! 

Development during 1938 had 
moderately satisfactory results, the 
company states. At least four new 
ore bodies were located and others 
extended, Deep drilling is now going 
on in the old Premier mine to seek 
downward extensions of ore. An ad- 
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district in the Nicaraguan hinterland, 
is one of the few mines in the world 
that got every scrap of equipment 
via airplane. Over 1,600 tons of 
machinery was. carried to the prop- 
erty without loss of a single bolt last 


ear, 
Milling got started only in the lat- 
ter part of October, 1938. For its 
first three months of operation, it 
produced gold and silver worth 
around $138,000. Earnings are fully 
up to expectations, the company re- 
ports, adding that production may 
be increased this year. 

While reported ore indications are 
attractive, Premier only holds 10% of 
the stock or 1,700 shares, and about 
$197,000 worth of the 5% debentures. 
Present indications. point to a hand- 
some profit on the deal. 

Big Holdings in Arabia 

Saudi Arabian Mining Syndicate 
is the “Glamour Queen” of the 
Premier enterprise. Called King 
Solomon’s Mine, probably spurious- 
ly, the mine is named Mahad Dahab, 
the Cradle of Gold. 

The syndicate gota concession 
from the Saudi Arabian Government 
running 20 miles back from the Red 
Sea and paralleling it for 600 miles; 
120,000 square miles in which to se- 
lect areas for further mineral de- 
velopment. It’s a vast, romantic en- 
terprise. The Saudi Government gets 
a 5% royalty on minerals extracted 
and 15% of the capital stock of any 
companies formed. 

Preliminary work has been en- 
couraging and the Cradle of Gold 
mill is expected to be in operation 
in a few months, after various délays 
mainly due to the inefficiency of 
native labor and the difficulty of se- 
curing ample water supplies. 

Mining costs are expected to be 
low since a large quantity of ore can 
be “glory holed” and vast tonnage is 
outlined above 600 feet. The con- 
cession is dotted with «!d mine work- 
ings going back into the dim réachés 
of the history of the Near East. 
Much of the area has been recon- 
noitred by airplane and a few of 
these ancient mines glanced at with 
diamond drill, but for the time being, 
operations are confined to the Cradle 
of Gold. 

Premier liked this well enough to 
buy another 300 shares last year at a 
cost of over $45,000. Altogether, it 
now holds about 15% of this enter- 
prise, or 4,289 shares. 

Other B. C. Properties 

Premier has another producing 
mine, in British Columbia, but not 
yet paying a profit. 

Relief Arlington “fines Ltd., has 
two old producing mines, about 35 
miles south of Nelson, B. C. ‘The Ar- 


joining claim has been optioned to|lington Mine, which has not yet given 


protect the company’s interests 
should this drilling be successful. 

For the 1938 fiscal year, Silbak 
paid dividends totalling 12 cents per 
share, the charge being made to de- 
pletion. That the famous old Premier 
mine should be just a single blob of 
wealth in the area doesn’t fit in with 
the’experience of Canadian mining. 
Somewhere around there, the bet- 
ting would seem to be that very pro- 
fitable stuff will be developed. 

On its 1,250,000 Silbak shares Pre- 
mier last year netted $100,000. (Sil- 
bak charged three 4 cent dividends 
to its 1938 account. Premier included 
only two 4 cent dividends in its 1938 
statement.) 


Toburn Gold 
Toburn Gold Mines, in Ontario's 
Kirkland Lake camp, is at present 
a main source of Premier income. 
Originally staked in 1912 by Harry 
Oakes of Lake Shore fame, with the 
Tough brothers, the property went 
into English hands and though it 
produced $3 millions of gold until 
shut down in 1928 a bond issue went 
inte default giving Premier a chance 

to come into the picture. 
Toburn’s manager Hotchkin has 
been hanging up new records each 


year. Last year Toburn produced | idl 
|| over $1 million of gold and increased 


its net profit of the previous year 
around 30% with $430,000. Min- 
ing costs were reduced about 25% 
and value of ore reserves was high- 
est in the company’s history. Earn- 
ings per share were increased to 23 
cents from 16 cents. 

Dividends of eight cents per share 
were started back in 1934. In 1937 a 
1 cent bonus was added. For 1938 it 
was a 6 cent bonus. Of the total divi- 
dend distribution for 1938 of $259,000, 
Premier with its 1,490,000 shares got 


$208,600. 
Big Bell in Australia 

_ Big Bell mine in western Austra- 
lia is just getting into its swing, pro- 
duction commencing October, 1937. 
All advances were repaid by the end 
of 1938 and it has just declared an 
initial dividend of 65 cents per share. 

There is a 1,000 ton plant in opera- 
tion and operating profit for a repre- 
sentative 3 month period late in 1938 
was $106,400 per month. Costs have 
been low, partly because of exten- 
sive glory hole operations. So far 
drilling has only gone to 650 feet 
which reveals continuation of the 
vein and volume. Ore reserves to 
the 500 foot level are estimated 
eee eight or nine years, 

enera ager D. L. Pitt declared 
= a senyere ne 

r owns 40% of Big Bell or 

160,000 shares. This frat etlaen 
therefore gives Premier around 
$104,000, or around two cents per 
share on its own 


a very impressive record is leased to 
an outside operator. The Second Re- 
lief mine was worked extensively in 
the past and got into production with 
a 70 ton mill under Premier manage- 
ment in December, 1935. Results 


have been by no means spectacular. | 


Ore reserves are down in the 1938 
report compared with the preceding 
year. 

Premier bought the property for 
about $230,000, paid for by a 6% bond 
issue, During 1936, $20,000 of these 
debentures. were retired. Another 
$80,000 was retired in 1987 and an- 
other $80,000 in. 1938. That leaves 
outstanding only: $50,000. Total “net 
profit” of the operation for the past 
three years has been growing, but 
is transferred to depletion reserve. 

Meanwhile, Premier gets its 6% 
interest in 1938 amounting to $5,300. 

Those are the Premier properties 
at present producing or on the point 
of producing. | 

But Premier has a finger in many 
another pie. 

It controls two substantial silver 
properties in British Columbia, the 
Porter-Idaho Mine and the Prosper- 
ity Mine. Mainly~because of the low 
price for silver both properties are 


e. 
Abco Mine, a 30 claim property on 
Vancouver Island, was optioned late 
in 1938. The deal does not obligate 
Premjer to any specific work and the 
option can be dropped at any time, 
but systematic exploration work is 
now under way. If it comes through, 
Premier gets all its expenditures 
back plus 6% interest, and 60% of 
the profits. 

An extraordinarily interesting ex- 
ploration programme is now going on 
from the Toburn’ property. Just be- 
gun last year, it is still too early 
even to guess whether the result will 
be only a let of money wasted or one 
of the major mine developments of 
Kirkland Lake camp history. 

To the east and north of the To- 
burn property is the big, long proper- 
ty of Continental d. Forming 
a fringe along the northern bound- 
ary of Toburn and Continental are 
the claims of the two mining com- 
panies, Federal Kirkland and Kirk- 


e. 

Last year, Toburn its parent, Pre- 
mier, and its grandparent, American 
Smelters, went into a deal with those 
three whereby Toburn 
explores those properties from its 
own underground workings. Toburn 
can drop out any time, but if a mine 
is developed, gets the lion’s share of 
the profits, 

Big Stakes 

In the drive out from the 1,100 

level Toburn toward the 
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way. 
Possibilities are staggering. It is 
not inconceivable that this drive to 


that another row like Macassa, Teck 
Hughes, Wright Hargreaves, Lake 
Shore, Toburn and Sylvanite might 
be developed. 

Just yet, no one is losing any sleep 
over a roseate picture like t. But 
it is a great gamble. The odds are 
pretty long, but the stake tremend- 


ous. By the end of 1939, perhaps | P° 


sooner, it should be able to make 
some guesses about possibilities. 

If it comes off, Toburn, Premier et 
al have a magnificent stretch of 
ground through there and should be 
among the really big winners. Mean- 
while, it is rumored that Premier 
likes it well enough to be talking 
about more land along the zone. 

Minesta Mines and Mineral Estates, 
Ltd., are two properties in a still 
little explored sector of Ontario's 
famed Porcupine camp. Both deals 
were put through late in 1938. With 
some newer sections of the Porcu- 
pine opening up richly in the past 
year, and with the whole area now 
getting a second and better informed 
combing by prospectors, the Porcu- 
pine holdings of Premier appear, on 
the basis of information so far avail- 
able, good bets. | 

Premier has a crack engineering 
and prospecting staff, constantly on 
the hunt for interesting new pros- 
pects. During the past year, Premier 
men examined ground in British 
Columbia, Ontario and Quebec, in 
central and southern America, None 
was taken up. 


Some Losers 

Not all Premier’s bets have been 
winners. One example is Beaver- 
house Gold Mines, which includes 
the famous old Argonaut mine in the 
Larder Lake section. The workings 
were dewatered in September, 1938, 
but Premier felt that the operation 
would be too small to be attractive 
and dropped out early this year. 
That try cost Premier $43,000. 

Anglo-Queensland, another Aus- 
tralian proposition, was dropped. 
The Oral M group of claims in Brit- 
ish Columbia were abandoned. 
Premier also backéd out of Silver- 


position to be Johnny-on-the-spot 
at any new strikes. 
Small Overhead 

A sprawling outfit in its interests, 
Premier is a tidy, economical comp- 
any to run, “Administrative expenses 
run around $7,500 a year. For 1938 
prospecting and examination costs 
of properties that were dropped cost 
slightly over $19,000. In 1937, about 
$113,000 was spent this way, but that 
year profits were more than double 
because Premier mine earnings were 
still coming directly into the Premier 


t. 

For the investor then, Premier 
offers efficient and unusually econo- 
mical management, broad experience 
and vast cash resources. Its stock 
is now well supported by healthy 
producers,.and at the same time 
participates in interesting chances 
in many parts of the world. 
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A BANK'S 

CLIENTS 
The Bank of Toronto has always 
been proud of its clientele. 1; 
numbers among its customers q 
representative list of Canada’s 
oldest and most important industria] 
and commercial companies. It wel. 
comes opportunity to serve business 
and industry. It can bring to your 
problems the experience and under. 
standing gained by 83 years of 
Canada-wide association with 
Canadian progress. 


“BANK@TORONTO 
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“EXPORT” 


Smooth, mild and delightfully /. 
fragrant, “EXPORTS” combine all {° ~ 
those qualities identified with the 4 
finest English Cigarettes. -_— 


Made with 
MOISTUREPROOF PAPER 


PRODUCTS OF THE MACDONALD TOBACCO COMPANY 
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The New Keewatin Channel Bridge on the Trans-Canada Highway. Dominion Bridge Company Limited, Structural Steelwork Contractor 


STEEL CLOSES A GAP 


IN THE TRANS-CANADA HIGHWAY 


eo steel- built centre arch of the Keewatin Channel 
Bridge forges another link in the Trans-Canada 


Highway. 


Completed in October 1938, this arch connects the highways 
from Manitoba and Ontario at the Keewatin Channel, 
eight miles east of the provincial boundary. For the first 
time, a safe, direct highway now runs between the two 


provinces. 


A ‘big tonnage of the steel used in construction of the 
Keewatin Channel Bridge was produced by the “Men of 
Algoma”. Steel'spans the vital stretch across the main water- 
way...reinforcing steel supports the entire structure... steel 
bars strengthen and decorate the attractive superstructure. 


In this impressive new bridge, and in bridges, buildings, 
docks, retaining walls, and structures of all kinds through- 
out Canada, steel produced by the “Men of Algoma” carries 
the load. Steel from Algoma meets the strict specifications 
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of Canadian engineers and metallurgists for railway track 
and equipment and for forging and machining into parts 
for automobiles, machinery, agricultural and household 
utilities. 

In all their Canada-wide uses, products of Algoma Steel 
serve millions of Canadians every day. 


ALGOMA STEEL Structural Sections 


Standard I-Beamsand Channels Structural Tees to 5” x 3s”: 

to 15”. Steel Sheet Piling—Light, Inter- 
Angles in equal and unequal mediate and Heavy Types- 

legs to 6” x 6”. Reinforcing Bars, Round, 
Structural Zees to 644” x 34”. Square, Twisted. . 
6"-“H” Beams and 8’ x 64” Rounds to 4s”— Squares to 3 

Modified “H” Beams. — Flats to 12”. 

All sections available in carbon or alloy steel. 


ALGOMA STEEL CORPORATION, LIMITED 
Montreal SAULT STE. MARIE Toroato 
B.C. Agents: F. Drexel Company, Vancouver 
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